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Minutes of the Five Hundred and Eighty Sixth (586'") Meeting of the
Central Board of Directors of the Reserve Bank of India

held on December 18, 2020 at Mumbai
(through Video Conference)
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Minutes of the Five Hundred and Eighty Sixth (586'") Meeting of the
Central Board of Directors of the Reserve Bank of India
held on December 18, 2020 at Mumbai through Video Conference

In his welcome remarks, Governor briefly presented an overview of the current
economic situation. He welcomed Executive Directors Shri R. Subramanian,
Shri Rohit Jain and Shri Radha Shyam Ratho who were attending their first
meeting of the Central Board. The Board placed on record appreciation of the
services of former Executive Directors, Smt. Lily Vadera and Smt. Indrani
Banerjee who superannuated in October 2020 and November 2020

respectively.

1.2  Dr. Ashok Gulati, Director made a presentation on “Farm Laws and Agri-
policy for 20307 and explained the key features of the newly introduced
agricultural laws. He underlined that future of reforms in agriculture rested on
the production efficiency, marketing, production policy and alternative
opportunities for small and marginal farmers. Dr. Gulati covered in his
presentation the issues of subsidies, malnutrition, storage. The Members
thanked Dr. Gulati for his expert views and an insightful presentation.

' The Agenda for the meeting was taken up thereafter.
(i) The agenda of the meeting is at Annex-I.

3. Minutes of the meeting of the Central Board held on October 23,
2020

3.1 The minutes of the meeting of the Central Board held on October 23,
2020 were approved by the Central Board and recorded.

3.2  The Chairman signed the minutes.
4, Grant of leave of absence to Directors

4.1 The Board considered the request and granted leave of absence to Prof.
Sachin Chaturvedi, Central Board Director.
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7

8.2

Weekly Statement of Affairs of Reserve Bank of India for the week
ended December 11, 2020

The weekly accounts of the Bank for the week ended December 11,
2020, were submitted to the Central Board. Chairman informed that the
unit of representation in the Weekly Statement of Affairs from the coming
week would be Rupees in lakh / crore.

The Chairman signed the accounts.

Submission of Proceedings of the meetings of the Committee of the
Central Board

Proceedings of the meetings of the Committee of the Central Board held
between October 14, 2020 and December 2, 2020, already circulated
among the Directors, were submitted to the Central Board and recorded.

Weekiy Financial and Commercial Report (WFCR)

The Board reviewed and discussed the macroeconomic developments
and the state of the money market during the week as reflected in the
Weekly Financial and Commercial Report (WFCR). The Report was
recorded.

RBI General Regulations 1949 - Amendment

The Board considered the Executive Director's Memorandum dated
October 28, 2020 on the RBI General Regulations 18949 — Amendment,

The Board passed the following resolution:

Resolved

that the following proposal of the Memorandum dated October 28,

2020 is hereby taken on record and approved:

‘To approach Central Government for prior sanction as

contemplated in Section 58(1) of the RBI Act 1934 for

a. Correcting typographical error in Regulation 8(i) of RBI
General Regulations 1949 as indicated in the Annex
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b. Amending Regulation 9(iv) of RBI General Regulations 1949
as indicated in the Annex for change in designations and
names of offices

c. Amending Regulation 16(c) of RBI General Regulations 1949
as indicated in the Annex for change in designation

d. Amending Regulation 17(2) of RBI General Regulations 1949
as indicated in the Annex for change in designation

e. Amending Regulation 18(2) of RBl General Regulations 1949
as indicated in the Annex for change in designation and correct
typographical error

f.  Amending Regulation 20(2) of RBI General Regulations 1949
as indicated in the Annex for change in names of cities

g. Correcting typographical error in Regulation 21 of RBI General
Regulations 1949 as indicated in the Annex.

Meetings of the Central Board of the Reserve Bank of India:
Calendar of meetings: 2021-22

The Board considered the Deputy Governor's Memorandum dated
December 8, 2020 on the Meetings of the Central Board of the Reserve
Bank of India: Calendar of meetings: 2021-22.

The Board passed the following resolution:
Resolved

that the calendar of Central Board meetings for the year July 2020-
June 2021 be closed in March 2021 to align with the new financial
year.

Resolved further

that during the remaining period of the current financial year, in
addition to the one meeting already scheduled in February 2021,
one more meeting be scheduled on March 19, 2021 at Mumbai to
approve the Bank's budget for the year April 2021 to March 2022
and consider first draft of Bank’s Annual Report 2020-21.



Date Day Place
February *, 2021 New Delhi
March 19, 2021 | Friday Mumbai

*Date to be decided at the convenience of the Finance Minister

Resolved further

that from April 2021, a fresh calendar of Central Board meetings

for the financial year April 2021-March 2022 is approved to be held

on the dates and places as indicated below:

Date Day Place

May 21, 2021 Friday Mumbai

August 13, 2021 Friday Kolkata

October 29, 2021 Friday Bengaluru
December 17, 2021 Friday Lucknow

February *, 2022 New Delhi

March 18, 2022 ' Friday Thiruvananthapuram

*Date to be decided at the convenience of the Finance Minister

10. Report on the activities of the Financial Inclusion and Development
Department for the period October 1, 2019 to September 30, 2020

10.1 The Board considered the Executive Director's Memorandum dated

October 12, 2020 on the Report on the activities of the Financial Inclusion
and Development Department for the period October 1, 2019 to

September 30, 2020.

