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AT Red 9%
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H.%AT.399/sMel1-2020.— et Har Affaws e sfafazw, 1999 (F9 1999 1 42) #ir
T 47 FY IT-ART (2) F T (TH) FIT Y& ORaT FT TR w2 g, 9y foed d% At
A zeTaeT G Fear g arred qa § Al gur aree  Efded @ s s wr ggaEr o s
qoh, T

1. g i o s

i) == A aETaet o7 et qar yae (FREtea dieeren gq A Efaaamestt, 2020 FgT ST
i) T farfAeTaett 9a & TS § YR i e F GE] R

2. gfTeTd

=4 fAfRTw & 79 % 99 | SI=79T Tuferg Agl g1 ar:
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i) “stferfae 7 smerr g fEeft qar yaree sAfefaae, 1999 (87 1999 7T 42);

i) “aTfarFa T T e g zw AfAfHEe i gmr 10 i IT-emT (1) F q8gd TIeEd S F w9 H
TrersRa fahaT T =t

iii) “TREfea” & F@r T T ST FHI-THT I TATHET el 7T Jag (IS0 @1 § 0T dqa)
F fafaa 2 % su-fffew (o) § Fuatia frar T g;

iv) “HTISTH” T 39T § 98 Flctexd Sf et SRafea 9faaT F Terel g1 U gaY & 987 | & 6l 7 §
T U THY & TG I ST & (AT TS S BT 00 ST ST el T TeT & qTLAH ) qTleh dhlcted qrare
F foIT FIeledd T&TH 4T a7 I I a1 hiee STTTEH % Fg T AT T ST i Fa? T SI1 796

V) “IEd Shafed qiaaT 1 e g

. faceft qar yaaa (Feeft qor sfafes wfeem) AfF=mmEst, 2000 v g Far -
ST Seed 3fiT wae 9o ST, THT-987T 9T TATHEE, % Tqa FAeoraa fEasft
ot Shafea g@faa;

g, ¥OA7 AT a¥ ated (Rea 9%) [3er, 2019 (ATe@=AT . TRUAARET, SeMEMst.
20/2019 faAT 26 [T 2019), FHI-FHT T AATHLTE, o FATAT (AT FAAT AT 2T
shafes wfae,

M. ATEREAT €. MESTUAS. fHIS1.8.10/14.03.04/2012-13 fadi® 7 S=a<t 2013 & AqE
fRrourfae wiee hafes wfear; s

. Rea 9% grer et &t s aret wie oft ser sRates |@faET;

vi) “Rstd SS9 &7 e § 9HF-a9T T qgrEentaT e R d% stafFem, 1934 (59 1934 @ 2) fir
1T 3 FT IT-4TT (1) F Tgd "Heuriog w7 s 5+,

vii) = fafaaat § s feq afvarfua 981 6w 0 sreat i sfseatedi &1 #aen agr o1 T@an S
srterfaaw ® etfa 2 fRar @ )

3. fvy

== fafqaet ofiw =9 sfafHeam & qgq S &7 =9 BfAawi & yaaq § o it ae aF Geee o=
faffTat § U U s=raT wEgEr F arasE, s |@ A e 8% § @At o fEEr  hatea
Tfaaret & o ATt 67 STafe 37 T8 T81 F7 3T UH AN 9% 47T 1 A1 $72ET ITTH To! Hel

4. sqefa

=H AT F qgd Nod 9 T ST 3T Fa9T 997 § a0 et ot srer e § iR Gt off a=
Y T A § Roa 9 grr Sy fAaert $F a|t F arasE, EEd S

) WA & arge & ATt fRET fh & AT AqAa SRated Siaar wiieh 99 @Td § AT 3T AT
TLF F 9T § 3T T o ATgL I &l &o1 T AT 7 608 o a9 gT [Afate T v adih
 FHT,

EIR8

i) oEa SRAteT § AT | a8 T ATt safn % 9o §ieeT gq o9 @Td AT 99 ATgFi 6l a7
H T 3T €U T T AT 9% 37T ST 4T 312 SATST 7 ST AT

Ruer wifear, agmass (T AfaFrT)
[FE=Ta=-111/4/219T1./319/2020-21]
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RESERVE BANK OF INDIA
(Financial Markets Regulation Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 23rd October, 2020
Foreign Exchange Management (Margin for Derivative Contracts) Regulations, 2020

No. FEMA. 399/RB-2020.—In exercise of the powers conferred by clause (h) of sub-section (2)
of Section 47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank makes the
following regulations, to promote orderly development and maintenance of foreign exchange market in
India, namely:

1. Short title and commencement

i) These regulations may be called the Foreign Exchange Management (Margin for Derivative Contracts)
Regulations, 2020.

ii) They shall come into force from the date of their publication in the Gazette of India.
2. Definitions

In these Regulations, unless the context requires otherwise:

i) “Act” means the Foreign Exchange Management Act, 1999 (42 of 1999);

ii) “Authorised dealer” means a person authorised as authorised dealer under subsection (1) of section 10 of
the Act;

iii) “Derivative” shall have the same meaning as assigned to it in sub-regulation (da) of regulation 2 of the
Foreign Exchange Management (Permissible Capital Account Transactions) Regulations, 2000, as amended
from time to time;

iv) “Margin” means the collateral that the parties to a derivative contract post with or collect from each other
(whether directly or through a third party) to cover some or all of the credit risk that the provider of the
collateral poses for the receiver of the collateral,

v) “Permitted derivative contract” means:

a) Foreign Exchange Derivative Contract undertaken in terms of the Foreign Exchange Management
(Foreign Exchange Derivative Contracts) Regulations, 2000 and Master Direction—Risk
Management and Inter-bank Dealings, as amended from time to time,

b) Interest Rate Derivative Contract undertaken in terms of the Rupee Interest Rate Derivatives
(Reserve Bank) Directions, 2019 (Notification no. FMRD.DIRD.20/2019 dated June 26, 2019), as
amended from time to time,

c) Credit Derivative Contract undertaken in terms of notification No. IDMD.PCD.
N0.10/14.03.04/2012-13 dated January 7, 2013, as amended from time to time, and

d) Any other derivative contract as may be specified by the Reserve Bank;

vi) “Reserve Bank” means the Reserve Bank of India constituted under sub-section (1) of section 3 of the
Reserve Bank of India Act, 1934 (2 of 1934), as amended from time to time;

vii) The words and expressions used but not defined in these Regulations shall have the same meanings
respectively as assigned to them in the Act.

3. Prohibition

Save as otherwise provided in these regulations and any other regulations issued under the Act and in force
on the date of commencement of these regulations, no person shall post or collect margin for derivative
contracts and pay or receive interest on such margin without the prior permission of the Reserve Bank.
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4, Permission

Notwithstanding anything contained in any other regulation issued by the Reserve Bank under the Act and
for the time being in force, and subject to directions issued by the Reserve Bank in this regard, authorised
dealers may:

i) Post and collect margin, in India and outside India, on their own account or on behalf of their customers
for a permitted derivative contract entered into with a person resident outside India, in the form and manner
as specified by the Reserve Bank; and

ii) Receive and pay interest on margin posted and collected on their own account or on behalf of their
customers for a permitted derivative contract entered into with a person resident outside India.

DIMPLE BHANDIA, General Manager (Officer-in-Charge)
[ADVT.-111/4/Exty./319/2020-21]
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