T Ho o TA0-33004/99 REGD. NO. D. L.-33004/99

Che Gazetie of India

EXTRAORDINARY
9T [I—EUE 3—39-TUs (i)
PART II—Section 3—Sub-section (i)

TR & WehrioTe
PUBLISHED BY AUTHORITY

| 621] 73 fooelt, Fe@faan, staeR 17, 2019/30FaT 25, 1941
No. 621] NEW DELHI, THURSDAY, OCTOBER 17, 2019/ASVINA 25, 1941

AT e ¥
(Fr2eft ggar forermm)
(i mrater)
aftgE

q¥as, 17 @, 2019
€. %HT. 395/2019-3<t

et qar weg (AT wrew o A feraat i Reaifé) Rfaammasdt, 2019

aranfA. 795(31).—Eeft war way srfafaaw, 1999 (1999 =1 42) #i emer-47 FTeT wa= orfxrat
FT IART F2d g0 T fAeeft qor1 waer (F2-aet forad) Aamrast, 2019 F aRomreasy T R 89,
AT % g & et =afh g aa # g St arer fRerer 3 forw Sw=rnT & &1 ST aver s@ra T |reds
Ta7 FEartén sttt & gy § Muforfaa efagmmEst aemar 8, sramq;
1. Gferg 7T S wT-

(m) =g FafRgmTaet feeft qar waer (e Aareaw g d7-wet ot i foqrfr) ffRgmah,

2019 FATuM

(3T) T8 FETHIATEe A % AR TSI § I8 TH1MF ol qrerg & AR[ g0 |
2. gieraTd
=1 et &, 5t a9 3% wesl T serum st 7 an

w) "srferfaae” @ arerd fameft qar ey aiferfaam, 1999 (1999 #1 42) & 2;

#ft) “fFrat &1 arere el qgar ey (F2-e o) Fawmect, 2019 7 2;

|1 =0 AfFEETEet § Jae fohg e T & IRsTioa 9 T 0 ersat oY Af9aeathal & oo e

Tt g oI Hafeera stterfaae sraat fRaet & svg oy w8

5399 GI1/2019 (1)
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3. AT wreaw wd fashira s = faswor

IERE T o % sy wE srraT wreae & ey § ey
$ s
| srgg-| . QAT AT
(91T ¥ TR H (1) wiawer fer &1 sprar fager & SfERT 39 % arerm | srasw fOvwr & w9 7 areE
frarft  =fp | Bt =0 wey (9w EfFEwmEet, 2016 F aqaEer § a9y @ U UAsE/
R et | v AR/ vERr =Tt § arfia £ 7 FfeEt & G srom
WIS 9T & i . o
T fradt B TSt sfawer Tfer & fAeforfea anfaer i
gig Iear (i) et s sl g fRrere o1 gees g & TRt woter (FRfen) 3 sreer s oo
fashl) o =
(ii) =& gt #1597 |
(2) ATLT F ATEL & (AT AR FH TH TR & [Fe9T T2 TTAwe =l T F a7 975
faat = fiae =i forad ST Fir srosfh
FEIHION: ST IfodAtad ATTAF T F TaT Slahed AT % ATHA |, 60 Taai & srater i
TUTHT e HRT-FTAT (Fier TH) fit arfe 7 9 7 7 Jrus)
(3) STgt =0 avg # stedr fored afawsr iy i arde & @1 et % e s 721 fr
STt 8, 39 "relt 8, Sfeatea | faa ©@ g i ardie & dug Gt F fiae % afawa
7ty Fefera =afxe #r ST ST F qTe9w T SraF QAU F = H Aq97 IHF UANE /
TR (ST) Gl | STHT F3 & 9Teaq &, 597 off 9raet g1, 9799 it 97 |
(4) =8 AT F Ted fFdr Forad T w aret fR areedi et g feeft g
et (AT o faret et sich g a9 o U fEeeft qar gra) EfHeEEet 2016 +
AT H 9ed # Rt arfersa ot & 9 Ereeft qar wrar @ren Sy aware |
CIMCEILGE REIREFLL
Tiget foradl it fesfioTd o (AW F T FEldl & TETd) H GEd 7 arge @t &Hwar
ST FhT & ST S T8 sA1<h & TS / THETUAST (1) @1 § STHT 36T ST Jhat
el
II. srgh-Il T. QT ATEs
(Fraey s (1) STaser 9T T ETaT Qe & ST =9 & ATeaq | oa® [@Uue & &9/ eoqam
(FrEHE) faeft wat yae (srmT) faffEmTEst, 2016 F sEer § a9 @ v EReft gt = s/
IGELIETRARA sroraT faore srfferdt swar (THuaee?) '@ ¥ aria Fr g Afdet a s
Aam)