10.2 The Board passed the following resolution:

Resolved

that the Executive Director's Memorandum dated October 12,

2020 furnishing a report on the activities of the Financial Inclusion
and Development Department during the period October 1, 2019
to September 30, 2020 be, and is hereby taken on record.
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Report on the activities of the Foreign Exchange Department for the
period October 1, 2019 to September 30, 2020

The Board considered Executive Director's memorandum dated
December 4, 2020 on the Report on the activities of the Foreign
Exchange Department for the period October 1, 2019 to September 30,
2020.

The Board passed the following resolution:
Resolved

Resolved that the Executive Director's Memorandum dated
December 4, 2020, on the activities of the Foreign Exchange
Department be, and is hereby taken on record.

Minutes of 172" Meeting of the Central Official Language
Implementation Committee of RBI

The minutes of 172" Meeting of the Central Official Language
Implementation Committee of Reserve Bank of India were submitted to
the Central Board.

The Board considered the same and passed the following resolution:
Resolved

that the minutes of 172" Meeting of the Central Official Language
Implementation Committee of Reserve Bank of India be, and is
hereby recorded.

Proceedings of the Meeting of the Local Board (Western Area) held
on September 15, 2020

The proceedings of the Meeting of the Local Board (Western Area) held
on September 15, 2020 were submitted to the Central Board.

The Board considered the same and passed the following resolution:
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15.

16.

Resolved

that the proceedings of the Meeting of the Local Board (Western
Area) held on September 15, 2020 be, and are hereby recorded.

Proceedings of the Meeting of the Local Board (Northern Area) held
on September 18, 2020

The proceedings of the Meeting of the Local Board (Northern Area) held
on September 18, 2020 were submitted to the Central Board.

The Board considered the same and passed the following resolution:
Resolved

that the proceedings of the Meeting of the Local Board (Northern
Area) held on September 18, 2020 be, and are hereby recorded.

Date and place of next meeting of Central Board — February 2021 at
New Delhi

Resolved

that the next Central Board Meeting will be held in February 2021
at New Delhi.

Any other business with the permission of the Chair

Nil

Information item

(i)

(a)
(ii)
(a)

Change in the Financial Year, Change in the unit of Presentation and
Revision in contents of the Balance Sheet, Income Statement and
Weekly Statement of Affairs (WSA) of Reserve Bank of India (RBI)

The information item was Recorded.
Report on Trend and Progress of Banking in India

Various suggestions were given and observations made by the Directors
such as scope for inclusion of specific case studies in RTP, strengthening
of offsite supervision and possibility of further strengthening supervision.



(b)
(iii)
(@)
(iv)

Suggestions also included measures to strengthen IT tools, use of

artificial intelligence in the supervisory process.

It was explained that to enhance the offsite supervision capabilities,

several initiatives had been taken and implemented in the last couple of
years. A forward looking offsite surveillance system had been put in place
across SCBs, NBFCs and UCBs using data analytics and stress testing
frameworks. Identification of Cyber-Security based vulnerabilities had
also been carried out for the supervised entities. Further, use of various
IT tools to strengthen supervision by timely data collection and analysis,
development of Heat Maps, and Integrated Compliance Monitoring

Software, etc. are being expanded.

Further, in order to mitigate fraud risk, several workshops and knowledge
sharing sessions on fraud risk management and reporting were
conducted for the benefit of commercial / cooperative bank staff. It was
clarified that efforts are being made to integrate supervisory data. The
Bank was also in the process of implementing the next generation data
warehousing project.

The report was Recorded.
Compliance to the Directions of the Central Board
The information item was Recorded.

Customer Education Initiatives and Customer Feedback on the

resolution of Customer Complaints

The information item was Recorded.

Dated the February 16, 2021 Chairman
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586" Central Board Meeting: December 18, 2020

At Mumbai through Video Conference

Agenda
Sl. Iitems ] Department
No.
Signing of Minutes of the meeting of the Central Board )
1 held on October 23, 2020 | SR |
!
2. | Grant of leave of absence to Directors Secretary’'s
5 Weekly Statement of Affairs of Reserve Bank of India DGBA
" | for the week ended December 11, 2020
Submission of Proceedings of the meetings of the | i
e Committee of the Central Board Secretary’s
5. | Weekly Financial and Commercial Report (WFCR) DEPR
6. | RBI General Regulations 1949 - Amendment HRMD
- ' Meetings of the Central Board of the Reserve Bank of R
" India: Calendar of meetings: 2021-22 v
- Report on the activities of the Financial Inclusion and
8.  Development Department for the period October 1, FIDD
2019 to September 30, 2020
Report on the activities of the Foreign Exchange
9. | Department for the period October 1, 2019 to FED
. September 30, 2020
 Minutes of 172" Meeting of the Central Official ;
e ; Language Implementation Committee of RBI Rajbhasha
11 Proceedings of the Meeting of the Local Board s tary’
© | (Western Area) held on September 15, 2020 i
12. Proceedings of the Meeting of the Local Board | Secretary's |

(Northern Area) held on September 18, 2020




Sl

No. ltems Department
Date and place of next Central Board Meeting — .
13- February 2021 at New Delhi HIBRHRIALYS
14. , Any other business with the permission of the Chair Secretary's
Information items
Change in the Financial Year, Change in the unit of
- Presentation and Revision in contents of the Balance DGBA
' Sheet, Income Statement and Weekly Statement of
Affairs (WSA) of Reserve Bank of India (RBI)
ii. Report on Trend and Progress of Banking in India DEPR
iii.  Compliance to the Directions of the Central Board Secretary’'s
e Customer Education Initiatives and Customer CEPD

Feedback on the resolution of Customer Complaints




