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Minutes of the Five Hundred and Eighty Third (583")
Meeting of the Central Board of Directors of the Reserve Bank of India
held on June 26, 2020 at Mumbai through Video Conference
PRESENT

Governor

Shaktikanta Das: Chairman

Deputy Governors
B.P. Kanungo M.K. Jain
M.D. Patra

Directors
Debasish Panda Tarun Bajaj
N. Chandrasekaran Ashok Gulati
Manish Sabharwal Prasanna K. Mohanty
Dilip S. Shanghvi Satish K. Marathe
Revathy lyer Sachin Chaturvedi

Present by Invitation - Executive Directors
M. Rajeshwar Rao Lily Vadera
Rabi N. Mishra Nanda S. Dave
Anil K. Sharma S. C. Murmu
T. Rabi Sankar Janak Raj
P. Vijaya Kumar Indrani Banerjee
O. P. Mall Sudha Balakrishnan

In Attendance

Aviral Jain, Chief General Manager & Secretary



Five Hundred and Eighty Third (583™) Meeting of the Central Board of Directors
of the Reserve Bank of India held on June 26, 2020 through video conference

Before taking up the Agenda, Governor apprised the Board that it was the first Central
Board Meeting helid entirely through video conference and this was necessitated by
the changed scenario with the outbreak of COVID-19 pandemic.

12  Governor welcomed Directors Shri Debasish Panda, Secretary, Government
of India, Department of Financial Services and Shri Tarun Bajaj, Secretary,
Government of India, Department of Economic Affairs who were recently nominated
to the Central Board. He also welcomed back Shri N. Chandrasekaran on his re-
nomination. He informed the Board that this was the first meeting of the Board being
attended by Executive Directors, Shri P. Vijay Kumar; Smt. Indrani Banerjee and Dr.
O.P. Mall. The Board was informed that Deputy Governor Shri N.S. Vishwanathan
laid down office subsequent to the last Central Board meeting held at New Delhi on
February 15, 2020. Further, the terms of Directors Shri Bharat Narotam Doshi and
Shri Sudhir Mankad had ended in the interregnum and the term of Government
Nominee Directors Shri Rajiv Kumar, former Finance Secretary and Secretary,
Department of Financial Services, Ministry of Finance, Government of India and Shri
Atanu Chakraborty, former Secretary, Department of Economic Affairs, Ministry of
Finance, Government of India had also ended. Further, Executive Directors, Smt.
Malvika Sinha, Shri S. Ganesh Kumar and Dr. Deepak Mohanty had superannuated
in the meantime. The Board placed on record its appreciation of the contributions
made by all of them.

13 In his initial remarks, Governor an overview of the current economic scenario,
the challenges posed by the COVID-19 pandemic and the measures taken by the

Reserve Bank, to mitigate its impact on the economy.

14 Thereafter, Governor invited the Deputy Governors to elaborate on the issues
in greater detail. Deputy Governors gave a brief overview of measures taken in their
respective areas. Their presentations covered all relevant aspects such as ensuring

business continuity in the wake of outbreak of the pandemic, the various policy



measures rolled out, the liquidity measures taken to ensure smooth functioning of the
financial markets, regulatory dispensation in respect of banks and other regulated
entities, measures to ensure adequate availability of currency in circulation, ensuring
uninterrupted functioning of payment and settlement systems, and managing State
and Central Government's borrowing requirements. As regards outcomes of these
measures. it was stated that as the relevant data was yet to be received and studied,

an impact assessment would be taken up in due course.

15 Directors appreciated the swiftness as well as the responsiveness of the
Reserve Bank in taking innovative measures in the aftermath of the outbreak of the
pandemic. They, however, urged the Bank to explore what more could be considered
to mitigate the impact of the pandemic. A Director suggested rescheduling of
repayments in the borrowal accounts and setting up of a committee for reviewing the
entire gamut of urban cooperative banking in the wake of the Banking Regulation Act
(amendment) Ordinance promulgated recently. Another Director observed that the
demand needed to improve to help credit ofitake. Another Director suggested one-
time settlement scheme for R R M
Ancther Director observed that there were apprehensions about flow of credit in spite
of several measures taken. Another Director wanted to know the impact of
moratorium announced by the Reserve Bank on the NPA situation and financial

stability. All the observations were noted for examination.
2. The Agenda was taken up thereafter.
(i) The agenda of the meeting is at Annex-l.
(ii) Action points that emerged from the meeting are at Annex-ii.
. 5 Minutes of the meeting of the Central Board held on February 15, 2020

31  The minutes of the meeting of the Central Board held on February 15, 2020
were approved by the Centrai Board and recorded.

3.2 The Chairman signed the minutes.



4. Grant of leave of absence te Directors

41 The Board considered the request for leave of absence from Shri S.
Gurumurthy, Central Board Director and granted the same.

