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B1.H. 4(2)-T=qUETH/2018. —ATIT TLHL &l ATTTAAT F.H. 4(9)-Ts=qu=u#a/2000 fa=iF 6 wE, 20023
Ffeg=aT H.H. 4(13)-T=qusun/2008 fai® 8 pay, 2008 FT ATGHAT FTeh, VXA HLHL, TARRT LA
gfagfaat (Freg ot sfasfaat & = # Ffee G @ 8) & i & oo g RenfRder stfergfa w2t 81 awwr

starsgfaat &1 e 38 stfergEeT (B |remeor sfemEaT Fer 77 §) # & 7% Hae ud gt a9 yoaw afayfa e
& Hag H GHT-THT 9T T 61 T2 (A1 A= #§ g = & afagi=a oat & e R srom)

T ATEHHAT T I29FT AL Taefa & AT 9 @R e Faga a9 aqi i @t et i
e Tiasfaat & R $i Hawaret e sorfert w1 Seora w31 1@ 81 T3 Siasfd =9w & 99y § q999-997
T AT At 7 Aty srfergEET srareer sfeeEET i §EE gt o e R oy afagf e & @6tea &fere
LI T QTTHT FohaT STUAT|

2. geart gfasfast ax any g Ree sk ad
el Ffagfadt & @t R o ang amr Mege ¢ o et g
2.1 f{3wr % g qr=ar

1840 G1/2018 eY)]
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Frs ot =Afh gewrt afagfaat #§ e w7 wear g1 sfaart e, aedia g9 F At FdrF 99 asied ua
T fod 9% g aquited Al qewrferr Faas fF i sredtars g fAfRfEe w1 g =fte st ava #
At 981 €, 39 99 § Ad 99 & @AET 8 g3l agiaar # e w F ar g et F1T §9%
(TrEYET) ATt fast d g faeeft St St g R U wuy ¥ fRaer weet g ¥ Ratta Ay o ot &
T T AR F T FAeh Gl Tasiaal | [Faer g 90 81 9 & a7g< @ arof et oAf<n sraar var
et oft St ST AT & Aty AT g & vET St i AT o amar g e Iiasfadt o AR ST & o
Iqadl & ot et qar yaee sfafaaw, 1999 =iv 39 stavia a=1y T A=+t % Iuaei & orefi= gr Haer fHFar
ST

2.2 =gFqH e

LA Trasfaat &0 10,000 &0 (fha gea) &t =gaaw iy &fie 39+ a1g 10,000 F90F % st # FrtHa
ERISILE
2.3 amae &t whwar

(i) Frert F oo gfaeadt siv e-afaerdt a1 ot s ee §% g1 [yiia @t &5 29 F 997 a6
At % foT st o 9% & F17 afEr FregeT (2-F6%) Ut 9% T itad &9 § T&5qa o St Arigu) &
afefRafa=rt SEThh Feash #i fAwedr arfs 1 grewe ATfas &7 & arferat T&wre agh it Jrosft| Ay, vwEders =i
TASATATE il AT SATAGT ATHISE TTEFHT SIAL S ATETAT o FTT &G HLAT A0l
(if) et 3 FEF SATfF Aiae @t aie, 7.75% 99 F AT G qfs F T A grewe avwreT gfagfaat F o
fafeaa =0 & w¥ gu gl srae 9t frd 39 % Fraverd a1 57 ga@sare sfagi=g B satar 6 GAfatde aia
T g R 3% g fAfAtas aaa/dtET aqg g9 g % 98 Teqa AT ST A1
(iii) TR TFTGAT F FT gq AAGT Teqd Fd ATl 3ogF Alh (Adeg 97 § 727 AfAfEe Fegs 7 aaf grr «F
EIcE-anl
2.4 g gfasgfaat ¥ R sprae

TR saaehi/faerst grr g gfagiaat & oo quame Bt sfageear & sfeafaa u"d arifat
AT frd 3, {as % T4 § T 4% FFaT a7 F AT A9 T A9 N5d 9% H AT AT @I o AT ST F
TTTERTE AT Torare (e (AT AL AT AL 1 ord I FIT TATHIGE o177 qieh T AT ST 9ahdT &l

2.5 yfay[fa &1 &7

et #1 gt gfagfaat &1 e areds fea 9% § 396 9g@F 9\ a8t @rd § 47 396 g
TATATEE HT & "2 & Ggrds ara dgi IdH STHT F0h FAaT Tdg 5d 9% % 99 T a7 d@f @rd § SH1
Feh T A od a9 g0 g9l gfasfa fa«aw, 2006 F a1 =0 da9 § ada el = JeT, 941
e Stasfa sfafaas, 2006 % IUadl F dgd FATHLTT Ue T o= T9= % g7 36T 13T SITuem STt sraeds
BT AL STt o IO I 3TeRT § ST f=a AT Srusm|
2.6 ST FT A
(i) LT sfagfaat ox sarsr F71 A aRd fSE 9% F qr R Sl a1 39 96T g a99-99 97
afefea At R 3% & T o F1aiad a7 AT w2 §F it qrarsiar A K HEATAT H B HIA aTe

