T |, S1.ue.- 33004/99 REGD. No. D. L.-33004/99

Che Gazette of India

.5l -TH.T.-31.-01102021-230104
CG-MH-E-01102021-230104

HQTETIT
EXTRAORDINARY

AW | 1—EvE 4
PART Il1—Section 4

TR & THTIAT
PUBLISHED BY AUTHORITY

|, 425] 7% faeetl, geeafaam, faww 30, 2021/ snfRaw 8, 1943
No. 425] NEW DELHI, THURSDAY, SEPTEMBER 30, 2021/ASVINA 8, 1943

TR Rad 9%
I Ll
Hqas, 22 ffrdew, 2021
SIS G g1 @1 : Ir=dl AMSS Ta IRATee gee feemfeasr

. =STuAST. HISIEl. o 788/11.22.001/2021-22.—aFHT wiaqf stfarfa=#, 2006 (2006
T 38) (arferfaae) it a=T 4 § Ta «hdl FT TART Fd g, ARG RHd a9 (9%) TIEgRT agrd
AT T5! GTAT (THSIITA) H @I SA¥ FAT0 7@ o o0 o & TR AT Al (A< F:am gl

|. FETIF ATHA dal @1 (TESHUA) AT 372 FEhTr TIagiaai § griar srEr oq-a9 & o7 56 & a9
GIAT 3T 7T T T

Il. S TATFLTF AT TRATAT AT TH TS 6 (70 O §F 9T THAar g, AU @rdl &l @it
AT g 3f¥ a0 TF ThaT g

1. 9T H&ITU:
Aot 5T 9% & THSud @Tar @i S a970 T@ & o7 97 &-
i. ATSEHHRT d®
ii. AT e S g7 WITesha qrefee ATy
iii. AT RSt S, 1934 (1934 FT 2) Fi 9Ter 45-1 (1) (i) F e afeAriua B deumd

5554 G1/2021 )
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iv. g THRTT

v. T qEEE

vi. FaT AR s B yteer g A=t T daEat
vii, W gfasfa va e 9 gy AT Jee B

viii. ey Te o fafer s g fAfer yawes

ix. &% % qaTgAed 7 et FE 9w

x. e sfafaas 1996 F siasta afvarfua Meramme

Xi. TEIE gIfeeT FIATLe AE AT (THU=E=rsu)

Xii. S T AHA-THT UL ATHT UHT T HEATU)
IV. TESIUS @1t @i 3T J91T T & g it

i, T 915 ST &, AT TR AT |, Fad T THS(0A @TaT @i 3 a910 T@ &l Tqafd g
T ATl |, g FfaRew vEstiue @rat #F @ad S Saqafa 3 TaT g1 TESHue @rdr SIeEtars & grer
THT-THT 9T TR 0 07 7T § T ST 9647 g

ii. TH AT ST @1 A ha/ATire 7 T@" % TS J @i ST T9Ted 8, i Giede, 96 & (a1
AIHIEA & [oHT FIE TASUS GTaT 9T el qTgdh agras AT a5l @rar (UHsua) % 919 I8
GTAT &l Gl & [T 915 A5l g Tl

iii. S & AT FAHET ITH Fh TASUA F G d Aq-a & qag H T 6 W gq wEsiua
GTATATEE I S 6 T AT @TaT L@ i AT &7 ST Thdl 8l THS U @TaT g1 6 q16 et |t
Fetha o™ d% § Fuem grar T #1 o faweT )

iv. TASITUS GTAT @A AT SEAT FI A B, Afdqd aive 37 §6 g 997-997 92 [eiia o

T TEITAS SEqd FA g
v. fReragent % TTTE vi 7§ ITATET e w1 BEHT, TESNUA @Td &/FHT TS FT Fa<or, ot
FATH (AT SATET T R
vi. T7F e stqeor (fruwdl): =7 fRemfAcer & wasHTs afagiaat & qoa [Reuer sfaeor &1 aend

AATATS o Tl @TAT H AT HT TFh TAS 0 @A F AT TESNUA AT HTUHSTA @I § Sqor f5a1
HEfeed qar & gRMl FIagiaal 7 qeaaade siaee a6 gy [Maiig aiis ¥ Tasiua a7l g
FaTT 3R STTIm)

