Customer approaches a bank
for opening current account

Less than %5 crore  —

Any bank can open a current
account, subject to undertaking
from the borrower.

Flow chart for opening of current accounts

Yes*

Does the
borrower have a
CC/OD facility?

No

What is the aggregate
amount of credit
facilities availed by the
borrower?

%5 crore or more but less than 50
crore

Mo bank can open a current account.

*A separate flow chart in respect of CC/OD accounts is attached

%50 crore and more

1. Any lender can open a current account.
2. Non-lenders can open only collection accounts.

1. A mandatory escrow mechanism will be required.

2. Only the escrow managing bank/agent will open the current
account.

3. Other lenders can open collection accounts.

4. Non —lending banks shall not any open current accounts




Borrower approaches a bank
for availing CC/OD

Flow chart for availing CC/OD facility

Is bank’s exposure
to the borrower Yes
10% or more of
aggregate

exposure?

CC/OD facility can be availed.
However, it can be used only for
credits in the account. The debits can
be only to remit the funds to the
CC/0OD account of that borrower with
a bank that has 10 per cent or more
of the exposure of the banking
system to that borrower.

CC/oD facility can be availed, as
hitherto.