HEsiue A R 9% § TEUe @1 § STet a% & STATHIe S Rl TIaefaat 9% S d S o avnr T iadl 7 e Tl St
2l
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et AT TSR AT IT-TSHIY H gl AT NS 4 F A FEATAT AAAT ATLAT €€ dF Al Fle ATET Aol §
fafew 1 Srewe saf [Afea & w2 &% % 9197 ar2-a9 g % g fona Sroem afasgfot a2 st 7 sprare Aaed i e
% % freft ot sFrater/aredta foa 9% g0 39 an # aodt avw & e Gt v sfseeo % sates & 99 @
I TE1 @ H UH w10/ THaweor § F7ar sraam)

(ii) =ATST T AT F9F & Heheaw quits | AT ST =0 TS % o o= 09§ w9 4TSy A fer Fi T8 @
T 33T SITORT ST 9= 99 7@ STt il 7ol €94 | qUIifehd [ehaT STTUsTT|

2.7 ga@rq afasgfaat f arat-srerefht

(i) T afasgfaat & aroeT-sErit s RSE d% & 39 @ R0 wriad a7 R o der wi i ST, S
9T T FATTE-3rETf 3 for st gl

(ii) IR IfasIfat & I 9 & [AEeq 9, Sgh UF aeahit Sfaqia & e & gafaq @y sfegear & Fie
araer fafafde Frr = g1, AR 9= Gty a8 @ amet-srrrft i s awdt 21 T8 qwer § e &t
srferg=aT # AT aat % srgame T smom

(iii) TR wfasgfaat #1, st emeF & FEweT a2, Jgf tF Gt gfaqia & 5w & gefaa @ sfegeEear § s
qearry Ffafde frar g, Gfafde 9= & F @ aref-smrrtt f ST awd 81 tF gmar § q9=a &@foe
srferg=aT # AfRd aat % srgame T smom)

(iv) FERIET Sfasfaat it aras e, 39 fuafa Sgr 7 ar #ie e’ o7 7 g I e fafafde/sam frar smar
7, faer srferg=mT & fafafae wr== fafer ow i st

2.8 g@rQ wiavfa &t geaiawfaar

(i) Tzt afagfa sfaf==w, 2006 TaT 39 T a= avawrt qragiaar &Ffe=w, 2007 =i 38 stfegEer it aaft a1
TH Had # gHT-THT UT TG G9hT T AR 7T ATIgEAT & AqA aEhrd Saqiadl wf 46, I9-faere,
THIRA, TATAT TAT AT AT ST FhaT 21

(ii) Freft wiarsgf o "eer & ST Y 7 STagia &7 UF ®9 F 8¢ & T § T 39 €91 8§ Ga(8d Taaei & Tefi=T grm
e aeart afasgfaat ST i STasf

(iii) srfeaTEt ST, vwdters TuT et FE a9 g avwr afaqaat # s Al g yeue atafrae %

A ae A=t Tor wam e 9  fRartacert & srefi B sroam soe afafes afasgfat v siawor ot 999-
AT I TAT AT Tl F Thdrems Af==am, 2014 F 7= grm

2.9 aeart gfavgfaat & de9g § T4IST F

(i) FTRrT Ffagiaaisr Afa FT arel SET grid Hied arer qot ARRAT 6 ATl &1 Haier vy a9t Fugt 5

ary T sroa S " afagfa afafaem, 2006 T saF @i av gt afagia &@feae, 2007 T ==

SATER=AT % A7 95T U HI-T0T 9 AT 377 File UHT FTAAT AT o7 Ha9 H AT G & qOHe § AT
o3 9% g Afasy § S i S arett S| AstEat i aat ger gnml

(ii) T H TH 9T AR FT AT 5 TG TR ATTqIaat F a9 roar areeF it Iqad F arhaq e qgior
FXA F TATSAT g TATST ZiT|

(iii) FEeTT it dag § fet A 1 Mot 9 § =t g BT srom
3. g Rerd ¥ g wnfrerd
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It o d% AT T0T-989T 0% FATHNTET TSR T SAETicd Ud aie 9o+ Aia=aw, 2003 97 39F
Tgd 9Ty U fafamei &t ordt & srefier fafore akFafaat & arett & srafaeasef & w7 § 907 o "har g a7 o7 foniat &
YR ST 1 AT AT T Gha1 g1 AT ST 9 i TrAsIfaai 6 Saed 1 e SATaw7 qea/aa a1t § o
FAAT ATLT TLHTL FIAT qF AT T HTS Tod/ATH ZTI