FoTd ToF THUASTITET @Td § a7a TIAT T STANT F FAAA He T Il | Haer &
SATAT Aeer-ATeaHT (SFaede afgwhd) H Il § Faer F37 gq qet %631 ST |

(2) fraeft goT @Tq 3T THUASARET |10 F ITANT Fad A7 T4 &7 F T8 AqG41 5
Ted e & forw fohar STosm)

t. oot & w6 fasr

el foraat oY =Re] FaaAa he &l TehiTd T (AR F 60 F2AT 6 TETd) H AT
T arg g frar s oawar g staar 39 gatea BFesh @fawmr Faes (mwdfters) %
faeft qaT @Ta sruraT THUAHen? W § ST AT S /6 g




[9MT I-Evs 3(i)] R T TSI : STHIET 3
T T % % ereArar foreft fRarer Areaw (sawede afgwar) & gfaet it fashnrg sma
(AR T30 3T FeldT & TATT) F AT F FTEL AT AT ST T6dT1 € |

I srge-Ill | € STaT e

(@FraTt (1) wfawer ey T sprar fager & SFERT 39 % aream | smasw fOvwr & w9 F eE

 LGIE] et qor wey (swT) fAfFemEEt, 2016 F sqERer § s9mw @ U sfHanht sy

(TAALETE) (TS @Td # gria #¥ v A & frar srom

ELCII G i

T ArIReE | (2) F9d T TH AfRETET arg) (TAHE) T A UAeE (MArsuH) |rd F w9 § qrHd

(Mfiers) oY | R SO UE I AT @I HT STAN FAd AT AA T H TH AGLAT 6 dad AT

FICIECLIRS ST forw foaT stroem)

e e faa) (3) = FHAA HEl A g H FAarert #1 sprare fager ¥ SR 99 F Aredw | A
TIOor % =9 T AT TS / UHH AT (3T) =@rar # enfa et | G smomm
(4) ST Yo TUITSAT (TANUH) H ATHET gq ST e ST =5 & a9 |
Ik WO F =T H AT TS / THATUAA (A7) TTAA @Al § gt =iday &
ERIES I
. fasfivr s =1 ooy
=idt foraat Y fsfinma s (g 30 it FEXdT % geara) Fr A 7 arge v B
ST FHAT & AT IH HA{AT =ik % vAees (Femsus) wra & A7 o S |e6ar 2
T Wt At IS auT gt Sum el (uadrue) # srfdrar it feshinTa s (amy
T T Ferdl & TATT) FT AT F qrge i fBFFar s awar g sroe 37 uasmers/
Arefters fMaers % few o Hataq =t F vases (frersu) /| uwEuaee (@)
TR GTdt § STHT TR ST Jeha 21

IV.Igg-IV 1. FfFER IRAE ARE (TTAREE) a1 ARG & A ARG (AEs) g

(TTaaTE FuATaa T a9 et wfiw Suet sraEr gfRel suEr R weaadt f o §

M NP N Sera ¥ Areaw & A w1 3FE Feraat i i sraar i)

T T. SFTAT ATEqH

ERIBICLEI STTrer TIF8T T SFTATe frer & ST St 3 J1eas & aras f&3oor % &9 7 srorar et

AAR R AN | w7 waer (o) Rfewmaett, 2016 ¥ srqae & 970 w3 0 et argy (THes) /

THHTIASY (2)/ Tt @rat & g $ w2 et & Grar smom

ft. faeht @ / afagar o wrw s

(1) Foreft TermerdY Y et foraat sraar gf=Et srorar fafReer & et a7 afogar =
ITH T (FL ¥ F2AT F TETT) T hae (AR F TAALSN GTd | hise FBRIT SAT09M,
T B TTAReT TIT9T T ST TRt ot SohTe % @I & o3 747 &,

(2) Tt el st it e foraat & faer i 7 wfer sreram Rl werwerdy & Ot
H o0 T SferaTe &7 I Sl I Gl § SN 9 < gs HoAglag Tl T &1 97d 7
ATEY TeATadd FLd il IS 7ol 2l