S. Appreciation of the services of Central Board Directors of Reserve Bank
of India who have demitted office

5.1 The Board considered the Executive Director's memorandum dated June 20,
2020 on Appreciation of the services of Central Board Directors of Reserve Bank of
India who have demitted office since last Board meeting on February 15, 2020 at New
Delhi.

5.2 The Board passed the following resolution:

Resolved

that the Secretary may convey the following Board resolutions to respective

Directors.
Resolved further

that the Central Board wishes to place on record its deep appreciation of the
valuable services rendered by Shri N.S. Vishwanathan during his tenure as
Deputy Governor in the Reserve Bank of India from July 4, 2016 to March 31.
2020.

The Central Board of Directors deeply appreciates Shri Vishwanathan's
valuable contributions and insights to the deliberations of the Central Board
and its Committees and wishes him success in all his future endeavours. The
Board wishes him and his family all the very best of health and happiness in
the years to come.

Resolved further

that the Central Board of Directors of the Bank places on record its deep
appreciation of the services rendered by Shri Bharat Doshi as a Director of the
Central Board from March 04, 2016 to March 03, 2020.



As a Director of the Central Board, Shri Doshi served with distinction the Board
for Financial Supervision (BFS) and Audit and Risk Management Committee
(ARMS).

The Central Board of Directors deeply appreciates Shri Doshi's
professionalism, valuable contributions and insights to the deliberations of the
Central Board and its Committees and wishes him and his family all the very

best of health and happiness in the years to come.
Resolved further

that the Central Board of Directors of the Bank places on record its deep

appreciation of the services rendered by Shri Sudhir Mankad as a Director of
the Central Board from March 04, 2016 to March 03, 2020.

As a Director of the Central Board, Shri Mankad served with distinction the
Board for Financial Supervision (BFS) and Audit and Risk Management
Committee (ARMS).

The Central Board of Directors deeply appreciates Shri Mankad's
professionalism, valuable contributions and insights to the deliberations of the
Central Board and its Committees and wishes him and his family all the very

best of health and happiness in the years to come.

Resolved further

that the Central Board places on record its appreciation of the services

rendered by Shri Rajiv Kumar, during his tenure as a Director of the Central
Board from September 12, 2017 to February 29, 2020.

The Board benefitted from his vast experience in the Government and the
valuable insights he brought to bear on some of the complex issues. The Board

wishes him all the very best and good health and happiness in the years to
come.



Resolvad further

that the Central Board places on record its appreciation of the services
rendered by Shri Atanu Chakraborty, during his tenure as a Director of the
Central Board from July 29, 2019 to April 30, 2020.

The Board benefitted from his vast experience in the Government and the
valuable insights he brought to bear on some of the complex issues. The Board
wishes him all the very best and good health and happiness in the years to

come.

6. Condolence Resolution - Dr. A. Vaidyanathan, former Director of Central
Board of Reserve Bank of India

6.1 The Board considered the Executive Director’'s memorandum dated June 14, 2020
on Condolence Resolution - Dr. A. Vaidyanathan, former Director of Central Board of
Reserve Bank of India.

8.2 The Board passed the following resolution:
Resolved

that the Board has learnt with profound sorrow the news of the sad demise of Dr.
A. Vaidyanathan, former Director of Central Board of Reserve Bank of India. Dr.
Vaidyanathan was a Member of the Centrai Board from June 27, 2006 to
September 23, 2011. During this period, he made valuable contributions to the
deliberations of the Board and enriched its discussions. The Board expresses its
deep condolences to the members of his family for their loss.

Resolved further

that, a copy of this resolution be sent to the family of Dr. A. Vaidyanathan.



T Submission of proceedings of the meetings of the Committee of the
Central Board

7.1 Proceedings of the meetings of the Committee of the Central Board held
between February 5, 2020 and June 10, 2020, already circulated among the

Directors, were submitted to the Central Board and recorded

8. Weekly Statement of Affairs of Reserve Bank of India for the week ended
June 18, 2020

8.1 The weekly accounts of the Bank for the week ended June 19, 2020, were
submitted to the Central Board.

8.2 The Chairman signed the accounts.
9. Weekly Financial and Commercial Report (WFCR)

9.1 The Board reviewed and discussad the macroeconomic developments and the
state of the money market during the week as reflected in the Weekly Financial and
Commercial Report (WFCR).

9.2 A Director expressed concern about the slowdown in credit growth. It was
however. clarified that the rate of contraction had moderated. Demand was showing
signs of picking up in certain sectors such as fertilizers, steel, energy, etc. since June

2020 though the economy was still under stress due to the impact of the pandemic.