4. g wiasfaat & e &% ot
AT LT THA-THT 9T GLhR1 Trasfadl &1 fFatatad adent & [9a 2 aahdt 8-
EREENSRIERE TSIt

(i) @ =fua Rgia o9 T 92 Fret ARIER aF ST gidt g STaTt ATd qLanTe g7 ATEg=d gl
(iii) & fasfY & ATemm |

(iv) TRt gt/ famifea afagfat & s g

(v) TRt e adte o ATeaw &, ST srfeRgf=a e st

5. g yRavfaat ¥ frfw & Rrer- e ot it Rdreand

5.1 Hrarft & areaw & wiagfaat ar fasfw

(i) sfasgfaat 1 fte et % arem & 77 a1 Fieg s A s sgt SR fi9q g o gar 8, F99 &7
QAT 3T SO, IaTEeume AT Ha qehiT Tfa9fd & o7 arefarara s Taid % gfa 100 #97 sfthT o
T T 3G FAT gt BT 9 F 7 FIAT FATd gl ST [0 3T F LT 92 Fram g Tasifd & Hae o7 e
qree T e & gy £ S arett St § 37 ugfa & G Srar § S smEen g5 9| 97 6 q9-a99T 7
ST 1 g fore s g frar smar &1 srfRuw 5= arer atve i grewe afagar o vfagfy w38 w@ar
2l

(i) T F AT HHT T A<h TAT ATYF ATH AT FAAT q T d, AT ST ATHAT &I, FT ATdeT 9 § T8 &7 F
I TR ST =R Ul

(iii) 3TaEs TAF AT o o0 T30 e T3 F q1eqq F A7 F Forar-foer 22 uw v & srfers el 9 "ehar
g1 et =rfer g e arforat it For wfer s gq weartad wwawry wfasgfaat £ gor wfer 7 srfges a8t g
IR &1 &, ag Afah T AT M 9 F e F Tgd a1y @ 91 Tl g, TR FE g, ST TR TIN HIAT
FATEAT BT THH AATAT, FTATHT H Uah SAT<h ZTT Teqa AHT Aferdt it T ier 37 e Srarft # foeft % foro vt 72
F srfergra Trfer & sifers TE e AR

(iv) 9TH & T2 FATCET & e ¥ ARG RSd 9% AT G & GUHe ¥ a1 6 ATIwRqH I ATAT FAqH
Terewelt Fra feifia wam e 9w fanft § g afagfaat % 77 % o seara s@fiwr e s fiaa ararhia
HATIT F AT A GreHy, At § Feiha s it afman a2 et § 3= 12 afasgfadi 999 § 9fq a9 o7
T fderd gt

(v) wfagfaa & foste it ferfa=i(@Ts e & FioT g o) 9 G & T & aed o §% grr
T T30 T AHET o T AT 5 oI qieh IT (el 3= T & AT sl STt
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(F) T ATATHY F FHET T T G AT AT 7T 2, qgt a1 ora 9 grer 797 Heifid srea+ a2
T AT Ffaanft arferat TuT are S SAfewad 2T quTiEd AT AT Todl qAT IAGH  ATHAT oI FHIgd
T AT AT ATAHATH T2 AT TH T e FAaH AH=07 o a2 S Fham Sroam s e §% are
i srferhaw 2T & Tfer a7 9% g FAT [Heiid =AaH qoF § FH A0S TS aliordl il TEha a1 ST
(@) Sgr ATHT STF ToF T T AT Al STt @, dgi Ay foE dF gy Fareita avd dr
ATEFAH T AT FATH ATHAT oA 9T ATHAT Fdi F1ha g aedta sd 9% gro g o #i
ATIHAA T H FH T FIAT JAqH ATHAT oA F (fe a2 [faar 6t 72 or=x arferat v arw it 3¢ 9@
T ATl § IZYT U TL TR (HAT STUAT| ATH ST ATATTHAT H, 3T THA dreriararat, forant a
AT HT ATTFAH T F ATATHT FH il g, H AHIW F & # AT iqC 7 A FHAT Aq9TF
gemAT T g 9% g etfa ara it srfamaw a2 8§ S9T 20 9% 3T aitedl & T & far Smom
(M) et FrerHT R e fater g st gt §, arforat i et i f@te #w Mot e g g
ST
(vi) wTT RSE 9% g FgTaiee A & g (S g2 Raes F27 @0 §) 9 a8 & 9099 F Jeael
®q 7, et srqgfea a9 sraar UHY |aret i Gerwer F AT ST AT 39 YA & o Ay Red 9% g
AT et o= USIHT o JTeAH °, ANTeqet AT 9 AT HAT § ANEHT FT qh ¢ 1T deaeli e 9% ARt
T o for, areraT ATeEE e ag fater e sreme vt arferat it weqa o smoan, st a9 g = i

