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RESERVE BANK OF INDIA
NOTIFICATION
Mumbai, the 29th October, 2018
Subsidiary General Ledger Account: Eligibility Criteria and Operational Guidelines
No. IDMD.CDD.1078/11.02.001/2018-19.—In exercise of the powers conferred by Section 4 of the

Government Securities Act, 2006 (38 of 2006), the Reserve Bank of India (the Bank) hereby specifies the conditions
applicable henceforth for opening and maintenance of a Subsidiary General Ledger (SGL) account.

I

Eligibility Criteria:

The entities mentioned below are eligible to open and maintain an SGL account with the Bank:

Licensed Banks
Primary Dealers authorised by Reserve Bank of India

Financial institutions as defined in terms of Section 45-I (c) (ii) of the Reserve Bank of India Act, 1934 (2 of
1934)

Central Government

State Governments

Insurance Companies regulated by Insurance Regulatory and Development Authority
Mutual Funds regulated by Securities and Exchange Board of India

Provident and Pension Funds and Pension Fund Managers

Foreign Central Banks with prior approval of the Bank

Depositories as defined under the Depositories Act 1996

Stock Holding Corporation of India (SHCIL)

Such other entities as may be approved by the Bank from time to time

II. Conditions for Opening & Maintenance of the SGL account:

i.

ii.

An eligible entity will in normal circumstances, be allowed to open and maintain only one SGL account. In
certain cases, the Bank may allow the entity to open an additional SGL account. An SGL account can be opened
at its Public Debt Offices, as may be decided by the Bank from time to time.

A SGL account holder shall not be eligible to open a constituent account with any Constituents' Subsidiary
General Ledger (CSGL) account holder without specific approval from the Bank except in cases where the
accounts are required to be opened for regulatory /margin maintenance purposes.
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iii.

1v.

vi.

vii.

Viii.

iX.

Xi.

A SGL account holder may be allowed to maintain a current account with the Bank to settle the funds in respect
of transactions pertaining to the SGL account subject to obtaining specific approval of the Bank. An SGL
account holder also has the option to maintain a settlement account with any designated settlement bank.

The entity opening an SGL account shall submit an application form, indemnity bond and such other
documents, as may be decided by the Bank from time to time.

The transfer of securities from/to an SGL account shall be on a Delivery versus Payment basis, except as
provided in paragraph vi. of the guidelines.

Value Free Transfer (VFT): For the purpose of these guidelines, Value Free Transfer (VFT) of the securities
shall mean transfer of securities from one SGL account to another SGL or CSGL account without monetary
consideration. Value Free Transfers of securities shall be effected by SGL holders in the manner as may be
prescribed by the Bank.

A SGL account can be closed by the account holders by submitting a request mentioning therein the reason(s)
for closure and the action, if any, required to be taken by the Bank in respect of the Government securities held
in such SGL account.

The SGL holders shall abide by the eligibility criteria on a continuous basis. Any failure to do so will attract
appropriate action by the Bank including application of penal provisions under Section 30 of the Government
Securities Act, 2006. A declaration to the effect shall be submitted to PDO, Mumbai on an annual basis.

The Bank may at any time direct the SGL account holder to furnish to the Bank, in such form, at such intervals
and within such time, such statements, information or particulars relating to the SGL account or connected with
transactions in SGL account.

Any misuse of the SGL facility by the entity concerned, will make the entity liable to be debarred from holding
of such account as mentioned in Section 27 of the Government Securities Act, 2006 (38 of 2006), in addition to
inviting the penalties as provided in Section 30 of the Act ibid.