1. el Wt srorar et enfaes wiasw & Faw

. YT /TeqH

skt Trfer T T fawer & ST =39 % 7read & sras &Aoo % w9 § srurar fEashy
Hq&T wae (A1) BfRFaTae, 2016 F AqH0 § a910 T 70 AHarE! g (THeE) /
TR (<fY)/ TR @rat § gria v w8 fAfaai 3 frar smom)
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. fasht & / aRcagrar 9= wTw s
(1) Fafaaer & ST AT T Fad FGaead SAi<h o TAAA GTd § ST FRAT SITuar, |9 gf
TTAher TITLT T ST et St YT % @ & o3 13T 2l

(2) ToreT W sroraT et TaTteea ITasT 7 UGSl # Sierare gq Fohu T fHerer st aafer =i
I G H ART T HT gS oA g il LT HT AT T ATgL TATAAT FHIA hl ATAIT Al

2

V. aggHt-v . YA A9
(@ et | STt e T AT faRer § ST 59t F Averw | A G F w9 F A o
st g | TFATE
[RESY) &t feft @ / wftagar v e e Y s / Al
(1) ot / IRaEhaT 9% ITH ST (AR FA 00 FEldl & THET) H 9 F arge g
T ST FeRar 2
VI.sgg=i-Vi . A A7
@ ar et Terer gTeT el TAUerdT o ISl § S9TaTH gq RTaTT [aaer | ST = & Aread
;';TT& # T g O F w7 F eqgar eelt qar yaw (sm) Bfaaemasr, 2016 F aqEeer §
) o g T AR ST () T R () e A A T
T T ST
t. RfRae &y s = fR[Aswor
fafaerer &y s 1 wed & arge A fhar o gwar g srurar 3§ d@ateua =t F
srfRETHT aTg] (THeeE)/ TwEuAsr () wrat § ST AT ST " g
VII. T. YA ATEqH
(1) wfawer ey &1 sprar fager & SfERT 39 % aream | smasw fOvwr & w9 7 aeEr
TV fErReft am e (s frfRemTaett, 2016 % s & swTT @ U fAReft qur ar w7/
(ﬁ%&ﬁ SR | srorar f3ere srfaameft s (Teeeese) | #§ et v wE At | G s
ot R gra (2) Tozeft T =T T THUASATHAT G BT ST FeA A AT T T AT F
faw) Ted e % ferw T strowm
. fasht & / afagrar 9 s s =1 A
sty it fashl/ afagar 9% ara s (R0 it FwET F 7E9Td) w A @ arge et
o ST \haT & srorar IF gafeud foreft som Ooft Rerers (wwedieftens) & fEasft qar
aTa srpat ey sfaareht v (Teuase ) =T ® ST R ST geRdr g
VIIL. . YA AT
-Vl TTARer T T ST faaer | ST =5ae % ATedd & rash Euww & = #§ srerar Ry
oy Awrerw (wAdET) F A wr '\ # F eryar foweft wEr wey ()
(9T % AR H AffewTaett, 2016 % Aqawor § s¥TU W@ U SfFarET argy (HeE) / TEETuaee (<)
AR S | i 4t envf o a0 Ffee & B s
T et Rae

Ffeet it fosht / aRagar 9% YT T (AT F AT FSIAT F TET) FOART F ATET
g fhar ST @&ar g a9aT I Hafvad A & AEarHr arg (THeE) /
TEETUAS(AT) |1t § S97 FFAT ST |haT 2
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IX. Q. AT ATeqH

X sfeTdr T = (TAsens) surar YarEl AT ARt (Artrers) At qer
warer (ST) fafemTaet, 2016 F e # 91T @ T oA srfHarht arg) (vaeeE)/
SR THRHITAA(ST) arar § v [t &7 ST/ #7d gu aray [emmme et
AR @R | (o) 3 R e a3
1 Atw)

fY. foeft & / afRwarar o< s s w1 fAadwor

qrear e wiEr (rESar) #1 tmEat et F s (e ofFE
QAT o BT § H=AA/ AT HAT et qar yare (et Eraeft afagia 1 siawr storar
o) fafaaeTastt, 2004 FT ATITE IET ST

3.2 famft s wre-3ra it grr afadv i et 1 [

FIE FETE-31T FHIAL, ST AT | d1ge * fAarht Bt s #r afimadts Tie i =@t g, a1 ag vfawa

TTfeY straes fasraor o = § S ==er & wreaw 7 srar et qur vae (S fafeaeradt, 2016 F e

H wafeurd =t g 9910 @ MU T fH et arg) (THas) / TwHTuasne () / vent grat & Sfee & areaw &