Vii. THSITTS @ &1 GTAT 8T%F GIT Uk A TEQT Hh 9@ (haT ST TdT &, [STaH 38 F 1 HI0
T3 797 21, 0% UESUe @rd ® evied el ITaiaai & a9 § 9% G 6l S areil (el wears &l
I 2l

Vi, TESIUS &3 qad LT I T4 QTGN FT SIHLT FLT| UHT Al e UL, 5% gIRT Irad Hars
FT ST o et 7 9T 30 F santd a1 T il T8 YT o for = FEver, o &
AT SATLTT T T T SO

iX. 9%, TESUA QAT 9T F TASUS GTd & Fateead a7 7 A TIaT THS(U Grd § e &
TSt gaaT A7 A et off a9 vF i #, et ff aag-siaare uw i G sater ®, ver fEawon #@r
IqAsH FII o forw {9291 T Fehar 8l
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X. HETET ST FIRT TASHUA qragT w1 ot I % gEIART 9 @i ATaaaw fit gy 30 § Iuerse
2t % srerrar ety £ g 27 § By vF gra Fr g #1379 /94T F A dr S

xi. T & = a1q 7 gqee g X T SAtea stat gor dir Aot vt F Ba # vt #war aheary g,
et ot vashiuer Eraram a1 vashiue arararent S Y Soft 1 37 av s 9 92 1t G At
safar 3 forw, zoer g srfafoa oo s & foro st sie ot |t a1 orat = et ar e a7
gtaaren & dgad = et & Rt a1 Tt sraem=i & ge T a9t 2|

Xii. 7 fRerf==er 5% T 29 <FaT 2018 FiT ATALAAT AT 1078 (FTT o TSI H THTILAT - STETLTIIT
- AT Il - @< 4) % HTAH & AT 04 [QTHaert & STresaor § ST 7w S 2

AT AHAIH, FTAITAT HI9TH
[F=TTa=-111/4/37T./292/2021-22]

RESERVE BANK OF INDIA
NOTIFICATION
Mumbai, the 22nd September, 2021
Subsidiary General Ledger Account: Eligibility Criteria and Operational Guidelines

No. IDMD.CDD.S788/11.22.001/2021-22.—In exercise of the powers conferred by Section 4 of the
Government Securities Act, 2006 (38 of 2006) (the Act), the Reserve Bank of India (the Bank) hereby specifies the
conditions applicable henceforth for opening and maintenance of a Subsidiary General Ledger (SGL) account.

I. A Subsidiary General Ledger (SGL) Account shall mean an account opened and held with the Bank for holding
or/and transacting in Government Securities.

I1. The Bank may open and maintain SGL accounts for conduct of its operations and for such purposes the Bank
may deem necessary.
I11. Eligible Entities:
The entities mentioned below are eligible to open and maintain an SGL account with the Bank:
i. Licensed Banks
ii. Primary Dealers authorised by Reserve Bank of India
iii.  Financial institutions as defined in terms of Section 45-I (c) (ii) of the Reserve Bank of India Act, 1934 (2 of
1934)
iv. Central Government
V. State Governments
vi. Insurance Companies regulated by Insurance Regulatory and Development Authority
vii.  Mutual Funds regulated by Securities and Exchange Board of India
viii. Provident and Pension Funds and Pension Fund Managers
iX. Foreign Central Banks with prior approval of the Bank
X. Depositories as defined under the Depositories Act 1996
Xi.  Stock Holding Corporation of India (SHCIL)
Xii.  Such other entities as may be allowed by the Bank from time to time.
1. Conditions for Opening & Maintenance of the SGL account:

i. An eligible entity, will in normal circumstances, be allowed to open and maintain only one SGL account. In certain
cases, the Bank may allow an entity to open additional SGL accounts. An SGL account can be opened at its Public
Debt Offices, as may be decided by the Bank from time to time.

ii. An SGL account holder shall not be eligible to open a constituent account with any Constituents' Subsidiary
General Ledger (CSGL) account holder without specific approval from the Bank except in cases where the
accounts are required to be opened for regulatory/margin maintenance purposes.

iii. An SGL account holder may be allowed to maintain a current account with the Bank to settle the funds in respect
of transactions pertaining to the SGL account subject to obtaining specific approval of the Bank. An SGL account
holder also has the option to maintain a settlement account with any designated settlement bank.
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iv. The entity opening an SGL account shall submit an application form, indemnity bond and such other documents, as
may be decided by the Bank from time to time.

