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Fferg=T
ﬂ_sl’%, 26 W+, 2018
. THuT 20(31<)(1)/2018-3mt

st qar woy (wa F a1e F Rardt fFaeft =afe g sfasf s siacor sEr i)
(derras) RfFgwTast, 2018

qr.#1.[. 279(sr).—A=sit qar vy afef==w,1999 (1999 &1 42) Ft &M=T 6 T IT-4TT (3)
& @ (A1) 3T 9T 47 ZIT I&T AREAT T TINT Fd g0 AT g ord o vagner faaeft qa1 yaer
(AT & ATeY & THarT et =t g sfasgfa &1 siawor storar ) feffammadt, 2017 (R
07 F=a%, 2017 i STfe=aT F.5%0T. 20 (A¥)/2017-37=1) (S zoeh v “gor fArfFgwmEet” w2
TAT 8) T HATIET Henfad T §, AATq:-

1. gfdra T 3T IRw

() =g FafFTwmEet et g1 J&g (9T | arg & Faret Gt =t grr gasfa #7 s
et fotw) (Ferrge) fEafaammast, 2018 wgamusft |
(i) =g ferfF=mTaet avwr T § 39 TR i aiE § a6 g

1796 GI/2018 (€))]
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2. A9y 166 A g+ -
e 16. &Y #,

(i)

(ii)

(iii)

Hisgar 3u-fafaaw 5 1 Feferfaa & sfaeenfua far strom, st

“(5)(w) Rrd d% & are A-dTT A< F9t % &9 § dstrhg 7 & T Faer swafaa quar
T foaer At (Sfemset), TET o= A gearet i OGSt § Heer e i afafafe §
form grer ow 3 | et fRerer % for v &1 q@iaed sraeT g1

feoquft . wtr R d% sfafaam, 1934 qur 9 siasiq awTe o fAfeaeT & a=q
UAHURHT o &7 § 1A UHT H9i=7 & forw Hgiia Efaames g # aqume & sfafes
Fe faer wafe=i (CIC) &1 = A== &1 W stgura F:eAT gl

(&) ety ford d% & g d-dfEr i #aeit & w0 § gsirha fAaer safaat § fGrar
STH AT f=erer 100% Ta=rferd J1 & dgd gl

HISET SU-FAf9aw 7 % T Meferied &0 STt SITus, seHiqQ;

“(8) STET Fgl faxeft fHerer wea aTaAT WA & aATgY & HardTr =Ff<s Wiy Mo srasar
FHOAT @t Emder GET v @Aty aitey/site w9 g #a #i T=ar THe FAT |,
ST SRSt qeash g, v UHT fAaer yrashat w7 sfifee qash sifee & w9 §
SO, S8 1S s sifees UAT SR ST 39 deds & Zear ag1 al”

HIS(aT w0 gedr 9.3. (v) & Mwferfaa & sfaesua B s, sraiq:

: = Fa1/ | 100% 49% TF TATITd
g_v! (i) ﬁ@gﬁq';%" 49% SRerT & i 3 o

' LT AT &
(if) sr=farg s TheRs o (NRI 75 OCI % forT 100% w@=fera)

(iv)

(V)
(vi)

(vii)

(viii)

#H Hear 9.5 #, @ (HT) % waq Aeforfd 1 STt ST, s

“(3) ST adt F ATa s Fad AR SfeAr frfvee 7 faesh Maer Mwforfaa adf & srdi=
g

(i) werE wae e for. # foraeh wawerea (wawereAn) gran e g e atega faeeft feo
TCAET TAAT T 9 | 49% ¥ Tfdw Fgl givl

(ii) #EE wAR EfeAr for. &7 go wartied a9 Tl HEAr AT AR & 99 a9 AT
SIEVRERIT

W HeaT 9.5 § ¥ feoqufy (3) = ger fam s

FH GEAT 10.2 |, HIe 6 F THTT FAT F1e-7 ST STUAT, TATq

“(7). et zwee sfehaT | &y R seee wraeme it iR 7 9rge @ 4T § & e
TEee AT AT § Ta=ATiord 71 & dgd 100% faaeft fAerer &t srwfa 21