These guidelines are issued in supersession of the earlier guidelines issued by the Bank vide Notification No.
183 dated September 05, 2011 (published in The Gazette of India — Extraordinary — Part III — Section 4)

SMT. MALVIKA SINHA, Executive Director
[ADVT.-111/4/Exty./331/18]

srfer=T
Has, 29 sgay, 2018
HEH AT THTT A< @TAT : Ir=aT wee i aR=ma fear fAcer

. AT HiEET. 1078 /11.02.001/2018-19.— = 17 YeAT(o stferf==#, 2006 (2006

FT 38) % we 4 ® ¥ v wrferame F ofaqta, Wi R 9 (§%) vaegnT ged dqusft amre
AT (HTUHSITTA) T AT AT FAARAT FA o [0 o & AR o1 e A Al FAateqd F:iAm
ST 3eh Hewl & fgdl @l geeaT & oIy Huesiua @raremeehl g a=10 0 qhRare & [iee
FLAT Bl

|. 97T HTISS:

JU Tew fee grar g (Shuu=) & o d% § fuesivs grar & @« $iT AT #39 &
forT = <7 T2 TeAT 9T 2-

. ATeEEE §% %.100 FIE A FATH T G 6 G|

ii. AT e 9 3T ITfeea Tewi S

iii. e arfarfaae 1996  santa afva T fHemmme)

iv. B RaT FiTeE s ST fofee a1 9% grr sqared v fFeatiaT wareee
V.S FY 37 Irr fasrer S (ATaTe)




[T IT-ETS 4] A <l TS« SHEROT 5

Vi. TZTF BIToST HATLed S AT (THUAH I ud)
Vil FHT-THT 9T 9% G AqAIGT UHT 3+ HeIT0|

Vi.

Vii.

viii.

AoTsivd GidT-gRe! gRT Hhfod aRaree fGnfader:

Tt TR ATt § 9T /AT T Ao UF HUES U Gra7 @i i sAaiesd Hed dil
FAATT G| T ATHAT |, o ATATETh HTTESIITSA GTAT 30l SATATT < TRl T g

HITESITTT GTATETE Tg AT HT 1o o Tkl & (o0 Wee @1d @il / T IT0 g, T
faferg =or srfer=mTel o T¥aT gT ST [Afre &7 sfg=aret & 92y § qeanr
STt &l @ & o1 TIar 9rat il 2 Fd &

HUFSTUS GTAT 8T ST S g [AEAAd grd g, T97- J99 98 A J99 00 %
Had § 9% g S AT A FEeae” 92 fRemiagder FT SIaer FIAT g o Hiuesiua
GTATITE &l (O Fatead ATATHET FRT ST FaTed! 9 gatedd Qermfaaer &7 ara
AT T

T 2o 1 (Re] T HTUESiUer @rdT gTeht & 97 U IT UF | ffeT Mo grar 1 greq
#T AT g1 TG ATATT Ieh TRATAT 9T Hafeerq fRermfaaer/sqaer afs #1E g ar 396
FfT ZRT ST T2k 6 gatedd AFATHE & 9dl, MeaAeiy, UHRSey saare gl
ST ZRIT [ee |Tar i ST §edT 2R

HuEsiua |ra @/F Sfaqfaal &1 eaEaer, Rer-FAea & e vi § skafea &1
grewe, R vis qEE F arenmw aw grm)

AT q<h geqaTeaor (ATUHET):  FHaFIET &7 R qh geadea< da T g
L6 HIUESHUA greed T YA g 2= fRemfagder & Sze7 & fow, wfagfast &
AN {h gedd a0 F HAAd g (o Il T geaar=aul o T Aifa® &= & Th

HruEStruer a1 Uasiiue ¥ foham Sro

HTUESIITS GTATLTERT & 9T GTdT &l SFEAEAT L ST AT [Fawar & i wed
& o 9aT S 1/a%-3TT TISIT % T7 97 T o e 9T Sioq W@ & e 3=
TAAT ST (STEET) =T gMT ATRUN ST TTaT FT Tod® au JHI0 Teaw g
atfee forar ST &fiw afe e feoaoft 39 g it STt & a7 A S9! siqaTad T
ST

HUESHUS FTAT 9TeF AT TH] 6 AT UF TAATT F7 hAag= FO0 |7 99«7 F
gfefRafaat e siava Jed & AL 98 TATIAAT H TAThTe/e@aqh i Afa= &
T TR TY/STAHTH AT, TEF o ATAHTT AT ATAAT TAT T T IqAsd Frwraa Faemr d=