v. The transfer of securities from/to an SGL account shall be on Delivery versus Payment basis, except as provided in
paragraph vi. of the guidelines.

vi. Value Free Transfer (VFT): For the purpose of these guidelines, Value Free Transfer (VFT) of the securities
shall mean transfer of securities from one SGL account to another SGL or CSGL account without corresponding
payment leg in the books of RBI. Value Free Transfers of securities shall be effected by SGL holders in the manner as
may be prescribed by the Bank.

vii. An SGL account can be closed by the account holders by submitting a request mentioning therein the reason(s) for
closure and action, if any, required to be taken by the Bank in respect of the Government securities held in such an
SGL account.

viii. The SGL holders shall abide by these Guidelines on a continuous basis. Any failure to do so will attract
appropriate action by the Bank including application of penal provisions under Section 30 of the Act. A declaration
to this effect shall be submitted to PDO, Mumbai on an annual basis.

ix. The Bank may at any time direct an SGL account holder to furnish to the Bank, in such form, at such intervals
and within such time, such statements, information or particulars relating to the SGL account or connected with
transactions in the SGL account.

x. Any misuse of the SGL facility by the entity concerned, will make the entity liable to be debarred from holding
of such an account as mentioned in Section 27 of the Act, in addition to inviting the penalties as provided in
Section 30 of the Act.

xi. The Reserve Bank, on being satisfied that it is necessary to do so, may exempt any SGL account holder or a
class of SGL account holders either generally or for such period as may be specified, from any or all of the
provisions of these Guidelines, subject to such terms or conditions or limitations or restrictions as it may think fit
and proper to impose, in the interest of public or financial system of the country.

xii. These guidelines are issued in supersession of the earlier guidelines issued by the Bank vide Notification
No. 1078 dated October 29, 2018 (published in The Gazette of India — Extraordinary — Part 111 — Section 4).

R. SUBRAMANIAN, Executive Director
[ADVT.-111/4/Exty./292/2021-22]

EICE R
Hqag, 22 fdaw, 2021
YTEhI T TZTAH TTHT TGT QAT © qTAAT ATHEE 3 IR garely faeraer

. AESITAST.HISISL. 9 788/11.22.001/2021-22.— T Wiasfa strerfa=s, 2006 (2006 #Ft

38) (rfearfeae) it &TeT 4 ZIT T&< ARAT FT TN Fd g0 ATRA T RAd S (3F) TAgaRT ATehi

eI ATHT dgl @1aT (HTTESHUA) e T 39 a910 1@ & 919 I qTgahl 6 (gdl 3l LT &
o S UESTUS GTaTeTaht FET W@ S a1 ATl $IY IqTE ST aTeAt ThATel & o0 7 ¥ dR]
ot T A< Far g

|, ITEeRT T TZTIF ATHA dal GraT (FUHSTUA) FT qTeqd el Tsie FIRT 9 THT 6T 3T F 9 6
AT GIAT AT 31T FATT TGT STTH ATAT T TTHTT Faf GrdT (TESUe) R,

1. S, 3199 TRATAAT ST U TATSAT o o0 v a8 A9 a0 g, SUes e Grar @i 96T §
T IATT TG FHaT Bl

1. 9T &7

fArforfera g€t sua arget i AT T g% § Huasud °rdr @i Y 9970 @q & o a8, g
ee @Tar g (STUu=) & 918 & ¥ 7 577 8

i, ATSHTET dF 6T T gaaw Ao 100 FIE €90 g1
i, ST R d9 g STterd SR STy
iii. e srfafaas 1996 & siasta afvwarfud e
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iv. AT T e forfiee srrar % gy FEreEied ovF gaene s
v. TP F & It G 3% (A1ErE)
vi. TiF BIfeET FaTeeE At AT (vau=fsmsua)
vii. §% T A9I-HHT 9T SATAT UHT T HEAT
IV. Froashias @mar gt g sgutiea g S arer afisme geeft fRemfRder:

i, T I HEAT &I, GIHT TREATAE §, Fad UF S0Fs 0 GrdT i el 70 2@ f A gl
TP WAL §, §F ATATh TUASTIS GIAE F G fT AqAfd < Ghar g1 BT a1 a7 9% F a1
THSIUA @TAT @A 3T 9910 3@ FT 6l SqAd dgi gl (3% & &fre squeET & aE seEm
/AT % TS & @ T UESud @rdr w1 el

