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el F1 3.
s qur

QI TTR/R 4,
S aga af=a
FT HAT

) wfaf T adm Rea % afaf=em, 1934 (1934 % 2) F @< 45Z €1 &
3Y-GT 1 % dgd Tiea wifew Aifa afafy (wadi=h) stefa g;

3) Ty ¥ A R 9 afafeew, 1934 (1934 % 2) F @S 45 A <t
ST-ES 2 % dqgd g a g WY Affew A afqfad & g7 |
st 2

W) “afEE” T wifes Jifa qfufa & ata affa g;

st “mifasw g RO & sfaffay % @9 459 ww & steafuq #@ifes if
e srfesifa #;

TH) TEH SUART & T 97 AfH=trat S == At & afearfua 98t i 1S
g g srfarfeem & 9T SuAnT 8,3 srferfaas o st o o 3=y et |
st 2

(i) == A== F g9 45 9 €1 F 3T 9T (2) F a==E (1) F I=d 1w
0 T geet iy AfafFem F e 45 A F 3T @ (1) F qgd A
Y T areit grAfT ¥ T4 9% F o 90y 39 7 39+ o w7
% forT .1,50,000 (F.0F &M@ TATH g91%) &7 T qrivetie & s
ST gATS ATAT, T TREg TAT AT § Haiead =7 A7 o a1¢ §
THT-THT T a1 a1 g T 0 073 3 A a6 S

(i) T F " o afaffaw F @ 45 S @ F 3T @ (1) F 929
Frfora T ST AT T dF TAHAHET 93% & S04 39 ATa«aT & g 45
T At F IT @ (2) F qIwwR (IN) F dgd e Fu ww et iy
AT TEee HZTAAT & & o1 STET SAFEAT L[ |

(i) wifee At EoranT (TAAEY) & T =9 qid & qied il Sl sAqareatd
H, 3 T ATMHE 3 10 gfafafer ST oadiet § afvy stfesT & 92 ¥ /= =7
& Al g, Tiere T qieewT A

(i) afea T aftErea f gftewr T w &

) UHGHET & g9 SEF 6 GATE AT § THOET H G9gANT & 9T I8
giafaa w5 B f= G v @ 5 () 7 & € abFrst w1 st
qTere Foh AT STTaT §;

A)  ToaF THHET S5F F T FEEET a9 H "IN & W,

") g gEted w4 O vadiEt St a9 39 qee i & forw e qur
TTeT AYATE §% F fAfws @Aann & Frdva =6 #1 oarffe #7d gu
TSTET T TEid F gor T 7t & ;
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gthaT, 9T, 5.

MO=aT |igar
TAT =T AT

) 7 Fufrfeg T #40 () adER g i F oo if e @ v
HETET (FoHed TAT a<haA); (i) THAHT T & Hraga/mraarar; T4 (iii)
T HFeT TAT THT F ATT-ATT F1AGT Al FLTT FHAFRT 6 T
THITET T TG o o d1& ST AT ST A2 AT |
T)  AHT T 6 HAGT BT ATHAG L@ ST T HT | TAqT
TUW) EEQTASIT & W19 T ST i
(i) wfse Hfa gfwan

) @ T a9 F forw wites difa aifdn/Aormmg St # wEET 985 F ar
CUEERERIESILUIR

) T ® F GiAfT T Towt & O qwedt w7 79 9 79 Ung &7 ugd g
fohaIT SITORTT| {7 Sk A TSra AT SFeT 21 T, T TaeT &l 24 =
FT Alfed AT STuar, =g fF #7 q997 7 =41 A7 g7 a7 SR e
T FT STT

() =it Aifa Szt i sty F are & gty grr Fotr o stom B
AT 2 T TAT T9T T 4T § Tad g0 THTHT G551 6 THTH g & a1& A

oo el = &9 F S a7 ST |

() Twew § fifwra TOr 3T orfAer AT quT qee F REwE A o
gifees N samr e wifew e f d=rom s 7 @69t sam o o
CUEREL

(Z) FAoTT o aTelt JoF/#1 F FEgd |, (T) TAHET FIRT STI|1ET 3T dhed; (3)
HoheT T T Taeg iy AT, A7 (F) ity F d@< 45 I v F agm™i &