TTH T At g1 AR srorar fesht a2 ura sy 7 9o & a1 Ao G S aehar 8 srrar s et

=T waey (1) FafRawTaet, 2016 F srqawer # "@ateaa =ih g1 @re/ T U afHerHt [Ty (THeE) /

THRHTUASAR (AT) =Tt | ST T ST 8t 2 |

4, Reqifér geteft srdemd

AT & a1gY & fAaret et srfxe grer areg & o o fefy of s 3 fAaer & gaer & fonfEr s

e gt

(1) ®iF faReft T — 9w aefow Raoft (qefi-sifiarR): i adia s, ST aa F aee F Fae

et =afr &1 =fEdt fored ST et 8, s Sgt =8 9o & fAeta &t et & qga afvarfoa sorer

faeft fRerer wm=T SITaT &, 7 =9 wehe & A i et orga St e s i arde 7 srfgeaw die et

& fiae Wi TEEr-strdeme & R B o) aer ot § Sy R S arer sawfard-Rat / e @9t

ottt Foarte oft o ueet-stdem & & oo |

(2) Rt IFaEt 7 Rl (Thuaw) ) arfds Rawf: i awdE s, o gore et Fear

(THETATE) ST TRt , ot e i et anfier (qauerdt), Se HiseT av atgg fower a7 § st

IS # sforaTa F wreAw | [AEer wra GhaAv 8, 8 Io4w a9 % T ATg A 15 AE F AAAT THH T8

aet Rord o FF BIH-UFTAT TE T FY |

TISIHIT : TH TS g a9 9 F HTH qoh HIAT SATOAT |

(3) Wi faeft 7T — A= 1 siawor (THd-EFra):

() wH TEfEreuE A AEmTaet F sEeer 7 strdt oraat ® Rafetee st (@wumen) & f= o

ST ATel AT g &AL AT STTOATT

i, TR % 9TET AT AT FE =tn, S T I T § Temad =i e e gy o e
FIAT T AT AT % ATg< 1 el Fr =ae S T-Searad= 1 sen? 9 =gt forad o wwar
g, qaT
i, WA % aTge FT HErT wr stn S Rl wredi St # veradsi s 9w s ored et

FLAT 21 TIAT AT F1 (=T Frg =717,
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frqrfEr =1 arfaca Ramdt stavoredat / ARt a2 sreET 9 F aree & Fanh st S -
e uw sfEdt foraa e sear gy, StEr ff |Areer g, uw g |
feoqoft : Fe-wemadT e R ST forEd eTiia F AT WA & dTg] & (HaTEt SFih a9T 9d &
ForameT =16 % S et 3 e & ot 3 areaw § fru o = a3 s i S -
Erameae ® e e it AraeTshar Al § |
(3T) AT F Arg< F fFEr G =fte g Gl arerar ur =t v § 5 ot s w i o
FT<h 51T RIH THRAT-SA0g | RHre T S|
(*1) FewTaet & A= 9(6) @ Merifea siEdt foradt & gFara<er &l S il Yo T & YT g+ I
FY TEET-Zraens § fqre AT stro foqrtésT s atiEea Mart siadswat/ st 9% g |
(1) A= F & ® “aritar-TEat / steerra” # siawor it Rt s ueeht-Srareoa § Y srosft