ii. HTTESHUS GTdTeTe® a8 gHtad :01 & 5 et % g fiee ard @e/aqme @ S| €, F 98T
FT ST ATHT 07 StergE=arst adT fAferg s stfam=areil % e aeawnt Tasfadi #r arhid Fed
T oA ordt 7 9T FA B |

iii, FTHASITOS GTAT 9T ST 8% T [AAAHT g 8, TI-H89T 9T TATAR] S FIT AT ST TTEH AT
ITAT (AT TR Feenw) daef fRamfadent 1 e 3371 97 Huasiue grar gT<eht &1 S gated
=Rt g ST FareeT Heeft fRerfaaert 1 9T FXAT g HIUES U 9T & q7 gief 0 e
GTAl il e T faferg |ear g

iv. Toreft Imge T et off ESuesiiue |Tar 91 & 979 U AT UF | Aterh [ioe @rar @iad o qaid gl
Tg AHIT UTgF & Farad st & @&, areaiu, fuwseEiT A gy 396 TRAe & qaer
H Sy feemfaeni/sraaer, afz #1527, F steh= gt

v. fRemAgen & fvmms vi § Seafaa wmaems &1 Sese, Uasiua @rd &/HT Tasgadl w1 aeor
I FATH AT 6 AT T 2N

vi. o7 A0 Faeu(@awd) — =7 fRemAcen F yaeEe stagfaat o7 Fe siaeo w1 aead
AAATE F FET @TaT § TIAfadt w1 U HUFSHUS @rd § 977 TS0 AT HUASTUA Grd § Saqeor
fodT Hafeea ST & gMl HUasiue greahl geT agaal 1 o e e (FuwdD) 9% T
et ader & wareEt BT st

vii. HTTASTUS GTATETIHT % TT6 GTd1 1 L@ o [olT AT ST (3TEr) it SUIH =T M7 ATa’
AT AU ATEHT T AT | HIQT FA F [T TITH AR CHF/F-3TT ATSAT 21 AT HILETE Al (AL
AT T ST T ATSET @ 0T T=H aT THTOTT TALT FIT A@T-97eT (AR FF Ot o afs 396
BT T feoquft it STt & T ST AT SAqATAT AT ST

viii. HTTESITTS GTATLT 97 TTgHi & T Teh HL (HOATrad T, Sad T ®9 § 39 aieqtadr a1
Seor@ fohaT SITuaTT e dgd o STagiaat Ff Tar/STeT w0 ST Tehl 6t A & [fer efwm/smr
T, TTT BT ATEehT oF AT AT ITAA 3T ATSHT T STeTe T Hameor a1 1 T oo g

ix. FUHSITS GTATITE T AT €9 F AT F0 T Trgani F Faterq d1a/ dqad qaidd Irgai &
fAert & sqam T SITORr T oo TTeahl & YT U Haat & I Ao | aaqar, Jiuasiud
FTAT g TUHSTUS GTd | TEHRTET TTAIAAT H qHIT FA STTaT =0T ATgF F o dgard &
AT 3eh g7 & TohedT off Trfer =t stiferss =9 & 77 T a8 & THIE I & (o7 36 @1 & AN T I9geT
T
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X. HTOESIUS QTATen<ah, HUFSIUA QT /AT T TAadl Sl Aarsiigl & o7 SAari/ e
ST 3T UTEF AT o T TN S 9% Foreed g7 e faat o siifee oo Suerser werm|

Xi. HTOFSIUS GTAT 4TCF AT T TS HT F 2T AT o GTha it T TedF @ig /faehy daefy e
F T uw "ier w=t SR F#ARe w49, SO g F Fewor s9- smsumensuq, o @ A,

gite/faehT it 7T, GE/E o, AT goh TANE # Ied@ AT SITUAT| T8 FATdT, Huasiud
GIATIRE FOL 6 AT TAF TTEH & [A9T Fqe 9T AT To4F ATgdh Fl AR Tasiaar &
THTAT/ATEA AT T Ioor@ FTd U TR HONTT ST T & A9 il I FeelT Tororesr v F3

Xii. FruHESiruer @raraTe IeF & Wi @ § = [/t 9w syrsy/enas st fY T afer F | S| w e
AT T F o zerert 3= srfrere e