AR AT o A= F AT TAF TGET 6 [ofad d18 ahed qTHe gl {1
FATT ST % o7 & 143 &7 &7 5 a7 o9 &1 F1Igd AT 60 {70 (AT 39
2 Hars & Sraehter S T TUT o FH Tg STl w1 3= )

(i) Tl aee F fore srem-wiEaT

TH Gigar & UHAHT & Haedl T 3% Afds A= 92 fFegqa fRemfager Ry v g
S S T Seehy St § Sar 1 A st # § g Henm

T F qGT 99 FATAT HT GATSITRAT JAT (AT F AT
FEAGIT Fdl

At Teer sfafaew o R o gifees i & seeat qum @ 9
g Rgiia qeefifa e F g w13 351, a7 T F ggd
THET S5hT | 9= =T AT Faaear & 91 G FT A0 Hodl

qae 7g gAtaa w40 & vadEr F At [t &1 qEses w2 '
T8l I AAT MIAT TET SATOIT, AT FHorr o v siRar v Jra=aar
T IATT TG o Gag § o TATH ATAETAT a0 |
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ATH FHIT 9T TSAT & a1y f3wst Fvq J97 97 =fmra A< Ao
Ad g, 9 A AT @ T AIEETT a2 o ARG a7 59 {a #
TRt Zohea T eTEer 7 a9

FTET 9997 Fifad
qIE ATt/ feaw & uger |ara oot & forw g ifq & =it g+
e A7 fodt F fore fret & =9 "9y § a1 J8t war A7 afeer st |
TR TH AT F I, F HITgew Ad o Gafdd qHAr 9%, THIET 6HF
U] HTAAT o6 ATEAH o FATAT, Tl AIAST A [CoquiT Toi Hl|

AT T ATHT F0 o6 =6 |9 AT ST TATE F 98 AT I8 Ah
T T g oft RSl = Faer =21 @ g1, 7O F wites i e

ot o e ST R T T G=T R ST 6 aTgd IS F i

% I U FT T FATLAT (ATHT AT TI2d) FT TaeT 9
FRETA/ATOr ST AT * o STTRT 781 3|

HIARF TITIT TIT TAAT ITH FIAT

srferfaae 1 ameT 45 W U= AT IT-LTT (1) TAT 3T &RT (2) F TgT 9% F A1
T % 70 92w et A= &1 gf ST F| 9o o T & 972 g2l & aeff
AR HYTT Fad qi=a % AT F 60 S0

AT AT A7-37 % [T dlgar

FgRe & a2 9eew AT % qtea 3T &F UF IEaree § oot areadl qom
TATTAT Al Tohe H| T AT 22 qY Teh FT< STAAT il SATTI |

37 Afd® araEl F faw aigar

AT TS HATAT % AET SHIHETT & 3g AT I IATT @0
TIgH1TAT 1 77T

THITET T Tgell SATATE S5F H Tgel, T AT A0 qaed Hl AqgA[ § (& T H

T HITUT I¥ GEATAT FT 99 &A1 gNIT o o AT HideA| &1 (Ha1g L 6 2
AT HATH | &A1 aret Fheft | q2-aqrastiaes ATt i Td TF 6 Tal 0, 5

T dTe IT HIYA GIT UAT FHIAT AT AT AT 7 271

T

g Fmam s Faffm s a4 drargs 45
Ay T o9 & E 9397 T g T A & Teqel A g aLhI &l
THET AT &0