Tiadt foraat = stawor sraram fAfert i wrfar / fBsroor, S off e 2, @ |1 faet & faw i g
eI FEAT g7
(4) wid-FA wis fAwer ($8T): FE G FOHT, ST 9I=T F 987 6 [\arEy 39 AR, S 396
FHAT [ MR TTaT FHAT/ I ZIIoeT Ol / HI<h SUAH / 07 FTHe Aol THEIET T21aa Hat /
TEraF-Faaat & e g, F forw afs w=md @i fowen (Sa7w) I w2t 8, 97 98 =0 1 % FHar
Tate fasheT (391T) ST F fY arig & 30 {1 3 oftaw i — SatT ge=qd FO0 |
(5) wiH-FETR Wit REwft (Feer): = afvweas [Feaamme stfa Tsmr, 2014 % sqaeor § S
e et & e/ gearawor £ e e i aarty % 30 7 % fiaw s S § 787
(6) wiF wawadt (I): < AT F7ar Arfardy (Teruedt) afz st gt & sterame o @ty A<t &
Atz B & &9 ® wiawer Tfer yra wTft g, v wtawer afer i arfa i ardie & 30 fooi F fiaw 53 wid
TATALT (1) TELT FLAT T |
(7) wi wererdt (11): FBreft Fameh sie stffamt % $i= (srET zaen Fada) Ooft sferaT™ e ars-9m=< &
et/ stawor = AT fAteat i wifdr % 60 et & fiaw wid-veauerdy (1) & weqa frar s fofésT =
TTfce el geqravorRat / geara it w1 g
(8) wersHt (uwemdans): Wifdehd =ATarY uft-l 4% W § =iF urEEss & fFed sfaam Rt
(wrdtarg) g sfEdr forat i ade / geaiaer & gafeaa e fwrd 8% # i wi-ueddr (uwarsag) #
TEQT T |
(9) THEHT (TAMRAE) : MIAFT AT AV-1 T I | =ih Taa=sl § Aaret ATigl rar Taret
AT ATNTIGRT GIT STahel foradl #f @i / Saee & qateaa Eaee RS 9% fi BiH-(TIewers) § Teqd
T |
(10) widf go-ft: ot O fRarer v (Savede afEwer), oo aea & arge & et Gt =af=e v st
A I A 8, T IF AT F THT Fed 7 arrg 7 30 A7 % ofraw wid 2q1-dF qa Fe1 g
(11) ST Ew Aaw
T, oY s e geeT § sreaed Haer A aret A U sraar R gy, e R wr
Tt % g A STaEar A §e9T & O sryerer At Feer qEr Srar g, 98 99/ ’is@Er
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IoAT § fAeer & dre-adtt & arer (e swrEwa & ara/ 39k famT) 29 e o Aerer 36 30 faat & fiax
i g afeeErer, Srfargarsd i afatm Fah, =2 2 e grefea 7 f 7% 2
A, wi Srems: et s aredia T | A Rerer we Attt aredi "o ar Feer areaw,
fAerer &1 fAgmTaeht % Rem-22 % s e smaswat ared o & form srrerer fameft e A=
ST €, 98 et fomedt ¥ siae it arda T 30 {31 3 siaw frard § 1w s weqa w

(12) wiv gfEdia T (@ T):

T, ATLAT FTE-1T F9T, ST AT F 9182 Aarer FrT =3f=e &1 afaddia e 9 #7dft 8, 39 =9
YT o A % 30 T & &< BiH & UF T&5qd FIAT gT|

A, 9T FT et wE e ot adT wre-aw et g ST e T afed| e qEn o A
EATALOTRAT AT ZEATATLAT T, a8 36 YT & gearawor & 30 faat & fiae awa & age & At =k
T AT I SATE A, FET AT ATHAT 21, TH THI & geaia<or & garer & forawor v o & fare wam
FTdt 1o T Hael § URT FATiest o wu=, Aafer s Seqid & adieh o7 Heieer e s g 63T @ ar |
Ford o 5T T = [AAAT | 909 € F T AT Tl TqTaT AT 21, THT T 1 AT TITeFd ATars
& % HTEAH T AT 39 g, T At Forfa g, i st
5. ffér & Reiw

o fafRaw-4 & yragme £ w2 foaret fi wrefenr % foro S st / 08d Rafér & Bl s
O g X g 9 & T § ed 9% g0 Mgiig U S 9T fowa Teqia 4oF & qEar & o
IACETAT gt

[FT. §. 1/14/% TH/2015]

IS FH A, T qF AgTIaed

RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 17th October, 2019
No. FEMA. 395/2019-RB

Foreign Exchange Management (Mode of Payment and Reporting of Non-Debt Instruments)
Regulations, 2019

G.S.R . 795(E).— In exercise of the powers conferred by section 47 of the Foreign Exchange Management Act,
1999 (42 of 1999) and consequent to the Foreign Exchange Management (Non-Debt Instrument) Rules, 2019, the
Reserve Bank makes the following regulations relating to mode of payment and reporting requirements for investment in
India by a person resident outside India, namely:

1. Short title & commencement:-

a) These regulations may be called the Foreign Exchange Management (Mode of Payment and Reporting of Non-
Debt Instruments) Regulations, 2019.

b) They shall come into force from the date of their publication in the Official Gazette.
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2. Definitions

In these regulations, unless the context requires otherwise, -

a) 'Act' means the Foreign Exchange Management Act, 1999 (42 of 1999);

b) ‘Rules’ means Foreign Exchange Management (Non-Debt Instrument) Rules, 2019;

¢) The words and expressions used but not defined in these regulations shall have the same meanings respectively
assigned to them in the Act or the Rules.