=1 At wam

HITESITTT FTATIE T AT Fl (o Fedhi F Gared diai / AT gaidd qeahl &
39T F AT T@ AT ST SO "2l °§ I [a9r & It=a Rate 991w @) Jaqamw,
HUESUS @TaT o HUESHUA GTd § Gl Tas(aal &l 88 e § U 7 AT




THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

FAT Hew | forted agata & foar geai & ofifew &7 7 a1 T a3 & Gt oft aer o
TATH T o (o0 399 HeT|

HTESIUS QAT HUASTUA GraT |/H0 GLhi TATI Al 6 TaEiedt & o
SALETHT/FET HIT 3 [¥eeq e sfifee oo SUsd HXTUAT, S |l ek a7 9%
T |/TT ST

HIUES U GTAT 9T e 6 qIe 9% Gaierd gadi it AT F @0 T0 I4F gag /
fasht e & T ush giar 9= S w4 / gree w1, Sy g@te & e 399 ey

oo ST S s uEsEuA, foraa A, whe / e /e, =@t / s ge, dar

[ TATIR| THh AATAT, HTTESIUA FTATHTIE A 6 ATHIL TAF e & (G T
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RESERVE BANK OF INDIA
NOTIFICATION
Mumbai, the 29th October, 2018

Constituents' Subsidiary General Ledger Account: Eligibility Criteria and Operational Guidelines

No. IDMD.CDD.1078/11.02.001/2018-19.—In exercise of the powers conferred by Section 4 of the Government
Securities Act, 2006 (38 of 2006), the Reserve Bank of India (the Bank) hereby specifies the conditions applicable
henceforth for opening and maintenance of a Constituents' Subsidiary General Ledger (CSGL) account, as also the
records to be maintained and procedures to be adopted by the CSGL account holders for safeguarding the interests of
their constituents.

L. Eligibility Criteria:

The entities mentioned below are eligible to open and maintain a CSGL account with the Bank on behalf of their
constituents, i.e., Gilt Account Holders (GAHs):

i
ii.
iii.
1v.
v.

vi.

vil.

II.

ii.

iii.

iv.

Vi.

Vii.

Licensed banks with minimum net worth of Rs.100 cr.

Primary Dealers authorised by Reserve Bank of India

Depositories as defined under Depositories Act 1996

Clearing Corporation of India Limited or other Clearing Corporations as may be approved by the Bank
National Bank for Agriculture and Rural Development (NABARD)

Stock Holding Corporation of India Ltd (SHCIL)

Such other entities as may be approved by the Bank from time to time.

Operational Guidelines to be Complied with by the CSGL Account Holders:

An eligible entity will in normal circumstances, be allowed to open and maintain only one CSGL account. In
certain cases, the Bank may allow the entity to open an additional CSGL account.

The CSGL account holders shall ensure that the constituents for whom the gilt accounts are opened/maintained
satisfy the eligibility conditions for holding Government securities in terms of the General Loan Notifications as
also the specific Loan Notifications issued by the Government.

The CSGL account holders, who are regulated by the Bank, shall follow guidelines on 'Know Your Customer'
(KYC) issued by the Bank, as applicable from time to time, in respect of their GAHs. Other CSGL account
holders shall follow the relevant guidelines on KYC issued by their respective regulators.

A constituent is permitted to open one or more gilt account with any of the CSGL account holders. This
permission will be subject to the relevant guidelines/instructions on their operations, if any, issued by the
constituent’s respective regulators viz., SEBI. IRDA, PFRDA etc. The gilt accounts will have unique numbers.

The transfer of securities from/to a CSGL account shall be on a Delivery versus Payment basis, except as
provided in paragraph vi. of the guidelines.

Value Free transfer - Value Free Transfers (VFT) of securities shall be effected by CSGL holders in the
manner as may be prescribed by the Bank. For the purpose of these instructions, VFT of the securities shall
mean transfer of securities from one CSGL account to another CSGL or SGL account without monetary
consideration.