(41T 11l —TvE 4] A T TSI+ STHERI 5
TcU® FEET Fl I QU T FAT 6 Hagd | gU qdT TR g7 e 70 =g
& erfaqfd it STostt, e wafa® 37 I T FF TAAT H g TRAT ATHA
T 2l
TEITA 1 6. (i) mifesr =ifa % d=rer i ik — ar wifes Jifa [t 1 wEtfrag #39 F
(9%, sfafRaw ¥ & forw =qvET — & zwrer wifew Af favet (wudere) & aeer £ St qur =
53T FAF T staaTiaa BT ST
YT & AT,
W*T{?ﬁ AR arer 7 iy aw & zaw Ryt ¥ ey & i A 7 B o afadt wiv
m*'“"m*ﬂmmm et T TR T SR T S T ST s 5w A i
T ST 3 ot 2 STt e Teaae deelt @Ewr g |
TEATA THILAT
FGM)
TEmET (2) (1) &% 27 = Wi & U a /e A ROre (Tadia) s sl
(e 45 7= TH Hifass Aifa e & FRerferfaa ard anfoer gt :
%@;&2)%?@ (T U=t = el | qETehitd Tfaefierar &7 et aar e wiaey §
ST
Wi Afy R HAERIT FTE
T E@EY T (3T) qETERITT TAT e 71 Q@A T ST A7 /g,
fawa-awg) (¥FT) erefearaee &t Rafa &1 arhers, S areatas aefereae, fasia ame aun
TTRCE, ST ot qom argy & enfier givr, e g it At Ao
TATIAT BT TahdT 2l
() Hife= ifa 7 w1 et U st T e qur
(%) TATIATT HTITET T UF b
THAEHT FT T
et ifd ahed & ST B9 6 24 wei & Hiqy THHTT &l S i
ATETEE IT ITASH FHLAT SITUT
qEehifadeg 7. AT & G GTHET AT THRT & 90T & ®9 H JiE9aT & @ 45 |
T T HEA AT U o YTALTAT % dgd g GLRIT STl ST ATAT (AIE o AAIS & qa4 H
Rufa # sroeme FAT AT | I FIT EIERIT o A&F I T T L T 6 (a7 § TH q7g
CISEISIRIER ¥ fiaw, 3% DOE F7 F3 a9 A0 A5 SR ST ATH T FT A A

fufa & 9% ¥z awr & ARy g 5 aqar % g &1 f{ae
o



6 THE GAZETTE OF INDIA : EXTRAORDINARY [RRT IlI—SEC. 4]

g [ fafaaw (5(ii))%F srpam ]
FAATAYT TAT T QT T TTTT HT T

§, wifze Aty afmfy (o) #1 uF geer 99w, 9 gEar ud SHErT
AT A FTTOT FAT/FAT g o | Ao T (8T 37 &7\aT & &7 379 FaeAl 7
Fafg FE/AET TAT 98 F AW TR AT TAAEar & 91|
FETT/FRAT AT AT IT q00eF &9 F FhT off  A18er 31 vt g=41 &1, 1 A
FdeT ITA F IO AL G | At g, FT a9 qF Fhel 37T &l The gl
FEAT/FRAT S qF (o =9 SAHAH §F 6 Haid qre AT HILT FIT UAT HLAT
STUTerd AT ITferEa 7 21l

(TEATETT )

IEGIER

UH. S, 9T, FHITAF FHL9F
[fasma=—IIl /4 /3raT. /150 / 17]

RESERVE BANK OF INDIA
(CENTRAL OFFICE)
(Monetary Policy Department)

NOTIFICATION
Mumbai, the 14th July, 2017

Reserve Bank of India Monetary Policy Committee andlonetary Policy Process Regulations, 2016

No. M.P.D.P.M.D.No. 17/02.02.015/17-18 kr-exercise of the powers conferred by clause (@), (qc), (qd)
and (ge) of Section 58 of the Reserve Bank of lifdig 1934 (2 of 1934) amended in 2016, the Ceridrd of the
Reserve Bank of India, with the previous sanctibthe Central Government, hereby makes the follgwagulations:—

Monetary Policy 1. (i) These regulations shall be called as the Reserm& Bflndia Monetary Policy
Process Committee and Monetary Policy Process Regulati20$6.

(i) They shall come into force effective from 1st Aug@916.