SO Afaeaelt Frettararet FF Ffasfadt #7 srded qarda Rea 3% & Fawasn & e 9 & S & 39
ger o2 far S Sy et § St i v afaerdf et F argm 9% ate gu aia sied ged suar fafae

srferg=aT # =fua et s g & afdss 7 an srafaene sram o2 ga et 1 srated o s aret siasgfast
&t Atfeaa fer, wdta {ed 9% g ganEtes qifaa afer F s@w seEr age, [ow #F $a aftaqa afa &
ATRaH TTaerd 74T Aaid a9 gy Rt et stex wiaera T Hifaa gl

(vii) ey R % 9T 99 F qewey 7 AfaTh ATt w39 9T a9 T HRT w4 Fw7 ATt wEar
7, S sfagfa & Fatea fAtirg srtermer § Afafde g aodt § & ag qaagar giasfa 1 srded s

(viiiy AT ford 9 AT IRd 9T T § @ fEaeTteEe gam 6 ag sfwa awE av, foEr #r #or aqr,
et =T T+t ot T quid:sTaaT Herd: FHHd AIaT IE H gl g

5.2 gd-9if¥a aw < < wiavfaat @ el

() ot sfasgfaat o2 Foa R & are & g 7 B smor siw ffde sfagmmT 5 aqar stoygfa ey
Fe & ATHTT SATLT %l U

(i) =f= o srforar et Metfia goa sfagfaat % g9g 9 fost % o gearfaa o ofa & az smar g, swdw e
o AT TLHIT % THL § THT AT AT ATAF SAded FT ThdT gl

(iii)y s RE 9% FF 9T G & e F WAy FEen st wiavfa & e 7 gatea e sfeegmer &
fafafae fro S w6 arett S 9% st afv @ e w3 o7 Taqare Sfas(fd 7 sded T 7 [dasT o
BT

(iv) ATET TR F qHel F AT ford 9% 1 a8 FawrtEwe g 5 ag wr wrer aar e g GhET ar adt
AT AT U JT 3F9Te: T AT T HT THaT 2
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5.3 ¥ st ¥ e & SRt & ffe

T 9¥ 9T W2 STAgiaat & dag § Afeg=ar § o Al A1 F9qTe At g1 VAT FhgiaAr v &5 w7 v g
SATET & T TETAT ST FhaT g 37 39 fasht &r Fohet oft faer Sfr & &9 & S et oft g9 a2 foear ST aear 2

5.4 TR SN aTeRt T G SRRt ¥ wwiar & 78 e et f Rafny fe

T fAfae afvagar aret asrerdtT gt & gt =fiw e feaiftra sfagfaat % gt w1 ag Gwer faar smar g &
T TS g/t sfasfaat w1 e geat o faft % o seartag 92 afagfaat § saaia & d 198
st &r At/ I3 = O e 9¥ =etaa BT ST g g

6 fafe ywr & gl yhvgfaat

AT LY GHT-T07 9 Fafefad s i aewrt gfaqiaar ST 7 aahdt 8-

(OEREREEEEEICIEIRICEERIT

(i) =T F@T ATer FAT FI AT AT FATT qHET AT (THALEAT), HEME F qS qlS, G gABIRT
EISGECIED!

(iii) ST Fu AP

(iv) = stafaat S form stfsam RfafEe Bt § o aar 2

(v) o wfasfaat e fore s s g arast srerentt fafafds freat & & st g(Faa | e fear i afar
& ST aferre))

(Vi) STEATIOT IR ATt TIasfaaT (IITEL0e Hie 3T T aAteerd)|

(vii) TRt fafere srfergmmr & wram srfemg e et e faeroar aret sfasgfaam
7 fRf v f gl afayfoat & Rdward

7.1 faq g <0 areft whawfaat

(i) wfagfa it safer F = T & 12 au gfasgfaat o @iy $am 33 R @ 67 ST SwaE aatgd €9 9
ERISILE

(i) i =1 e o 9=, F89ge 97 4T siftha gea & ifaas 9w G o)

(i) s 7 enree FEeed 9% T STom

7.2 wed-a@d arell {9 < aret wfavfaa st seurft @ e anf

(i) Sfagfa % a8 F= 3 A AT S GG T G139 3 T TREdT g & AT Ao g IEHEfsTd 3T FT a0
SIY Fgal &7 s 99 2 Ao 3 § "gated g, At srferg=ar # =riva frar smom)

(i) FF T FAaw et 2T staar 3gaw 37, afe w2 g1, Afe sfeg==r § 7ur [fde, s o aren 21, % adiw
REETIE]

(iii) =e FET AT FAF ZT AT AT gfAA/ATET F Faer § 7t it f@fer f@fere srtemEer  =nfua @&t % sqam grin
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7.3 S U aiE

(i) 9T TUF q(E 9 T AT 6T AT 3 AT 70T 7= THgeT 92 637 F1a7 81 UH aivei 9T el 3301 7 e
CEIRER IS

