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arFr . 78().—Ref qET wEe g, 1999 (1999 T 42) #i a7%r 6 F IT-AWT (3) F @ () #w
ST 47 FTT Y& ATRAT &1 SR 3 gU wred ord d uagrer et qa1 way (9 | arex & Aarh G =
FTT Fiadfa #7 siaeor sroran f=9rw) fAfFemmaet, 2017 (R 07 99@% 2017 F afeg=er . ®A1. 20 (3r7)/2017-
el (R =& geama “ger Attt #wgr = 8) o Feferfed genae wwar g, stata:-

1. gfem T A

() = Tt e qor yau (a1 & arg7 % Fanh B =fte g stasfa @1 sawor srar 7)) (Fi=ar
Terrere) fafaammaett, 2019 Fgarum

(i) =g FEffmwTEett 1 weadt 2019 & aR] i
2. faffaer 16. ft & werre -
fafem 16. 7 4,

(i) om0 9.15.2.3 (1) § S-H0d U &1 9 g FE Huet o st srfafaew, 2013 % sfavia et B
TAT §, T 9TR1 AT T-HRA UL AT A g e FAAT (ore FAAT  AfeafaIw, 1956 srerar At arfafaTw, 2013
siata faerfora foram o @ & sfaeerntaa fam smowm)
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(ii) HYSEET 7 €.15.2.3 (=) FT Aaferfaa & gfaeanta G o, safa-

UToha-Told T&TH e Aol S-HiAe Ut fohedl gaaedy srafa a=if S aTell aeqal, 9% wariied srar fAg=ror a8t
FOTTUAT |

TqSRTT; TohaT it el AT S-REY ULl g oot e aaem smuem afe 55 e F fAnkaret i 25% o e
TR AThe-Tord ULIET SToTaT U 9ig Haaa1 | it 75 &I, ™Hd 80 FOEm #7 gied saded argrig ared a9
STTURTT|

(iii) HISET 79 |, 15.2.3(3< ) T Faferfa & viaeertia B smo, sratae-

FIS T, o $-FHE ATehe-worq UL T4 SHehl THg FAAAT Al Tafe agaTRET g, srrar St gadedt 1w 2-
FIE AThHE-TAT AL AT ITRT TG FAAAT T AT &, T VT AToheworg ULIET T FATT U TAehHTH I T
ICTE I FiT AT AT gt

(iv) wisEET #7 €. 15.2.3(w#) & Aot & wiaeerrfa fBFar o, seta:-

HThe-TAH T&TH Hed ATl S-hITE Uit HT TAT HATA & {hT oo T TcTq TTAT AT & F TATCT Aol Hedil
TAT T FT T ATGY IUASH FIUIN| S-FHIHAT HAThI-TT Ulefedl aorar o= ufefeat, SAd -Fud arhe-wrd
TEHET &t ToTeT STrar Seaed iafe agaTiar strar ararer = g, g1 fraret # wiewd 97 U 9T, uE
fafere o a=mo T gu, 3ftea =0 & qur faar Tl gerara % s & s =R

o U Faret ® qfe, attrResm, Arer e, fmrem/ v, sErar, B, ey enfae g6 afe a7
Taq T SF HITHT AT S0 FHRTL T AThe-terd U it T3 FO=a1 g T&1= o0 70 Fer o It=a g qerara
Ti2d g AR =0 =T & yAree & foro fel ot fagkar & vt oat, Soawme et @ ser feraret v Suersy
TET AT TS &, T HATT TSI HLAT = TAT TeAqTAT HIAT SO

(v) 79 . 15.2.3 | HiS[aT @ (U) F 91 UF T47 @< () ST ST, st
- ATha-wor Uit Rt off faeeaT &1 S IaTe oder ' & o709 & woewrd 97 d= F forw arferefor w vt
vi) FH H. 15.2.3 % G (A1) F TETT TF TAT @ (4T) ST ST, 7oqia-
T ATTHAAT T AT H2d AT arirg F qdT Jis[ar fFerer ST ot & dqurad § gid Jrfeu)
[T, &, 1/22/£7H/2016]
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IT-TE (i) H TR it T2 off e a2 § Holves % aga

qr.#1 7. 279(eT) = iF 26 W, 2018
a1, 520(37) fa=i% 01 57, 2018
Tr.#1.f7. 823(er) oA+ 30 sFre, 2018
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RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)

NOTIFICATION
Mumbai, the 31st January, 2019

No. FEMA. 20(R) (6)/2019-RB

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) (Amendment)
Regulations, 2019

G.S.R. 78(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and Section 47
of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following
amendments to the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2017 (Notification No. FEMA. 20 (R)/2017-RB dated November 07, 2017) (hereinafter referred to as 'the

Principal Regulations'), namely:-
1. Short Title & Commencement

(i) These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) (Fifth Amendment) Regulations, 2019.

(i) They shall come into force from February 01, 2019.
2. Amendment to Regulation 16.B
In Regulation 16.B,

(1) In the existing SL.No. 15.2.3(b) the words ‘E-commerce entity’ means a company incorporated under Companies Act,
2013 shall be substituted by ‘E-commerce entity’ means a company incorporated under the Companies Act 1956 or the
Companies Act, 2013.

(ii) The existing SL. No. 15.2.3(h) shall be substituted by the following, namely:

E-commerce entity providing a marketplace will not exercise ownership or control over the inventory i.e. goods

purported to be sold.

Explanation : Inventory of a vendor will be deemed to be controlled by e-commerce marketplace entity if more than
25% of purchases of such vendor are from the marketplace entity or its group companies which will render the business

into inventory based model.
(iii) The existing SL. No. 15.2.3(i) shall be substituted by the following, namely:

‘An entity having equity participation by e-commerce marketplace entity or its group companies or having control on its
inventory by e-commerce marketplace entity or its group companies, will not be permitted to sell its products on the

platform run by such marketplace entity.’
(iv) The existing SL. No. 15.2.3(m) shall be substituted by the following, namely:

E-commerce entities providing marketplace will not, directly or indirectly, influence the sale price of any goods or
services and shall maintain level playing field. Services should be provided by e-commerce marketplace entity or other
entities in which e-commerce marketplace entity has direct or indirect equity participation or common control, to vendors

on the platform at arm’s length and in a fair and non-discriminatory manner.

Explanation: Such services will include but not limited to fulfilment, logistics, warehousing, advertisement/marketing,

payments, financing etc. Cash back provided by group companies of marketplace entity to buyers shall be fair and non-
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discriminatory. For the purposes of this clause, provision of services to any vendor on such terms which are not made

available to other vendors in similar circumstances will be deemed unfair and discriminatory.

(v) In existing SL. No. 15.2.3, after the existing clause (n), a new clause (o) shall be inserted, namely:

No e-commerce marketplace entity shall mandate any seller to sell any of their product exclusively on its platform.
(vi) In existing SL. No. 15.2.3, after the clause (0), a new clause (p) shall be inserted, namely:

All existing investments shall have to be in compliance with the above conditions from the date of issue of this

Notification.
[F. No. 1/22/EM/2016]
EUGENE E. KARTHAK, Regional Director
Foot Note:

The Principal Regulations were published in the Official Gazette vide G.S.R. No. 1374(E) dated November 07, 2017 in

Part II, Section 3, Sub-section (i) and subsequently amended as under.
G.S.R. No. 279(E) dated 26.03.2018
G.S.R. No. 520(E) dated 01.06.2018

G.S.R. No. 823(E) dated 30.8.2018
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