Interpretations 2. In these regulations:
a) “the Act” means the Reserve Bank of India Act, 1934f 1934);
b) “the Bank” means the Reserve Bank of India;
c) “the Board” means the Central Board of the Res&aek of India;

d) “Committee” means the Monetary Policy Committee @G)JRconstituted under
sub-section 1 of Section 45ZB of the Reserve Bahkndia Act, 1934 (2 of
1934);

e) “Members” means members of the Monetary Policy Cdtem appointed by the
Central Government under sub-section (2) of SectlanB of the Reserve Bank
of India Act, 1934 (2 of 1934);

f) “Secretary” means the secretary to the MonetaricP@ommittee;
g) “Monetary Policy Report” means the Monetargli€& Report as mentioned in
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Remuneration and
other allowances
payable to the
members.

Functions and
manner in which
the Secretary
shall perform the
functions

Procedure,
conduct, code of
confidentiality and
other matters

3.

Section 45ZM of the Act;

h) Other expressions used but not defined in thesellRigns and used in the Act
have the meanings respectively assigned to theheiAct.

(i) Members appointed under clause (d) of subi@ed¢®) of section 45ZB of the Act shall
receive a remuneration of Rs 1,50,000 (rupees akte fifty thousand) for devoting time
and work for each meeting of the Committee to bedooted under sub-section (1) of
section 45Z| of the Act which they attend and otbgpenses relating to air travel, local
transportation and accommodation as may be dedigidie Central Board from time to
time.

(i) The Secretary to the MPC shall make arrangegméo provide logistical support to
members appointed under clause (d) of sub-sec®pof(section 45ZB of the Act during
each MPC meeting to be conducted under sub-sed)asf section 4571 of the Act.

(i) The head of the Monetary Policy Department (NJPiDall be the Secretary to the
committee. In his/her absence, the representatw@mated by him/her not below the rank
of senior officer in MPD shall function as the Sstery.

(i) Role and Functions of the Secretary and Secretariat

a) Assist the MPC in smooth conduct of all riteetings, and ensure that the
processes set out at regulation 5(i) below areviedd in letter and spirit;

b) Assist in preparing the agenda for every Miéeting;

c) Ensure that analytical and data requiremeotsMPC meetings and of
members are met through an effective coordinatio@chanism involving staff
across various departments of the Bank;

d) Prepare (i) draft policy proposal (resolution andtement) for voting by the
MPC; (ii) minutes/proceedings of MPC meetings; di ensure release of
policy resolution and statement as well as mmugdter the MPC’s approval
in accordance with the schedule;

e) Record and preserve minutes of all meetings; and

f)  Assume responsibility for publication of documents.

(i) The Monetary Policy Process

(&) The schedule of monetary policy voting/decisiogetings for the entire fiscal year
shall be announced in advance.

(b) Ordinarily not less than fifteen days noticalslhe given to members for meetings of
the Committee. Should it be found necessarycémvene an emergency meeting, 24
hours’ notice shall be given to every member tdbénhaim/her to attend, with technology-

enabled arrangements for even shorter notidgecp®r meetings.

(c) The duration of monetary policy meetings shallsuch as decided by the Committee.
The policy resolution will be publicly releasedafthe conclusion of the MPC meeting
keeping in view the functioning and timing of firaa markets.

(d) The resolution shall include the policy repderaand at the discretion of the
Chairperson, any other monetary policy measurdsdintg those relating to the operating
framework of monetary policy.

(e) Minutes of the decision making meeting(s) shadlude: (a) the resolution adopted by
the MPC; (b) the voting of each member on the re&woi; and (c) short written statements
of individual members justifying the vote, consigtevith the provisions of Section 45ZL
of the Act. Minutes shall be released at 5 pm anl#th day from the date of the policy
day (or next earliest working day, if a holidayMumbai).

(i) Code of Conduct for MPC Members
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This code aims at providing broad guidance to memioé the MPC on their ethical
conduct, which shall help enhance public trust emfidence in the Bank and its policies.

* MPC members shall act in a manner consistent viighimtegrity, dignity and
reputation of their office.

* MPC members shall be guided by the objectives aietary policy set out in the
Act and the inflation target set by the Central &wownent, and shall
independently and candidly express their viewsha MPC meetings before
voting.

 Members shall take adequate precaution to ensunestitconfidentiality of the
MPC's policy decision before it is made public grdserve confidentiality about
the decision making process.

* While interacting with profit-making organizatiolns making personal financial
decisions, they shall be mindful of, and weigh &dhg any scope for conflict
between personal interest and public interest.