FH a7 15.3 | w69 “Uaq WA § ¢ 49% qF TFETOd A &; 49% H oY g UW
LRI AT F 7 T Teal il “Fa=A1erq” 9Teg | Tiaeriua fHhar srom

FH HEAT 15.3.1 § His[ar @ () F1 aferfaa grr sfaearta e s, serq:
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(ix)
(x)

(xi)
(xii)

(xiii)

(xiv)

“STIT % dTg< o (ATHT [hel STT<h, Aol af a8 TRl oS-S9 FT AT T STTAT AT, Tl
<91 § foreft fafors e &1 =g o & ATiors g aT 39 se-99 & forw aea # e e
ICATE GaEIT ATIIL FleA ATAT FohHT ATLA T UEIET 3f1¥ 39 de-T99T & qrfer® o o= Hoariaq
Torelt fafer-avaa 0% & d8q “[RRTer d2” ITUTE Ga<T SATITE F3A i SATAId & SITUST |

F HEAT 15.3.1 % @S (ST ) 997 @< (TH) &l gaT fdr S|
FH TE&AT 15.3.1 % IT TU G (TH) & TAT AT Hl SITST SITUIT, ST

“(a1r2) FRTA AT GaEwT SATIR FXAATeAT HEAT &l IHHT T2l TelX Goad & a9 & 1 79 7
TIRPAE 5 Y & I d0d® TAAd! & (o0 AT & aeqall sl gigefier T &7 97 o
30 widerd @iIg HT AHard AITET STUeAT % qHeT Taqad HLd hl Ao & STt =9
TSI o forw giagefier ST &1 o12f g T e gae = Faaret feeret uddsT
ST Y&l AAAT 30! A HAAT & HeAH § 37 Fe are & forw fondt fafere o= ad
T AT | 38 YL hr T2 Afrfeaew qiiEn & o7 (207 #) § 396 q@ad] f6<ig a9 & gor
H g2 gfe1 5 ad & =7 srater w1 f @ 9%, 7R s gaer AT (SBRT) FeAarett dar
T AT AT & TRATAAT 6 (o0 GIT daeft 30% % HIHEE HI e U7 FeAT T AT T8
Tt SAreTT 9 faham srom”

W "ear 15.3.1 § fevuuft (2) o feoqofy (3) =t ger fear srom)

FH GEAT 15.3.1 § Hisgar fevaoft (5) =1 Maferfaa g sfaeariaa o sosm, st
"TATYAF” TH ‘IHIH dhAER" qTol SCATGI, STgl AT AT G9F Al g, o "qaiead
TEEHT & o0 wraTe it EaTd §, SrA1d S TIH T2 6 YTFT | qI9 qul il da1e a6
I it o7 AR Tl @971 38 TATq S eatdd 927 15.3.1 % @< (3) # Ifearad ad
AT BN T it ordt # ge & forw smaaant grr 6w 0 2m@at & 9wae & oo sienties
Hifa v gadw fFamT & af=a & seagar § vw afwia #7179 B smon, e S
AR, Hafdd TATHAE® FHATAT & FTAATST TAT FqGT JhAhT FqTST e gl 3
afufd =0 JF F IEl F TRYET § IR F FEET AT I9% "HATLHAF U SgAH
THRATER" AT B ST T Hae § T TG IUesd T 209 o a1¢ | oo ST 3¢ 6
T Al ge o ST "eeft ot seqiaat seqa wat”

FH "edr 16.3 #, feoquft (2) & @ (U) % Iu-de (UAT) H HIS[Er 9 “Faswaivr & #4719 1
“T=T T 9Teg T IYART R AT JTUAT

w9 HEAT 16.3 # feoueft (2) & @ () & Ffertaa & sfaearfoa B srosm:

‘st gt (z9-f32T) e Suweor & Iuseor &, ST ST & JaeT |, T 9T AT
e | UHS [T MU FHAT 6 TLEA-HTeAH it a¥g i ST st Fae & 329w |
TIFT ATHFHE (reagent), SATTHHH-ICATE, ATH HITH (Hlersier), o0 ammft, e,
STHIIT, ITFL-THE, ST AT IUTAT & €T H 3Tehel ATAT g | & & H TANT [0
ST 2l