3. Mode of Payment and Remittance of sale proceeds:

3.1

Schedule of the Rules

Instructions on Mode of payment and Remittance of sale proceeds

1. Schedule I

(Purchase or sale of
equity instruments of an
Indian company by a

person resident outside
India)

A. Mode of payment

(1) The amount of consideration shall be paid as inward remittance from abroad through
banking channels or out of funds held in NRE/FCNR(B)/Escrow account maintained in
accordance with the Foreign Exchange Management (Deposit) Regulations, 2016.

Explanation : The amount of consideration shall include:

(i) Issue of equity shares by an Indian company against any funds payable by it to the
investor

(ii) Swap of equity instruments.

(2) Equity instruments shall be issued to the person resident outside India making such
investment within sixty days from the date of receipt of the consideration.

Explanation: In case of partly paid equity shares, the period of 60 days shall be reckoned
from the date of receipt of each call payment

(3) Where such equity instruments are not issued within sixty days from the date of
receipt of the consideration the same shall be refunded to the person concerned by
outward remittance through banking channels or by credit to his NRE/ FCNR (B)
accounts, as the case may be within fifteen days from the date of completion of sixty
days.

(4) An Indian company issuing equity instruments under this Schedule may open a
foreign currency account with an Authorised Dealer in India in accordance with Foreign
Exchange Management (Foreign currency accounts by a person resident in India)
Regulations, 2016.

B. Remittance of sale proceeds

The sale proceeds (net of taxes) of the equity instruments may be remitted outside India or
may be credited to the NRE/ FCNR (B) of the person concerned.

II. Schedule II

(Investments by Foreign
Portfolio Investors)

A. Mode of payment

(1) The amount of consideration shall be paid as inward remittance from abroad through
banking channels or out of funds held in a foreign currency account and/ or a Special
Non-Resident Rupee (SNRR) account maintained in accordance with the Foreign
Exchange Management (Deposit) Regulations, 2016.

Provided balances in SNRR account shall not be used for making investment in units of
Investment Vehicles other than the units of domestic mutual fund.

(2) The foreign currency account and SNRR account shall be used only and exclusively
for transactions under this Schedule.

B. Remittance of sale proceeds

The sale proceeds (net of taxes) of equity instruments and units of domestic mutual fund
may be remitted outside India or credited to the foreign currency account or a SNRR
account of the FPI.

The sale proceeds (net of taxes) of units of investment vehicles other than domestic
mutual fund may be remitted outside India.
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III. Schedule II1

(Investments by Non-
Resident Indian (NRI) or
Overseas Citizen of India

(OCI) on repatriation

basis)

A. Mode of payment

(1) The amount of consideration shall be paid as inward remittance from abroad through
banking channels or out of funds held in a Non-Resident External (NRE) account
maintained in accordance with the Foreign Exchange Management (Deposit) Regulations,
2016.

(2) The NRE account will be designated as an NRE (PIS) Account and the designated
account shall be used exclusively for putting through transactions permitted under this
Schedule.

(3) Investment in units of domestic mutual fund shall be paid as inward remittance from
abroad through banking channels or out of funds held in NRE/FCNR(B) account.

(4) Subscription to National Pension System shall be paid as inward remittance from
abroad through banking channels or out of funds held in NRE/FCNR(B)/NRO account.

B. Remittance of sale proceeds

The sale proceeds (net of taxes) of equity instruments may be remitted outside India or
may be credited to NRE (PIS) account of the person concerned.

The sale proceeds (net of taxes) of units of mutual funds and subscription to National
Pension System may be remitted outside India or may be credited to NRE
(PIS)/FCNR(B)/NRO account of the person concerned at the option of the NRI/OCI
investor.

IV. Schedule IV

(Investment by NRI or
OCI on non-
repatriation basis)

1. Purchase or sale of equity instruments of an Indian company or units or
contribution to the capital of a LLP by Non-Resident Indian (NRI) or Overseas
Citizen of India (OCI) on Non-repatriation basis.

A. Mode of Payment

The amount of consideration shall be paid as inward remittance from abroad through
banking channels or out of funds held in NRE/FCNR(B)/NRO account maintained in
accordance with the Foreign Exchange Management (Deposit) Regulations, 2016.

B. Sale/maturity proceeds

(1) The sale/maturity proceeds (net of applicable taxes) of equity instruments or units or
disinvestment proceeds of a LLP shall be credited only to the NRO account of the
investor, irrespective of the type of account from which the consideration was paid;

(2) The amount invested in equity instruments of an Indian company or the consideration
for contribution to the capital of a LLP and the capital appreciation thereon shall not be
allowed to be repatriated abroad.

