ANNEX 9
Horizontal Disallowances

Zones

Time band Within the Between Between zones

zones adjacent zones land 3

Zone 1

1 month or less

1 to 3 months 40%

3 to 6 months

6 to 12 months

Zone 2

1.0to 1.9 years 40%
1.9to 2.8 years 30%

2.8 t0 3.6 years 100%

Zone 3

3.6 to 4.3 years

4.3 10 5.7 years

5.7 to 7.3 years 40%

7.3 10 9.3 years
9.3t0 10.6 years
10.6 to 12 years

30%

12 to 20 years

over 20 years

Note: Capital charges should be calculated for each currency separately and then

summed with no offsetting between positions of opposite sign. In the case of
those currencies in which business is insignificant (where the turnover in the
respective currency is less than 5 per cent of overall foreign exchange turnover),
separate calculations for each currency are not required. The bank may, instead,
slot within each appropriate time-band, the net long or short position for each
currency. However, these individual net positions are to be summed within each
time-band, irrespective of whether they are long or short positions, to produce a
gross position figure. In the case of residual currencies the gross positions in
each time-band will be subject to the assumed change in yield set out in table

with no further offsets.
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