10. Report on activities of Board for Financial Supervision for January 2019
to December 2019

101 The Board considered the Executive Director's memorandum dated June 1,
2020 on Report on activities of Board for Financial Supervision for January 2018 to
December 2019.

102 A Director observed that oversight of banks over their branches was important.

- Further, a study of recent frauds should be carried out to identify the

modalities and lessons for capacity building in the inspection teams of the Reserve



Bank. information System audits should be conducted by professional teams.

G - O <101 2150 exoressed concern over

the delays involved in detection of frauds perpetrated on the regulated entities.

Another Director observed that other agencies like police, SEBI, etc. also had to an

important role to play in prevention of frauds and early detection. _

10.3 During the course of the discussion, steps taken during the year to further
strengthen the supervisory process in the Department of Supervision were brought
to the notice of the Board. It was clarified that different banks followed different
practices for recognition of fraud, contributing to the delays in identification of frauds.
Prevention of fraud was a function of risk management, governance and assurance
functions in the regulated entities, which were being emphasised by the supervisors
for improvement. Guidelines on early warning signals on frauds had been issued 10
banks and implementation of the same was receiving focused attention. While rating
models for Urban Cooperative Banks had been reviewed and revised recently, the
rating model for Non-Banking Financial Companies was under revision. The Bank

was also laying emphasis on enforcement
10.4 The Board passed the following resolution:

Resolved

that the memorandum dated June 01, 2020 on the Report on the activities of
the Board for Financial Supervision for the year ended December 31, 2019,

be, and is hereby recorded.



11. Report on activities of Department of Currency Management for April
2019 to March 2020

111 The item was deferred.

12. Report on activities of Internal Debt Management Department for April
2019 to March 2020

12.1 The item was deferred.

13. Report on activities of Department of Information Technology for April
2019 to March 2020

13.1 The item was deferred.

14. Report on activities of Board for Regulation and Supervision of Payment
& Settlement System for April 2019 to March 2020

14.1 The item was deferred.
15.  First draft of Annual Report for July 2019 to June 2020

15.1 The Board considered Deputy Governor's Memorandum dated June 18, 2020
on the First draft of Annual Report for July 2019 to June 2020

152 A Director made suggestions to improve the quality of the Report and bringing
about synergy in all chapters. Director also desired that all Departments should
include brief on the efforts made to tackle the pandemic related issues. He also
observed that the achievements being reported in the Annual Report should be
measured against the goals by mapping them with the goals of ‘Utkarsh 2022".
Another Director opined that the Report should aiso reflect long-term vision of the
Bank. It was explained that the articulated vision of the Bank was set out as action
points under ‘Utkarsh 2022 and the detailed action plans were prepared by the
departments to achieve the objectives. The performance vis-a-vis the action plans
were spelt out in the Report wherever applicable. Another Director desired that
implications of the COVID-19 pandemic and measures taken by the Bank in this

regard may be captured in all activities reported in the Annual Report.

15.3 The Board passed the following resolution:



16.

16.1

: 1

Resolved

that the Deputy Governor's memorandum dated June 19, 2020 on the First

draft of Annual Report for July 2019 to June 2020 be, and is hereby recorded
Report on activities of Premises Department for April 2019 to March 2020
The item was deferred.

Proceedings of the meeting of Local Board (Northern Area) held on

Monday, December 23, 2019 at RBI, New Delhi

17.1

The proceedings of the meeting of Local Board (Northern Area) held on

Monday, December 23, 2019 at RBI, New Delhi were submitted to the Central Board.

17.2 The Board considered the same and passed the following resolution:

18.

Resolved

that the proceedings of the meeting of the Local Board (Northern Area) held
on Monday, December 23, 2019 at RBI, New Delhi be, and are hereby

recorded.

Proceedings of the meeting of Local Board (Western Area) held on

December 23, 2019 at Mumbai

18.1

The proceedings of the meeting of Local Board (Western Area) held on

December 22. 2019 at Mumbai were submitted to the Central Board.

18.2 The Board considered the same and passed the following resolution:

Resolved

that the proceedings of the meeting of Local Board (Western Area) held on

December 23, 2019 at Mumbai be, and are hereby recorded.




20. Refinance Facility to the National Housing Bank.

The Board considered the Deputy Governor's memorandum dated April 22,
fun

n
v
2020 on Refinance Facility to the National Housing Bank.

20.2 The Board passed the following resolution:
Resolved
that the Deputy Governor's Memorandum dated April 22, 2020 on special

refinance facility to National Housing Bank be and is hereby noted and the

proposals contained therein are ratified




22. Budget Estimates for 2020-21 (July 2020 to March 2021)

22 1  The Roard considered the Executive Director's memorandum dated June 26

2020 on Budget Estimates for 2020-21 (July 2020 to March 2021)




22.3 The Board passed the following resolution:

23.