(xv) #H "EAT 16.3 H, Hisgar fevuuft (3) &1 ger fa=m srowm

(xvi)

FH HEIT UF. 6.1 H, HISET @< (T) & ger fagr srom
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3. AggHAT -1 & e
HTAT -1 H,
(i) HISEET TRWTE 1(4), 1 Feterted gy afaesrtod fhar ST, st
(4) FTE ATLATT FUAT vz TLRTL SA/ATAT AT (519 I GIT THI-I0HT 9T JT Hi<g oadi &
FAATAT 6 T, XA % AT o (FATHT Tohell 1<k, ATx ATATT (Haer ITahal HawT TaaTrerd q
T & § o g, F Aeforfd % awer et forad S #7 ashdt 8

(T) IStra foradt &t €9 2 &, A9 aT

(&) GEhTa wre/mefa/SusTer (Fdhe g wefta<l &l Gie ) & AATT HT & ; JI4T

() e /Aae-ad = (FrE g % s |tEq)

Ford Afa THaer ITaHat HAT GEhTT AqHET & | HAd &I, qT TLHT A TATTHIET ITH HLAT
AT =6 foI0 &g | g J9a-a9a 9¢ TAT-Rgid aiis § Aread wedT gl

(ii) HISEET 93T 1(6) & geT f T 147 2

[®1. . 1/22/277/2016]

G AT, TATLN HET HEaaH

ure feroqeft © qer fAffawrastt fRmis 7 79w 2017 % SH.um s .1374(31) g7 9T 9FT %
AT TSI & 9 11, ©e-3, 3U-E<(i) § T Fir 72 off|

RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)

NOTIFICATION
Mumbai, the 26th March, 2018
No. FEMA.20(R) (1)/2018-RB

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) (Amendment)
Regulations, 2018

G.S.R. 279(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and Section
47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following
amendments to the Foreign Exchange Management (Transfer or issue of Security by a Person Resident outside India)
Regulations, 2017 (Notification No. FEMA. 20 (R)/2017-RB dated November 07, 2017) (hereinafter referred to as 'the
Principal Regulations'), namely:-

1. Short Title & Commencement

(i) These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) (Amendment) Regulations, 2018.

(i) They shall come into force from the date of their publication in the Official Gazette.
2. Amendment to Regulation 16.B

In Regulation 16.B,

(i) The existing sub-regulation 5, shall be substituted by the following namely:

“(5) (a) Foreign Investment in investing companies not registered as Non-Banking Financial Companies with the
Reserve Bank and in core investment companies (CICs), both engaged in the activity of investing in the capital of
other Indian entities, will require prior Government approval.
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Note: Compliance to these Regulations by the core investment companies is in addition to the compliance of the
regulatory framework prescribed to such companies as NBFCs under the Reserve Bank of India Act, 1934 and
regulations framed thereunder.

(b) Foreign investment in investing companies registered as Non-Banking Financial Companies (NBFCs) with
the Reserve Bank, will be under 100% automatic route.

(ii) After the existing sub-regulation 7, the following shall be inserted namely,

“(8) Wherever the person resident outside India who has made foreign investment specifies a particular auditor/
audit firm having international network for the audit of the Indian investee company, then audit of such investee
company shall be carried out as joint audit wherein one of the auditors is not part of the same network.”

(iii) The existing SL. No 9.3(a) shall be substituted by the following, namely:

(a) (1) Scheduled Air Transport Service/ 100% Automatic up to 49%
Domestic Scheduled Passenger Airline Government route beyond
(ii) Regional Air Transport Service 49%
(Automatic up to 100% for
NRIs and OCls)

(iv) In SL.No 9.5, after clause (c), the following shall be inserted, namely:

“(d) In addition to the above conditions, foreign investment in M/s Air India Limited shall be subject to the
following conditions:

(i) Foreign investment in M/s Air India Ltd., including that of foreign airline(s), shall not exceed 49%
either directly or indirectly.

(ii) Substantial ownership and effective control of M/s Air India Ltd. shall continue to be vested in
Indian Nationals.”