(i) rETHT T ST R 0 7 FO9 aiSl F "9y § 4o, " 97 T T F ai 9fd 100 T (Fih{aF) @ FA
T TEATE ¢ ST AT I0HAT TATA] T 2Ah (AT AT &, FT A | T8 €] F IooT@ (AT ST ATfgularaad, Sed
ATFLTF AL S FT qle€ FT ATHAT JoA, Td 100 ¥ o7 ™o 97 aie it @iz 7w S &1 ywaqma g oar S
FUr AT 3w T, sraed w G Ieer F AT w7 i fRw s

(i) fAfe=Ted & Sw 9T & T2 FICET F AT 49X Fg Fe AE GoF T 97 q<F T4 divel i 9w  forg Hfaar
TR T IO T2 FTATHT T2T TR % TOHe § AT o a6 g =it it St ST &y oft et a7
Tsft Fiferal &1 quia: eroar Aifersw 7 | &A1 FE F107 a0 TR Aqar 7w ahar gl U qHt arfert S
FTATE Tod & ATF qTe ATl &, TAHILT Al FATUIAT AT 377 Tt iferdt Sivg TFd Fie A AT § FH I0IT S0,
T FT &1 SATUAT|
7.4 | g & sfvg 9 sfawfaat e forg ar af sifere sma grar @ staar araeft srerenft freat § F st €

stasgfaat a7 av ATTHT g FqET FA9 3T T AT FLw AR A A1t gl Ffagiaat # Gawar 97 § F
stasgfaat 1 sprar v ar fAfAfEe freat § s grar g srerar sfagfaat f arat st Rffee Bead § f s e,
SraTt sfaygfa & e & gefaa At sfemgEer § sfegf=a g1
7.5 Fwa: ST sgeaTe areft giasgfaat

aear gfaqfaat siaearg Soatas  Fewarst & ar Saregeny i AT e st FAefaa & S
qEaT giasifa &t araet srereet, EfAfds g Tt & 93 g 9w F BEer 9 39 939 § it S0 gt a7
stasifa & e & "afaa @At sferEar § uF ia sivew Aftee G w2, 7o s afagfa 6 Gt
= Ot & 93, afagfa & o % FFeT 92 39 939 # ot d@rRit it S0 Sgh gt Tadia & R § @6t
fafore srferg=aT & v qe stivem fAfAfds e @ 8
8. fafers srftrg== & T &t s areht s FReae wa ad

el gfagia & yoaw Aew #F o Gfoe Faaw 3 ad aag-aag o= fGafoe sfegmare & oo &
srfegf=ra T o

AT & UL & Ar<er 7,
T T, HIH di=a
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MINISTRY OF FINANCE
(Department of Economic Affairs)
(BUDGET DIVISION)

GENERAL NOTIFICATION
New Delhi, the 27th March, 2018
Subject : Sale of Government of India Securities

F.No.4(2)-W&M/2018.—Government of India, in supersession of Notification F.No.4(9)-
W&M/2000 dated 6‘hMay, 2002, and Notification F.No.4(13)-W&M/2008 dated 8" October, 2008 issued by
Government of India, hereby notifies general guidelines for issuance of Government Securities (hereinafter
referred to as Securities). Issuance of Securities, will be subject to terms and conditions spelt out in this
Notification (called the 'General Notification') as also terms and conditions notified separately in the
Specific Notifications to be issued from time to time in respect of each security issue.

The General Notification lists out basic terms and conditions applicable to issues of Government
Securities (G-Secs) and the features and methods of issue of different types of Government Securities.
Specific Notification issued from time to time in respect of each security issue, will supplement the General
Notification and cover additional specific features pertaining to the particular security issue.

2. General Terms and conditions applicable to Government Securities

The general terms and conditions applicable to all issues of Government Securities will be as under:

2.1 Eligibility for Investment

Investment in the Government Securities may be made by any person resident in India, including firms,
companies, corporate bodies, institutions, State Governments, Provident Funds and Trusts, Non-Resident
Indians, Overseas Citizens of India Foreign Portfolio Investors (FPIs) registered with the Securities and
Exchange Board of India (SEBI)and approved by Reserve Bank of India (RBI) and other person not resident
in India, as specified by the RBI with the prior approval of the Government of India, in this regard. Foreign
Central Banks (FCBs) will also be eligible to invest in the Government securities subject to the terms and
conditions stipulated by the RBI, in consultation with the Government of India, in the Scheme for Rupee
Investments by FCBs. Investment by a person resident outside India or a Company which is incorporated
outside India or any branch of such Company shall be subject to the provisions of the Foreign Exchange
Management Act, 1999 (FEMA) and Regulations framed there under, in addition to the other provisions of
law applicable to Government Securities.

2.2 Minimum Subscription

Government Securities will be issued for a minimum amount of ¥ 10,000 (Face Value) and in multiples of
¥ 10,000 thereafter.