Resolved

that the budget proposals for the period July 2020 — March 2021 be, and are
hereby, approved. Any additional expenditure during the year, in case
warranted, may be considered and approved by the CCB by way of
supplementary budgets.

Additional Refinance Facility to the Nationa! Housing Bank.

23 1 The Board considered the Deputy Governor's memorandum dated June 18
2020 on Additional Refinance Facility to the National Housing Bank.

23.2 The Board passed the following resolution:

24,

Resolved

that the Deputy Governor's Memorandum dated June 18, 2020 on additional

refinance facility to NHB be, and is hereby noted and the proposals contained
therein are approved.

Nomination of Dr. Mridul Kumar Saggar on the Monetary Policy

Committee

24 1 The Board considered the Deputy Governor's memorandum dated June 23

2020 on Nomination of Dr. Mridul Kumar Saggar on the Monetary Policy Committee.

242 The Board passed the following resolution:

Resolved

that the Deputy Governor's Memorandum dated June 23, 2020 on nomination
of Dr. Mridul Kumar Saggar, Executive. Director (Designate) on the Monetary
Policy Committee as an ex officio member under clause (c) of Section 45ZB(2)
of the Reserve Bank of India Act, 1934 be, and is hereby noted and the
proposals contained therein are approved.



26. Date and place of next Central Board Meeting — August 14, 2020 at
Mumbai

Resolved
that the next Central Board Meeting will be held at Mumbai on August 14, 2020
27. Any other business with the permission of the Chair
Nil
Information item

(i) Nomination of Prof. Sachin Chaturvedi, Director, as a Member of the Board

for Financial Supervision — Recorded.

(ii) Compliance to the action points emanated from the meetings of the Central

Board — Recorded.

(i)  Re-nomination of Shri Natarajan Chandrasekaran as part-time non-official

Director on the Central Board of Reserve Bank of India - Recorded.

Dated : August 14, 2020 Chairman
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Agenda
TSI. }. ltems | Department
' No. | ‘
1. | Signing of Minutes of the meeting of the Central Board held on | Secretary's |
| February 15, 2020 ‘
, ' Grant of leave of absence to Directors | Secretary's
' 3. | Appreciation of the services of Directors of Reserve Bank of India l Secretary's
i l who have demitted office \
11 4. Condolence Resolution - Dr. A. Vaidyanathan, former Director of | Secretary's

i ' Central Board of Reserve Bank of India

T o

5 | Submission of Proceedings of the meetings of the Committee of | Secretary’s |

' the Central Board

r 6. ‘ Weekly Statement of Affairs of Reserve Bank of India for the week DGBA
} i ended June 19, 2020
f ' Weekly Financial and Commercial Report (WFCR) | DEPR
i | Report on activities of Board for Financial Supervision for January | DoS
f 12019 to December 2019
9. | Report on activities of DCM for April 2019 to March 2020 DCM
10. | Report on activities of IDMD for April 2019 to March 2020 IDMD
1 11. | Report on activities of DIT for April 2019 to March 2020 DIT
' 12.| Report on activities of BPSS for April 2019 to March 2020 DPSS
1 13. i First draft of Annual Report for July 2019 to June 2020 DEPR
| 14. | Report on activities of Premises Department for April 2019 to . Premises }
| ' March 2020 '
| 15, | Proceedings of the meeting of Local Board (Northern Area) held on Secretary's
‘ | Monday, December 23, 2019 at RBI, New Delhi
16. ‘ Proceedings of the meeting of Local Board (Western Area) held on - Secretary's

' December 23, 2019 at Mumbai




Sl ltems Department |
No. ‘

. -

|

18. | Refinance Facility to the National Housing Bank. MPD
Rl e
20. Budget Estimates for 2020-21 (July 2020 to March 2021) CSBD
21. | Additional Refinance Facility to the National Housing Bank. MPD

22. | Nomination of Dr. Mridul Kumar Saggar on the Monetary Policy MPD
Committee

24. Date and place of next Central Board Meeting - August 14, 2020 at | Secretary's
Mumbai ‘

e |
1
\

25. | Any other business with the permission of the Chair | Secretary's |

Information ltem |

() Nomination of Prof. Sachin Chaturvedi, Director, as a Member of DoS |
the Board for Financial Supervision '

(i) |Compliance to the action points emanated from the meetings of the = Secretary's |
Central Board ‘

(i) |Re-nomination of Shri Natarajan Chandrasekaran as part-time non- | Secretary's ‘
official Director on the Central Board of Reserve Bank of India
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Action Points
Agenda ltem 13: First draft of Annual Report for July 2019 to June 2020

;12 Specific suggestions made by Directors through direct communication by

email to RB| may appropriately be incorporated in the Annual Report.

(Action: DEPR)