Xiii. HTOHSIUA GTATETH, ATgdh Hl A T 70 T0 g0+ "7 % Aoew & fow ot grm i
sTaqiaai/Ateat & Gt o w7 F7 Tasiud grar &7 |I&T 747 ST [ Fuasiua ararde gy
TR T3T 97 BT THeF STATAT, HITHAS T GTAT LT, TTgehi ol AT & Tohelt AT &S T Toqd F ° Tg,
Tg FEATHT FAT 6 I ATH S T ST 0T T THAqH (Tt % a1, TH q¥g & dqaA/arar
A % o O g

Xiv. HITASTUA GTATHT & ITE I9F A1 FIET ATHITET AT TATd TR JqsTe g foras
AN [TA-FATAT/FF-A T T qraanren / et 6w aes ft avw ¥ 3t diar gRfEm w3 %
o afRormdt =7 i |qe T Soo@ AT AT g1 a1l 39 a8 & aYedid SFadd ¥ Hiuasiud
GTATETI 6 QT-8T ATSHI 1 IoT= g ATl Fhelt |l STITes =1 g2 Foha S 51961

Xv. HITASTUA GTAT &TF -Fa< Sl Ud 3 G 1@ ST T ATedh-aTe gTidr s i AT 6 ATHIT
I HUHSTUS G H THTAT AU 6 (e THTLTT Feh AT HT| FeraT O fer 7 foret o i
T A S-FAT godeh, TAAT TN [@AHNT (VM) 3fT & BT wrATad (Fere) qas &
STTHRTET § SATAT SITUAT ATk 3ol T % 3 | T2t Q19 Trfey 7 FHeree s 79k

xvi. TUESTTU @TAT 91T T AT HUAS U GTT F TRATAT TAT 99 qTgehT F (oe Tl § AT &
AT qHAAT TGl AR 6 AL | AT R, ST HOES(IUA @Al 6 Adad qagl =7 arar & a1
Feferiad Tgeelt T JeaTad FHT e Ao feoquft 3

F) UTeH = @Al & Gl % o7 FEqrasii w 2T FHAT;

) Hatead g FIT HITASUA GTd § T Ad-ad & T 3T [{aa a9 Ies &
e @ & @Ei/= T2 Stasgfagi & STH/ATH FT;

) TAF AA-a g TTEhl & (o0 FHI-THT T ATH/STHT TAAT ST FAT,

) IFF SR 9T ATgH-aTT &aTiear & f@awer i qoer § Huasiua ard § Faam 99 #i7
HHTHT;

T) FHTET ST UT ATEH F A9 T IR F daer § THIOrTT 6T 9,
=) A= ae 92 ITge & [t @rd § SATSU/HET |/ G AT FSTHT HAT; 37

) S G AT T FAAH QTGN & SATATT ATEhI il qT=AT A2 HAT, FIET/AT-a Bl 2T
FTAT 3T -2 T o AAHATT AT T ATET Tl
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xvii. TESTUS GTAT GTEF IS T A@T-g40eT TAfa w1 AqTHE AT 92 AT 399 T F7 (a9
HOESHUA GTd & Fael § THAAT @l GEF hl (e 6 a7 FAAT Tt aaradrer fore | s&qa
FE FUHSTUS GTATETF T AT THIT 95 T&qd F qhar g, s 78 qfe &t 1 21 FF sramodyer
AT o STAATAA F ATI-ATY IAF T o0 0 S qTene gt Fars 1 a7 6 JTa@r-afatd, 9
T FTTAA (FETA), {as (pdomumbai@rbi.org.in). & THeT e T 14T 2l

xviii. 5%, ToEstiue Grar g Fr Y o g9 vE w1, G saee 9 cie B oft st §) o
ST, FUHSIUS @I & Faieerd a1 AT a0 Tasiud @ § d-9-a9 % 91 ATEHl & oAd-a &l
% T ITA=Y FL F forw fAger T Terar 2

Xix. HTTAS U QAT TAATF & ATHIL SAFEI A qLh & ATgh-aTe dTar Fawor, e AgTaas,
AT e d9, dAaF or ga@e Gem, FEE FEeE qad, 23 9 659, w5, q95 - 400001 F
TS Seme 9T (S8 ArsET: cgmidmd@rbi.org.in) 31 AT, 30 S, 30 e 3w 31 fawaw & fRafa
F SATHTY, 3T H e & Tgol HHTg qoh T&qd H|