The CSGL account holders must have appropriate Information Technology (IT) infrastructure to maintain
accounts and put deals on behalf of their constituents with adequate contingency/back-up plan to ensure
business continuity. The IT infrastructure shall be subject to Information System (IS) audit by certified
professionals every year and any observations made by them shall be immediately complied with.

viii.The CSGL account holder shall execute with their constituents an agreement, which shall categorically mention

the circumstances under which they will accept/release securities and accept/release funds on behalf of the
constituents, as also the rights and obligations of the constituents, and the grievance redressal mechanism
available to the constituents.

ix.The CSGL account holders shall ensure that deals/transactions pertaining to constituents are put through

according to the instructions of the concerned constituents and maintain appropriate record of such instructions
received from their constituents. Accordingly, the CSGL account holder shall refrain from setting off
Government securities in the CSGL account or otherwise deal with them to extinguish partly or fully any
amounts due to it from the constituents without written consent from the constituents.
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X.The CSGL account holder shall be accountable/responsible for the movement of Government securities from/to
the CSGL account and shall provide system generated audit trail, whenever called for by the constituent or the
Bank.

xi.The CSGL account holders shall issue/post a deal slip for each buy/sell transaction put through on behalf of the
concerned constituents on the transaction date itself mentioning therein the details of the deal, such as, ISIN,
instrument nomenclature, buy/sell quantity, buy/sell price, service charges, etc. Further, the CSGL account
holder shall send statements mentioning the outstanding/transaction details of Government securities to each
constituent as per the agreement as also at the specific request of the constituents, and obtain a balance
confirmation certificate from the constituents.

Xii.The CSGL account holder shall credit the constituents' fund account with the due amount of interest/redemption
proceeds on due date itself and maintain appropriate record of the same for verification.

xiii. The CSGL account holder shall be responsible for settlement of each deal put through on behalf of the
constituents and any shortfall in securities/funds will be treated as a case of SGL deal bouncing against the
CSGL account holder. Further, the CSGL account holder, before submitting any deals on behalf of the
constituents, shall ensure that the particular constituent is eligible, as per the latest guidelines issued by the
Bank, for entering into such transactions/deals.

xiv.The CSGL account holders shall have a well documented operational manual, duly approved by their Board,
highlighting the roles/responsibilities of the dealers/mid-office/back-office and the resultant checks and balances
to ensure proper dealings on behalf of the constituents so as to mitigate any risk arising out of such custodial
business to the CSGL account holder as also to the constituents.

xv.The CSGL account holders shall ensure daily reconciliation of outstanding balances in their CSGL account as per
the E-kuber data vis-a-vis the constituent-wise holding details maintained by them. Any mismatch in the
outstanding balances shall be immediately brought to the notice of E-kuber Helpdesk, Department of
Information Technology (DIT) and Public Debt Office (PDO), Mumbai to ensure reconciliation of balances
before next day-end.

xvi.The CSGL account holders must put the operations of their CSGL account, as also the transactions in the gilt
accounts of their constituents, under the purview of their Concurrent Auditors, who shall verify and comment,
inter alia, upon the following aspects of CSGL account transactions:

a) Completion of documents for opening the constituent account;

b) Authorisation of each transaction in the CSGL account by the concerned constituent and that the securities
bought/sold have been credited/debited to the constituents' gilt account on due date;

c) Issuance of debit/credit advices in time to the constituents for each transaction put through on their behalf;

d) Reconciliation of the outstanding balances in the CSGL account vis-a-vis the constituent-wise holding
details on a daily basis;

e) Receipt of balance confirmation certificates from the constituents on half-yearly basis;
f) Crediting of interest/Redemption proceeds to the constituents' fund account on due date; and

g) Ensuring the eligibility of the constituent, as per latest guidelines issued by the Bank, to put through the
deal/transaction and that the deal price is in line with the prevailing market rates.