2.3 Procedure for Application

(i) Both competitive and non-competitive bids for the auction should be submitted in electronic format on
the Reserve Bank of India’s Core Banking Solution (E-Kuber) system on the day of the auction, up to the
close of auction time prescribed by the RBI. Bids in physical form will not be accepted except in
extraordinary circumstances such as network failure, etc. FPIs and NRIs, however, should submit their
applications through the designated Authorised Dealer bank branches.

(i) Applications for Government Securities other than through the auction mode, such as for Sovereign Gold
Bonds, 7.75% savings taxable bonds, etc. duly filled in and complete in all respects should be submitted to the
office of RBI or any other office notified for the purpose, before the close of specified time/banking hours
notified by the RBI on the specified date(s).

(iii) Interested persons submitting applications for purchase of Government Securities shall also be bound by
other terms and conditions as indicated in the Specific Notification.
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2.4 Payment for Government Securities

Payment for the Government Securities shall be made by the successful applicants/investors on such dates as
mentioned in the Specific Notification, by means of cheque drawn on RBI, Mumbai or any specified office of
RBI or Banker's pay order or by authority to debit their current account with RBI or by Electronic Fund
Transferor by any other means as specified by RBIL.

2.5 Form of Security

The Government Securities shall be issued to the investors by credit to their Subsidiary General Ledger
Account or to a Constituents’ Subsidiary General Ledger Account', maintained with RBI or by credit to their
Bond Ledger Account maintained with RBI or with any institution authorised by the RBI in this behalf as per
the Government Securities Act, 2006, or in the form of Stock Certificate or in such other form as may be
prescribed under the provisions of the Government Securities Act, 2006. The other Form of G-Secs will be
notified separately, if and where necessary.

2.6 Payment of Interest

(1) Interest on Government Securities will be paid at the Public Debt Offices of the RBI or any other office of
Reserve Bank of India notified for this purpose from time to time, or at branches of the State Bank of India or
at any Treasury or Sub-Treasury served by Public Debt Office where there is no office of Reserve Bank of
India or branch of the State Bank of India, except Sikkim, where tie-up is with State Bank of Sikkim. Interest
on securities held in Bond Ledger Account with any of the offices of RBI/ Agency, as specified by Reserve
Bank of India in this behalf, will be paid at such Office/Agency.

(i1) Interest will be paid after rounding off the amount to the nearest whole rupee. For this purpose, amount of
interest less than fifty paise will be ignored and fifty paise or more will be rounded off to the next rupee.

2.7 Repayment of Government Securities

(i) The Government Securities will be repaid at Public Debt Offices of the Reserve Bank of India or any other
institution at which they are registered at the time of repayment.

(i) The Government Security may be repaid at the option of Government of India, before the specified
redemption date, where a ‘call option’ is specified in the Specific Notification relating to the issue of a
Government Security. The redemption in such cases will be made in line with the conditions contained in the
Specific Notification.

(iii) The Government Security may be repaid, at the option of the holder of the Security, before the specified
redemption date, where a ‘put option’ is specified in the Specific Notification relating to the issue of a
Government Security. The redemption in such cases will be made in line with the conditions contained in the
Specific Notification.

(iv) The Government Security will be repaid on the date of redemption specified in the Specific Notification,
when neither a ‘Call Option’ nor a ‘Put Option’ is specified/exercised.

2.8 Transferability of Government Securities

(1) Government Securities can be renewed, sub-divided, consolidated, converted and transferred in accordance
with the provisions of the Government Securities Act, 2006 and the Government Securities Regulations, 2007
framed there under, and the terms of this notification and any further notification which may be issued by the
Government of India from time to time in this regard.

(i1) The conversion of any Security issued from one form to the other will be subject to the restrictions with
respect to the forms in which the Government Securities shall be issued.

(iii) The transfers of Government Securities by NRIs, FPIs and FCBs will be subject to Regulations framed
under FEMA and guidelines issued by the RBI. Transfer of securities by FPIs, in addition, will also be subject
to applicable SEBI’s FPI Regulations 2014, as modified from time to time.

'CSGL are the SGL accounts with RBI where the G-Secs of bank’s customers are held separately from the banks’ own
holding of G-Secs.
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2.9 Laws applicable in regard to the Government Securities

(1) The rights of all persons subscribing to or holding the Government Securities shall be determined in
accordance with the Government Securities Act, 2006 and the Government Securities Regulations, 2007,
framed there under, read with the terms of this Notification and such other Notification as may be issued from
time to time or by the terms of Press Releases, as may be issued in future by Reserve Bank of India, in
consultation with Government of India, in this regard.

(i1) The provisions of the tax laws for the time being in force in India will be applicable for the purposes of
assessing and determining the liability of the investor or holder of the Government Securities.

(iii) Any dispute in relation to the Government Securities shall be subject to the jurisdiction of the Courts in
India.