XX. FITESHUS GTATETERT /T T4 a9 31 ATH 37 30 Fda< 7 Jrse gigd ATgHi il AT T HUESiua
G H THorer T SHTar THrET Raret 6 TTaat § & SAraiies 207 Y6 &anT § T&qd weT g

Xxi. FOHSTUSA T Tqq AT T T (QATIHGTT HT FATEL0T F| THT Tl e 9, I g7 3=

FEATS H STuAt SrEd sfaf=ad ft g 30 F AT S/ T IEGTT AR g1 TH ST hl =0T
T AT T ST, {a2 il TET ! STOA |

xxii. = fRenH<ert & AR T2 A7 29 F JrasE, Huasiud grdi & @i i aq10 @ gaet =t
ST Tt T Ioerad AT Farerd GeAT g1 HTUHS0 e F EOART AT GHT-T89T 9 TR TaraT
fRerfAert &7 Ieeread w3 ¢ @ Are=aq &l gT 30 § TATemd 0 T0 & % Afaieh o 9 &
e fafaa i gy 27 # Sfeataq Huasiua arar 87 & Jerdt a1 ot FAee gfga wie oft
FEATS T T ATIFR LT B

xxiii. 513 5% =9 F1q 7 "@qve g I T SAfRd ¥ar q9r it A 17 Yot & {a § vET AT A g,
Y Y Hroeshiosr graras 71 Froasioe arararert £ & 9oft # 77 a1 a9 92 31 &
ffera safar % oo, oo g afefa o s % oo stEa sie ot au=it € ot ar [eeEt o
Hrwret a1 gfdaet & dgd 39 et & et a7 F4 TeagEl ¥ e @ 99671 g
Xxiv. 7 FEemtaaer 9% g 29 sT<pa< 2018 i ATSg=AT F=AT 1078(9Td o TSI H THTILT — ST
— T |I1-8< 4) % AT | T 0 fQer=aet & Aresmaor § ST 7w S g
AT FHAUIH, FTAITAT HE9TH

[FrsTa=-111/4/379T./292/2021-22]
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SRELS
------------ & g AwTEr 1%
Riee @ & @t =t g
EICEGRIE RSB R R R EER |
HruEsiu Q1T 9T 7 AT
drogsiae grar de:
.5 JTEH FT AH T @ | T & AETAAETT | Sifehed JooT
A
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.

@ aATforSas aF/ T A1 S Aegadt aghr /a8 qehrd aH/FEAd we/AHT damat/E
HEATU /AT q /T U/ h/ TRd s /Aty et/ s

A g IR TaTTeha T iaat/&r-feea/asa avar i Tiaqiaai/s = (FI91 Iod 1)

NOTIFICATION
Mumbai, the 22nd September, 2021
Constituents' Subsidiary General Ledger Account: Eligibility Criteria and Operational Guidelines

No. IDMD.CDD. S788/11.22.001/2021-22.—In exercise of the powers conferred by Section 4 of the
Government Securities Act, 2006 (38 of 2006) (the Act), the Reserve Bank of India (the Bank) hereby specifies the
conditions applicable henceforth for opening and maintenance of a Constituents' Subsidiary General Ledger (CSGL)
account, as also the records to be maintained and procedures to be adopted by the CSGL account holders for
safeguarding the interests of their constituents.

I. A Constituent Subsidiary General Ledger (CSGL) shall mean a subsidiary general ledger (SGL) account opened and
maintained with the Bank by an agent on behalf of the constituents of such agent;

I1. The Bank may open and maintain CSGL accounts for conduct of its operations and for such purposes the Bank
may deem necessary.

111. Eligible Entities:

The entities mentioned below are eligible to open and maintain a CSGL account with the Bank on behalf of their
constituents-also known as ‘Gilt Account Holders’ (GAHs):

i. Licensed banks with minimum net worth of Rs.100 cr.
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ii. Primary Dealers authorised by Reserve Bank of India

iii. Depositories as defined under Depositories Act 1996

iv. Clearing Corporation of India Limited or other Clearing Corporations as may be approved by the Bank
v. National Bank for Agriculture and Rural Development (NABARD)

vi. Stock Holding Corporation of India Ltd (SHCIL)

vii. Such other entities as may be allowed by the Bank from time to time.