2. Investment in a firm or a proprietary concern.
A. Mode of payment

The amount of consideration shall be paid as inward remittance from abroad through
banking channels or out of funds held in NRE/FCNR(B)/NRO account maintained in
accordance with the Foreign Exchange Management (Deposit) Regulations, 2016.

B. Sale/maturity proceeds

(1) The disinvestment proceeds shall be credited only to the NRO account of the person
concerned, irrespective of the type of account from which the consideration was paid;

(2) The amount invested for contribution to the capital of a firm or a proprietary concern
and the capital appreciation thereon shall not be allowed to be repatriated abroad.

V. Schedule V

(Investment by other non-
resident investors)

A. Mode of Payment

The amount of consideration shall be paid out of inward remittances from abroad through
banking channels.

B. Remittance/credit of sale/ maturity proceeds

The sale/ maturity proceeds (net of taxes) may be remitted abroad.
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VI. Schedule VI

(Investment in a Limited
Liability Partnership)

A. Mode of payment

Payment by an investor towards capital contribution of an LLP shall be made by way of
an inward remittance through banking channels or out of funds held in NRE or FCNR(B)
account maintained in accordance with the Foreign Exchange Management (Deposit)
Regulations, 2016.

B. Remittance of disinvestment proceeds

The disinvestment proceeds may be remitted outside India or may be credited to NRE or
FCNR(B) account of the person concerned.

VII. Schedule VII

(Investment by a Foreign
Venture Capital Investor)

A. Mode of payment

(1) The amount of consideration shall be paid as inward remittance from abroad through
banking channels or out of funds held in a foreign currency account and/or a Special
Non-Resident Rupee (SNRR) account maintained in accordance with the Foreign
Exchange Management (Deposit) Regulations, 2016.

(2) The foreign currency account and SNRR account shall be used only and exclusively
for transactions under this Schedule.

B. Remittance of sale/maturity proceeds

The sale/maturity proceeds (net of taxes) of the securities may be remitted outside India or
may be credited to the foreign currency account or a Special Non-resident Rupee Account
of the FVCIL

VIII. Schedule VIII

(Investment by a person
resident outside India in
an Investment Vehicle)

A. Mode of payment

The amount of consideration shall be paid as inward remittance from abroad through
banking channels or by way of swap of shares of a Special Purpose Vehicle or out of
funds held in NRE or FCNR(B) account maintained in accordance with the Foreign
Exchange Management (Deposit) Regulations, 2016.

B. Remittance of sale/maturity proceeds

The sale/maturity proceeds (net of taxes) of the units may be remitted outside India or
may be credited to the NRE or FCNR(B) account of the person concerned.

IX. Schedule X

(Issue of Indian
Depository Receipts)

A. Mode of Payment

NRIs or OCIs may invest in the IDRs out of funds held in their NRE/FCNR(B) account,
maintained in accordance with the Foreign Exchange Management (Deposit) Regulations,
2016.

B. Remittance of sale/maturity proceeds

Redemption/conversion of IDRs into underlying equity shares of the issuing company
shall be a compliance the Foreign Exchange Management (Transfer or Issue of any
Foreign Security) Regulations, 2004.

3.2 Issue of Convertible Notes by an Indian start-up company:

A start-up company issuing convertible notes to a person resident outside India shall receive the amount of consideration
by inward remittance through banking channels or by debit to the NRE/FCNR(B)/Escrow account maintained by the
person concerned in accordance with the Foreign Exchange Management (Deposit) Regulations, 2016. Repayment or
sale proceeds may be remitted outside India or credited to NRE/FCNR(B) account maintained by the person concerned in
accordance with the Foreign Exchange Management (Deposit) Regulations, 2016.

4. Reporting Requirements:

The reporting requirement for any Investment in India by a person resident outside India shall be as follows:

(1) Form Foreign Currency-Gross Provisional Return (FC-GPR): An Indian company issuing equity instruments to
a person resident outside India and where such issue is reckoned as Foreign Direct Investment, defined under the
rules, shall report such issue in Form FC-GPR, not later than thirty days from the date of issue of equity instruments.
Issue of 'participating interest/rights’ in oil fields shall be reported in Form FC-GPR.