3. Participation by Reserve Bank of India

The Reserve Bank of India may also, under exceptional circumstances brought out in the Fiscal Responsibility
and Budget Management (FRBM) Act, 2003, as amended from time to time, and the Rules framed there
under, participate in the auction as a non-competitor or subscribe to the Government Securities in other issues.
Allotment of Securities to Reserve Bank of India will be at the cut off price/yield emerging in the auction or at
a negotiated price/yield decided by the Government of India.

4. Modes of issue of Government Securities

The Government of India may issue Government Securities, from time to time, through following modes:
i. Auction, either yield based or price based.

ii. At pre-announced fixed coupon rates with bidding limited to participants, as notified by Gol.

iii. On-tap sale.

iv. By conversion of treasury bills/dated securities.

v. Any other mode, as may be notified.

5. Features of different modes of issue of Government Securities

5.1 Issue of Securities through auction

(1) The Securities will be issued through auction, either on price basis or on yield basis. Where the issue is on
price basis, the coupon will be pre-determined, e.g. in re-issued G-Secs, and the bidders have to quote the
price per I 100/- face value of the security, at which they desire to purchase the security. Where the issue is
on yield basis, the coupon of the security is decided in an auction conducted by RBI in the manner as provided
hereinafter and further provided in the Specific Notifications issued from time to time. The security carries the
same coupon till maturity, except for Floating Rate Bonds (FRBs).

(i1) The yield per cent per annum or the price, as the case may be, expressed up to four decimal places, should
be clearly stated in the application.

(iii) An applicant may submit multiple bids at same/different rates of yield or prices, as the case may be,
through separate applications for each bid. The aggregate amount of bids submitted by a person for an
individual security should not exceed the aggregate amount of Government Securities offered for sale, plus
additional amount that can be retained under the green shoe option, if any, that the Government may like to
exercise. Further, the aggregate amount of all bids submitted by a person in the auction should not exceed the
total notified amount offered for sale in that particular auction.

(iv) On the basis of the bids received, the Reserve Bank of India, in consultation with Government of India,
will determine the maximum rate of yield or the minimum price offered, as the case may be, at which offers
for purchase of Government Securities will be accepted at the auction. Except in the case of price-based
auctions, the maximum rate of yield determined at the auction will be the per annum coupon rate on the
Securities sold at the auction.

(v) The auctions for issue of securities (yield basis or price basis) can be held as per ‘Uniform price’ method
or on ‘Multiple price’ method or any other method as decided by the Reserve Bank of India, in consultation
with the Government of India.
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(a) Where an auction is held as per ‘Uniform price’ method, competitive bids offered with rates up to and
including the maximum rate of yield or the prices up to and including the minimum offer price, as
determined by the Reserve Bank of India, will be accepted at the maximum rate of yield or minimum
offer price so determined. Bids quoted higher than the maximum rate of yield or lower than the
minimum price, as determined by the Reserve Bank of India, in consultation with the Government of
India, will be rejected.

(b) Where an auction is held on ‘Multiple price’ method, competitive bids offered up to the maximum
rate of yield or the minimum offer price, as determined by the Reserve Bank of India, in consultation
with the Government of India, will be accepted at the respective bid rate, subject to a ceiling of
notified amount, including the green shoe option. In yield-based auctions, successful bidders, whose
quotes are lower than the maximum rate of yield accepted, are required to pay the price differential in
the form of a premium. All other bids, viz bids quoted higher than the cut-off rate of yield or lower
than the cut-off price, as determined by the Reserve Bank of India, in consultation with the
Government of India, will be rejected.

(c) Where the auction is held on any other method, the method of acceptance of the bids will be decided
by the Government of India.

(vi) Individuals and institutions,(called ‘Retail investors’), as may be specified by the Reserve Bank of India,
in consultation with the Government of India, can participate in the auctions on ‘non-competitive’ basis,
indirectly through an aggregator/ Facilitator as per the scheme of Non-competitive bidding facility announced
by the RBI, in consultation with the Government of India. Eligibility criteria for participation on non-
competitive basis and the manner in which such bids should be submitted will be announced by Reserve Bank
of India, in consultation with the Government of India. Allocation of the Securities to non-competitive bidders
will be at the discretion of the RBI, in consultation with the Government of India, and will be at a price not
higher than the weighted average price arrived at on the basis of the competitive bids accepted at the auction
(including the amount of green shoe option) or any other price announced in the Specific Notification. The
nominal amount of Securities that will be allocated to Retail investors on non-competitive basis will be
restricted to a maximum percentage of the aggregate nominal amount of the issue, within or outside the
nominal amount, as specified in the Specific Notification by the Government of India.

(vii) The Reserve Bank of India, in consultation with Government of India, will have the discretion to accept
excess subscriptions to the extent as may be specified in the ‘Specific Notification’ pertaining to the issue of
the Security and make allotment of the security accordingly.