IV. Operational Guidelines to be complied with by the CSGL Account Holders

i. An eligible entity will, in normal circumstances, be allowed to open and maintain only one CSGL account. In
certain cases, the Bank may allow an entity to open additional CSGL accounts. A constituent is not permitted to open
and maintain an SGL account with the Bank (except when the SGL account has been opened after specific approval of
the Bank or for regulatory/margin purposes).

ii. The CSGL account holders shall ensure that the constituents for whom the gilt accounts are opened/maintained
satisfy the eligibility conditions for holding Government securities in terms of the General Loan Notifications as also
the specific Loan Notifications issued by the Government.

iii. The CSGL account holders, who are regulated by the Bank, shall follow guidelines on 'Know Your Customer'
(KYC) Direction, 2016 issued by the Bank and as amended from time to time, in respect of their constituents. Other
CSGL account holders shall follow the relevant guidelines on KYC issued by their respective regulators. The gilt
accounts opened with a CSGL holder shall have unique numbers.

iv. A constituent is permitted to open one or more gilt account with any of the CSGL account holders. This permission
will be subject to the relevant guidelines/instructions on their operations, if any, issued by the constituent’s respective
regulators.

v. The transfer of securities from/to a CSGL account shall be on Delivery versus Payment basis, except as provided in
paragraph vi. of the guidelines.

vi. Value Free transfer - For the purpose of these Guidelines, Value Free Transfers (VFT) of the securities shall
mean transfer of securities from one CSGL account to another CSGL or SGL account without corresponding pay ment
leg in the books of RBI. Value Free Transfers of securities shall be effected by CSGL holders in the manner as may be
prescribed by the Bank.

vii. The CSGL account holders must have appropriate Information Technology (IT) infrastructure to maintain
accounts and put through deals on behalf of their constituents with adequate contingency/back-up plan to ensure
business continuity. The IT infrastructure shall be subject to Information System (IS) audit by certified professionals
every year and any observations made by them shall be immediately complied with.

viii. The CSGL account holder shall execute with their constituents an agreement, which shall categorically mention
the circumstances under which they will accept/release securities and accept/release funds on behalf of the
constituents, as also the rights and obligations of the constituents, and the grievance redressal mechanism available for
the constituents.

ix. The CSGL account holders shall ensure that deals/transactions pertaining to constituents are put through according
to the instructions of the constituents concerned and appropriate records are maintained for such instructions received
from their constituents. The CSGL account holder shall refrain from setting off Government securities in the CSGL
account or otherwise deal with the Government securities to extinguish partly or fully any amounts due to it from the
constituents without a written consent from the constituents.

X. The CSGL account holder shall be accountable/responsible for the movement of Government securities from/to the
CSGL account and shall provide system generated audit trail, whenever called for by the constituent or the Bank.

xi. The CSGL account holders shall issue/post a deal slip for each buy/sell transaction put through on behalf of the
constituents concerned on the transaction date itself mentioning therein the details of the deal, such as, ISIN,
instrument nomenclature, buy/sell quantity, buy/sell price, service charges, etc. Further, the CSGL account holder
shall send statements mentioning the outstanding/transaction details of Government securities to each constituent as
per the agreement as also at the specific request of the constituents and obtain a balance confirmation certificate from
the constituents.

xii. The CSGL account holder shall credit the constituents' fund account with the due amount of interest/redemption
proceeds on due date itself and maintain appropriate record of the same for verification.

xiii. The CSGL account holder shall be responsible for settlement of each deal put through on behalf of the
constituents and any shortfall in securities/funds will be treated as a case of SGL deal bouncing against the CSGL
account holder. Further, the CSGL account holder, before submitting any deals on behalf of the constituents, shall
ensure that the particular constituent is eligible, as per the latest guidelines issued by the Bank, for entering into such
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transactions/deals.

xiv. The CSGL account holders shall have a well-documented operational manual, duly approved by their Board,
highlighting the roles/responsibilities of the dealers/mid-office/back-office and the resultant checks and balances to
ensure proper dealings on behalf of the constituents so as to mitigate any risk arising out of such custodial business to
the CSGL account holder as also to the constituents.

xv. The CSGL account holders shall ensure daily reconciliation of outstanding balances in their CSGL account as per
the E-kuber data vis-a-vis the constituent-wise holding details maintained by them. Any mismatch in the outstanding
balances shall be immediately brought to the notice of E-kuber Helpdesk, Department of Information Technology
(DIT) and Public Debt Office (PDO), Mumbai to ensure reconciliation of balances before next day-end.