xvii. The CSGL account holders shall put up the information system audit report as also the concurrent auditor's
report in respect of CSGL account to the Audit Committee of the Board on a quarterly basis or at more frequent
intervals. The CSGL account holder may submit a quarterly certificate, confirming that the compliance of the
audit observations, as also daily reconciliation exercise carried out by them, has been placed before the Audit
Committee of the Board, to the concerned regulatory department of the Bank and make available such records to
the inspection team of the Bank for their perusal. However, in case of entities not regulated by the Bank, such as
NSDL, CDSL, SHCIL and others, the compliance certificate may be submitted to PDO, Mumbai.

xviii.The Bank may at any time direct the CSGL Account holder to furnish to the Bank, in such form, at such
intervals and within such time, such statements, information or particulars relating to CSGL account or
connected with transactions in the CSGL account, including transactions of the constituents.

xiX.The CSGL account holder shall submit constituent-wise holding details electronically, as per Annex-I & II, to
the Chief General Manager, Reserve Bank of India, Internal Debt Management Department, Central Office
Building, 23rd Floor, Fort, Mumbai - 400001 (email id: cgmidmd @rbi.org.in) on a quarterly basis as on March
31, June 30, September 30 & December 31, by the 1st week of next quarter.
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xX.The banks, which are CSGL account holders, shall furnish copies of half-yearly review reports, as on March 31

and September 30 each year, on their own investments, as also, on behalf of other constituents, including
brokers, to the respective Central/Regional Offices of the Department of Banking Supervision/Department of
Co-operative Bank Supervision of the Bank, as the case may be. Primary Dealers shall furnish their half yearly
review reports as on March 31 and September 30 to the Internal Debt Management Department of the Bank.

xxi. The CSGL holders shall abide by the eligibility criteria on a continuous basis. Any failure to do so will attract

appropriate action by the Bank including application of penal provisions under Section 30 of the Government
Securities Act, 2006. A declaration to the effect shall be submitted to PDO, Mumbai on an annual basis.

xxii. Notwithstanding anything contained in these guidelines, the Reserve Bank reserves the right to take any action

including temporary or permanent debarment of the CSGL account holder, as mentioned in Section 27 of the
Government Securities Act, 2006 (38 of 2006), in addition to inviting the penalties as provided in Section 30 of
the Act ibid. for violation of the terms and conditions of the opening and maintenance of CSGL accounts or
misuse of the CSGL facility by the entity concerned or breach of the operational guidelines issued from time to
time.

xxiii. These guidelines are issued in supersession of the earlier guidelines issued by the Bank vide Notification

No.183 dated September 05, 2011 as amended by Notification No. 135 dated May 22, 2012 (published in The
Gazette of India — Extraordinary — Part III — Section 4).

SMT.MALVIKA SINHA, Executive Director
[ADVT.-1II/4/Exty./331/18]

Annex - I
Statement on Ownership Pattern of Government securities
Held in the Gilt Accounts as on Quarter ended

Name of the CSGL account holder:

CSGL account number:

Sr. Investor Group No. of Amount of Securities held (Face Value in lakhs of * Total Holding
No. accounts (Face Value in

lakhs of *)
State Government T- Bills Central
Securities Government [4]+[5]+[6]
Securities

[1] [2] [3] [4] [5] [6] [7]

1. Commercial Banks

2. State/ Dist. Central

Co-op Banks
3. Urban Co-operative
Banks

4. Mutual Funds
5. Insurance Companies
6. Financial Institutions
7. Corporates

8. HUF/ Individuals
9. FPIs

Provident Funds
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11. Others

Total

Annex - II

Statement on Ownership Pattern of Special Securities Issued by Government of India
held in the Gilt Accounts as on Quarter ended

Name of the CSGL account holder:

CSGL account number:

Sr. No.

Name of Gilt Account
Holder

Type of Special Securities
(Oil/Fertilizer/ FCI etc.)

Instrument Nomenclature
(ISIN)

Amount (Face
Value in ¥ Lakh)

Total
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