External Communication Policy

 Members shall observe a silent or blackout perstalting seven days before the
voting/decision day, and ending seven days afterddy policy is announced.
During this period, they will avoid public commemn issues related to monetary
policy, other than through the MPC’s communicafi@mework.

* Members shall ensure that personal views expressitie the silent or blackout
period are attributable only to themselves, and tlwaconfidential information
accessed during the monetary policy deliberatiomsrévealed outside the
Committee.

 Members shall not use resources made availablédoBank (including human
resources) for private/ commercial gain.

Internal Communication and Information Seeking

Members seeking information from the Bank under-seittion (1) and sub-section (2) of
section 45ZH of the Act shall make requests to Secretary only. All internal
communication of members with the staff of the Bahkll be through the Secretary only.

Code for Personal Financial Transactions

After their appointment, members shall disclosérthesets and liabilities in a document
held by the Secretary of the Committee. This infation shall be updated once every year.

Code for High Ethical Sandards

Members shall maintain the highest standards dfifyraonsistent with public office.

Oath of Secrecy

Before the first formal meeting of the MP&very new member shall sign a
declaration in the form set out in the Scheduledging not to reveal any of the non-
public matters which may come to his/her kileolge in the discharge of his/her
duties, except when required or authorised to doyshe Board or by law.

Others

The Chairperson of the Committee shall forthwitfoim the Central Government, if and
when it comes to the notice of the Committee, ghatember has become subject to any of
the disqualifications specified in section 45ZGsection 45ZE of the Act.
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Document 1

(The Bank shall
publish a Document
explaining the steps
to be taken by it to
implement the
decisions of the
Committee as
required in Section
457] of the Act.)

Document (2)

(Theformsand
contents of the
Monetary Policy
Report to be
published under
sub-section (2) of
section 45ZM.)

Process to be
followed in the
event of a failure to
meet the inflation
target

Every member shall be indemnified by the Bank agaill losses and expenses incurred in
discharging assigned duties, except such as magehafsom his/her own wilful act or
default.

(i) The operating procedure of monetary policy thw framework to implement monetary
policy decisions — shall be reviewed and explaiiredhe bi-annual Monetary Policy
Reports (MPRS).

Monetary policy changes involving instruments ottiem the repo rate and the operating
procedure as decided by the MPC shall be explamé#te policy statement, followed by a
press release setting out details on implementation

(i) The Bank shall publish the Monetary Policydet (MPR) once in every six months.

The Monetary Policy Report shall contain the foliog:

(a) Explanation of inflation dynamics in the last smonths and the near term inflation
outlook;

(b) Projections of inflation and growth and thedvale of risks;

(c) An assessment of the state of the economy, rcmyehe real economy, financial
markets and stability, fiscal situation, and théeexal sector, which may entail a bearing
on monetary policy decisions;

(d) An updated review of the operating procedurmohetary policy; and

(e) An assessment of projection performance.

Form of the MPR

The MPR shall be released on the Bank website mvigsf hours of the release of the
relevant policy statement.

The Secretary to the Committee shall schedule aratsp meeting as part of the normal
policy process to discuss and draft the reporte@dnt to the Central Government under
the provisions of Section 45ZN of the Act. The Repshall be sent to the Central

Government within one month from the date on whith Bank has failed to meet the

inflation target. The Bank shall send the repotthi Central Government in the event of a
failure to achieve the target as specified by Ru&she Central Government, in this

regard.

THE SCHEDULE [vide Regulation 5(ii)]
FORM OF DECLARATION OF FIDELITY AND SECRECY

I, on becoming a member of the Monetary Policy @ottee (MPC), do solemnly and
sincerely declare that | shall faithfully perforhetduties to the best of my ability and that |
will uphold the dignity of the position and thatvill observe secrecy and will not directly
or indirectly communicate or divulge any of the teeg or any information which may
come to my knowledge in the discharge of my dussept when required or authorised
to do so by these Regulations / Central Board ®@Bhnk or by law.

(Signature)

Date:

M.D. PATRA, Executive Director
[ADVT.-lI/4/Exty./150/17]
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