xvi. The CSGL account holders must put the operations of their CSGL account, as also the transactions in the gilt
accounts of their constituents, under the purview of their Concurrent Auditors, who shall verify and comment, inter
alia, upon the following aspects of CSGL account transactions:

a) Completion of documents for opening the constituent account;

b) Authorisation of each transaction in the CSGL account by the constituent concerned and that the
securities bought/sold have been credited/debited to the gilt account on due date;

C) Issuance of debit/credit advices on time to the constituents for each transaction put through on their
behalf;

d) Reconciliation of the outstanding balances in the CSGL account vis-a-vis the constituent-wise holding
details on a daily basis;

e) Receipt of balance confirmation certificates from the constituents on half-yearly basis;
f)  Crediting of interest/redemption proceeds to the constituents' fund account on due date; and

g) Ensuring the eligibility of the constituent, as per latest guidelines issued by the Bank, to put through the
deal/transaction and that the deal price is in line with the prevailing market rates.

xvii. The CSGL account holders shall put up the information system audit report as also the concurrent auditor's report
in respect of CSGL account to the Audit Committee of the Board on a quarterly basis or at more frequent intervals.
The CSGL account holder may submit a quarterly certificate, confirming that the compliance of the audit
observations, as also daily reconciliation exercise carried out by them, has been placed before the Audit Committee of
the Board, to PDO, Mumbai (pdomumbai@rbi.org.in).

xviii. The Bank may at any time direct the CSGL Account holder to furnish to the Bank, in such form, at such
intervals and within such time, such statements, information or particulars relating to CSGL account or connected with
transactions in the CSGL account.

xix. The CSGL account holder shall submit constituent-wise holding details electronically, as per Annex to the Chief
General Manager, Reserve Bank of India, Internal Debt Management Department, Central Office Building, 23rd
Floor, Fort, Mumbai - 400001 (email id: cgmidmd@rbi.org.in) on a quarterly basis as on March 31, June 30,
September 30 & December 31, by the 1st week of the following month.

xX. The CSGL account holders shall furnish copies of half-yearly review reports, as on March 31 and September 30
each year, of investments in the CSGL account on behalf of constituents, including brokers, to the Internal Debt
Management Department of the Bank.

xxi. The CSGL holders shall abide by these Guidelines on a continuous basis. Any failure to do so will attract
appropriate action by the Bank including application of penal provisions under Section 30 of the Act. A declaration to
this effect shall be submitted to PDO, Mumbai on an annual basis.

xxii. Notwithstanding anything contained in these guidelines, the Reserve Bank reserves the right to take any action
including temporary or permanent debarment of the CSGL account holder, as mentioned in Section 27 of the Act, in
addition to inviting the penalties as provided in Section 30 of the Act for violation of the terms and conditions of the
opening and maintenance of CSGL accounts or misuse of the CSGL facility by the entity concerned or breach of the
operational guidelines issued from time to time.

xxiii. The Reserve Bank, on being satisfied that it is necessary to do so, may exempt any CSGL account holder or
class of CSGL account holders either generally or for such period as may be specified, from any or all of the
provisions of these Guidelines, subject to such terms or conditions or limitations or restrictions as it may think fit and
proper to impose, in the interest of public or financial system of the country.
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xxiv. These guidelines are issued in supersession of the earlier guidelines issued by the Bank vide Notification
No. 1078 dated October 29, 2018 (published in The Gazette of India — Extraordinary — Part 11 — Section 4).

R. SUBRAMANIAN, Executive Director
[ADVT.-111/4/Exty./292/2021-22]

Annex

Statement on Ownership Pattern of Government
Securities Held in the Gilt Accounts as on Quarter ended

Name of the CSGL account holder:

CSGL account number:

Sr. | Name of Constituent | Investor Group@ | Type of Security” | ISIN Face Value
No.

1.

2.

© © N o o &

10.

@ Commercial Banks/ State or Dist. Central Co-op Banks/ Urban Co-operative Banks/ Mutual Funds/ Insurance
Companies/ Financial Institutions/ Corporates/ HUF/ Individuals/ FPIs/ Provident Funds/ Others.

A Central Government Dated Security/ T-Bills/State Government Securities/Others (please specify).
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