(viii) The Reserve Bank of India will have full discretion, in consultation with the Government of India, to
accept or reject any or all bids either wholly or partially, without assigning any reason.

5.2 Issue of Securities at pre-announced coupon rates

(1) The coupon on such Securities will be announced before the date of floatation and the Securities may be
issued at par/premium/discount as per the Specific Notification.

(i1) In case the total subscription exceeds the aggregate amount offered for sale in respect of affixed coupon
Security, the Reserve Bank of India, in consultation with the Government of India, may make partial allotment
to some or all the applicants.

(iii))The Reserve Bank of India, in consultation with the Government of India, will have the discretion to go
for Green Shoe Option i.e. accept excess subscriptions to the extent as may be specified in the ‘Specific
Notification’ pertaining to the issue of the Security and make allotment of the security accordingly.

(iv) The Reserve Bank of India, in consultation with the Government of India, will have the discretion to
accept or reject any or all applications, either wholly or partially, without assigning any reason.

5.3 Issue of Securities through tap sale

No aggregate amount is indicated in the notification in respect of the Securities sold on tap. Sale of such
Securities may be extended to whole or part of the year and the sale may be closed at any time on any day.
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5.4 Switching/ Issue of new Government Securities in conversion of maturing Treasury Bills/dated
securities

The holders of Treasury Bills of certain specified maturities and holders of specified dated securities are
provided an option to convert the respective Treasury Bills/dated security at specified prices into new
Securities offered for sale. The new Securities could be issued on an auction/pre-announced coupon/ price
basis.

6.Tvypes of Government Securities.

The Government of India may issue from time to time the following types of Securities:
i. Securities with fixed coupon rates.

ii. Securities with variable coupon rates, e.g. Floating Rate Bonds (FRBs), Inflation Linked Bonds, Capital
Indexed Bonds, etc.

iii. Zero Coupon Bonds (ZCBs).
iv. Securities for which the subscription maybe paid in specified instalments.

v. Securities for which repayment by Gol is made in specified instalments (amortisation through fixed number
and amount of instalments).

vi. Securities with Embedded Options (e.g. Call and Put Options).
vii. Securities with other features as notified in the Specific Notification.

7. Features of Types of Government Securities

7.1 Securities with fixed coupon rates

(1) Such securities carry a specific coupon rate remaining fixed during the term of the security and payable
periodically.

(ii) Issue of security may be at a discount, at par or at a premium to the face value.
(iii) Redemption of the Security will be at par.

7.2 Securities with variable coupon rates, viz., Floating Rate Bonds, etc.

(i) The Security carry a coupon rate which will vary according to the change in the reference rate to which it is
linked. The description of the reference rate and the manner in which the coupon rate is linked to the former
will be announced in the Specific Notification.

(i) Coupon rate may be subject to a floor or cap, if any, as the case may be, as prescribed in the Specific
Notification.

(iii)) Method of issue in respect of securities/bonds with variable coupon rate will be as announced in the
Specific Notification.

7.3 Zero Coupon Bonds (ZCBs)

(i) ZCBs are issued at a discount and redeemed at par. No interest is paid on such bonds.

(1) In respect of ZCBs issued through auction, the price at which the ZCBs are proposed to be purchased per
% 100 of nominal value, expressed up to four decimal places should be specifically stated in the application.
Applications which do not contain details, such as the nominal value of the Bonds, the price per I 100 at
which Bonds are proposed to be purchased or which contain any other incomplete details are liable to be
rejected, without any reference to the applicant.

(iii) On the basis of the bids received through tenders, the cut-off price at which tenders for purchase of Zero
Coupon Bonds will be accepted at the auction would be determined by RBI, in consultation with the
Government of India, to accept or reject any or all bids either wholly or partially, without assigning any
reason. All such bids, which are found to be up to the cut-off price, will be accepted and all other bids, which
are found to be lower than the accepted cut-off price, will be rejected.
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7.4 Securities issued through the method where either the subscription and/or repayment is
received/paid in instalments

The Securities under this method are issued either by auction or at pre-announced coupon rate. The special
feature of the Securities is that either the payment for the securities is received in specified instalments or the
repayment of the securities is made in specified instalments, as notified in the Specific notification relating to
the issue of the security.

7.5 Securities with Embedded Derivatives

Government Securities may be issued with embedded derivative features, for example, Call and Put Options.
The Government security may be repaid at the option of Government of India, before the specified redemption
date, where a call option is specified in the Specific Notification relating to the issue of a Government
Security and the Government Security may be repaid, at the option of the holder of the Security, before the
specified redemption date, where a ‘put option’ is specified in the Specific Notification relating to the issue of
a Government Security.

8. Other Terms and conditions to be announced in the Specific Notification:

The other terms and conditions specific to each issue of Government Securities will be notified separately in
the Specific Notifications from time to time.

By Order of the President of India,
PRASHANT GOYAL, Jt. Secy.
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