(2) Annual Return on Foreign Liabilities and Assets (FLA): An Indian Company which has received FDI or an LLP
which has received investment by way of capital contribution in the previous year including the current year, shall
submit form FLA to the Reserve Bank on or before the 15" day of July of each year.
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Explanation: Year for this purpose shall be reckoned as April to March.
Form Foreign Currency-Transfer of Shares (FC-TRS):
(a) Form FCTRS shall be filed for transfer of equity instruments in accordance with the rules, between:

i. a person resident outside India holding equity instruments in an Indian company on a repatriable basis
and person resident outside India holding equity instruments on a non-repatriable basis; and

ii. a person resident outside India holding equity instruments in an Indian company on a repatriable basis
and a person resident in India,

The onus of reporting shall be on the resident transferor/transferee or the person resident outside India holding
equity instruments on a non-repatriable basis, as the case may be.

Note: Transfer of equity instruments in accordance with the rules by way of sale between a person resident
outside India holding equity instruments on a non-repatriable basis and person resident in India is not required to
be reported in Form FC-TRS.

(b) Transfer of equity instruments on a recognised stock exchange by a person resident outside India shall be
reported by such person in Form FC-TRS.

(c) Transfer of equity instruments prescribed in Rule 9(6) of the Rules, shall be reported in Form FC-TRS on
receipt of every tranche of payment. The onus of reporting shall be on the resident transferor/transferee.

(d) Transfer of "participating interest/rights' in oil fields shall be reported Form FC-TRS.

The form FCTRS shall be filed within sixty days of transfer of equity instruments or receipt/remittance of funds
whichever is earlier.

Form Employees' Stock Option (ESOP): An Indian company issuing employees' stock option to persons resident
outside India who are its employees/directors or employees/directors of its holding company/joint venture / wholly
owned overseas subsidiary/subsidiaries shall file Form-ESOP, within 30 days from the date of issue of employees'
stock option.

Form Depository Receipt Return (DRR): The Domestic Custodian shall report in Form DRR, the issue / transfer
of depository receipts issued in accordance with the Depository Receipt Scheme, 2014 within 30 days of close of the
issue.

Form LLP (I): A Limited Liability Partnerships (LLP) receiving amount of consideration for capital contribution
and acquisition of profit shares shall file Form LLP (I), within 30 days from the date of receipt of the amount of
consideration.

Form LLP (II): The disinvestment/transfer of capital contribution or profit share between a resident and a non-
resident (or vice versa) shall be filed in Form LLP(II) within 60 days from the date of receipt of funds. The onus of
reporting shall be on the resident transferor/transferee.

LEC(FII): The Authorised Dealer Category I banks shall report to the Reserve Bank in Form LEC (FII) the
purchase/transfer of equity instruments by FPIs on the stock exchanges in India.

LEC(NRI): The Authorised Dealer Category I banks shall report to the Reserve Bank in Form LEC (NRI) the
purchase/transfer of equity instruments by Non-Resident Indians or Overseas Citizens of India on stock exchanges in
India.

(10) Form InVI: An Investment vehicle which has issued its units to a person resident outside India shall file Form

InVI within 30 days from the date of issue of units.

(11) Downstream Investment

a. An Indian entity or an investment vehicle making downstream investment in another Indian entity which is
considered as indirect foreign investment for the investee Indian entity in terms of the Rules, shall notify the
Secretariat for Industrial Assistance, DPIIT within 30 days of such investment, even if equity instruments
have not been allotted, along with the modality of investment in new/existing ventures (with/without
expansion programme).

b. Form DI: An Indian entity or an investment Vehicle making downstream investment in another Indian entity
which is considered as indirect foreign investment for the investee Indian entity in terms of Rule 22 of the
Rules shall file Form DI with the Reserve Bank within 30 days from the date of allotment of equity
instruments.

(12) Form Convertible Notes (CN):

a. The Indian start-up company issuing Convertible Notes to a person resident outside India shall file Form CN
within 30 days of such issue.

b. A person resident in India, who may be a transferor or transferee of Convertible Notes issued by an Indian
start-up company shall report such transfers to or from a person resident outside India, as the case may be, in
Form CN within 30 days of such transfer.
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Provided, the format, periodicity and manner of submission of such reporting shall be as prescribed by Reserve Bank
in this regard.

Provided further that unless otherwise specifically stated in these regulations all reporting shall be made through or
by an Authorised Dealer bank, as the case may be.

5. Delays in reporting

The person/entity responsible for filing the reports provided in Regulation 4 above shall be liable for payment of late

submission fee, as may be decided by the Reserve Bank, in consultation with the Central Government, for any delays
in reporting.

[F. No. 1/14/EM/2015]
AJAY KUMAR MISRA, Chief General Manager-in-charge
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