(v) In SL.No 9.5, Note (3) shall be deleted.
(vi) In SL. No 10.2, after Note 6, a new Note 7 shall be inserted, namely:

“(7) Real estate broking services shall be excluded from the definition of “real estate business” and 100%
foreign investment is allowed in real estate broking services under automatic route.”

(vii) In SL.No 15.3, under the column Entry route, the words, “Automatic up to 49%; Government route beyond 49%”
shall be substituted by the words “Automatic”.

(viii) In SL.No 15.3.1, the existing clause (d) shall be substituted by the following, namely:

“A person resident outside India, whether owner of the brand or otherwise, shall be permitted to undertake
‘single brand’ product retail trading in the country for the specific brand, either directly by the brand owner or
through a legally tenable agreement executed between the Indian entity undertaking single brand retail trading
and the brand owner.”

(ix) In SL.No 15.3.1, clause (g) and clause (h) shall be deleted.
(x) In SL.No 15.3.1, after the omitted clause (h), the following shall be inserted, namely

“(i) Single brand retail trading entity shall be permitted to set off its incremental sourcing of goods from India
for global operations during initial 5 years, beginning 1** April of the year of the opening of first store, against
the mandatory sourcing requirement of 30% of purchases from India. For this purpose, incremental sourcing
shall mean the increase in terms of value of such global sourcing from India for that single brand (in INR terms)
in a particular financial year from India over the preceding financial year, by the non-resident entities
undertaking single brand retail trading, either directly or through their group companies. After completion of
this 5 years period, the SBRT entity shall be required to meet the 30% sourcing norms directly towards its
India’s operation, on an annual basis.”

(xi) In SL.No 15.3.1, Note 2 and Note 3 shall be deleted.
(xii) In SL.No 15.3.1, the existing Note 5 shall be substituted by the following, namely:

“Sourcing norms will not be applicable up to three years from commencement of the business i.e. opening of the
first store for entities undertaking single brand retail trading of products having 'state-of-art' and 'cutting-edge’'
technology and where local sourcing is not possible. Thereafter, condition mentioned at 15.3.1(e) above will be
applicable. A Committee under the Chairmanship of Secretary, DIPP, with representatives from NITI Aayog,
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concerned Administrative Ministry and independent technical expert(s) on the subject will examine the claim of
applicants on the issue of the products being in the nature of ‘state-of-art’ and ‘cutting-edge’ technology where
local sourcing is not possible and give recommendations for such relaxation.”

(xiii) In SL.No 16.3, in Note 2, in clause (a), in sub-clause (ab), the existing word “handicap” shall be substituted by the
word, “disability”.

(xiv) In SL.No 16.3, in Note 2, clause (c) shall be substituted by the following, namely:

“in-vitro diagnostic device which is a reagent, reagent product, calibrator, control material, kit, instrument,
apparatus, equipment or system, whether used alone or in combination thereof intended to be used for
examination and providing information for medical or diagnostic purposes by means of examination of
specimens derived from the human bodies or animals.”

(xv) In SL.No 16.3, the existing Note 3 shall be deleted.

(xvi) In SL.No F.6.1, the existing clause (a) shall be deleted.

3. Amendment to Schedule 1

In Schedule 1,

(i) The existing Para 1 (4), shall be substituted by the following namely:

(4) An Indian company may issue, subject to compliance with the conditions prescribed by the Central Government
and/or the Reserve Bank from time to time, capital instruments to a person resident outside India, if the Indian
investee company is engaged in an automatic route sector, against:

(a) Swap of capital instruments; or
(b) Import of capital goods/ machinery/ equipment (excluding second-hand machinery); or
(c) Pre-operative/ pre-incorporation expenses (including payments of rent etc.).

Provided Government approval shall be obtained if the Indian investee company is engaged in a sector under
Government route. The applications for approval shall be made in the manner prescribed by the Central
Government from time to time.

(ii) The existing Para 1 (6), shall be deleted:

[F.No. 1/22/EM/2016]
SHEKHAR BHATNAGAR, Chief General Manager-in-Charge

Foot Note:—The Principal Regulations were published in the Official Gazette vide G.S.R. No. 1374(E), dated
November 07, 2017 in Part II, Section 3, Sub-section (i).
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