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Minutes of the Five Hundred and Eighty Seventh (587t") Meeting of the
Central Board of Directors of the Reserve Bank of India

held on February 16, 2021 at Mumbai
' (through Video Conference)

PRESENT

Governor

Shaktikanta Das: Chairman

Deputy Governors
B.P. Kanungo M.K. Jain
M.D. Patra M. Rajeshwar Rao

Directors
Debasish Panda Tarun Bajaj
N. Chandrasekaran Dilip S. Shanghvi
Satish K. Marathe S. Gurumurthy
Revathy lyer Sachin Chaturvedi

Present by Invitation - Executive Directors
S.C. Murmu T. Rabi Sankar
P. Vijaya Kumar O.P. Mall
M.K. Saggar Vivek Deep
Jayant Kumar Dash R. Subramanian
Rohit Jain Radha Shyam Ratho
Sudha Balakrishnan

in Attendance
Aviral Jain, CGM-in-Charge & Secretary



Minutes of the Five Hundred and Eighty Seventh (587t") Meeting of the
Central Board of Directors of the Reserve Bank of India
held on February 16, 2021 at Mumbai through Video Conference

Governor welcomed the participants and apprised the Board that the terms of
three Directors, Dr. Ashok Gulati, Shri Manish Sabharwal and Dr. Prasanna K.
Mohanty ended on February 08, 2021. Further, the term of Director Shri Dilip S.
Shanghvi was due to end on March 10, 2021.

2. The Agenda for the meeting (Annex-I) was taken up thereafter.

3. Minutes of the meeting of the Central Board held on December 18,
2020

3.1 The minutes of the meeting of the Central Board held on December 18,
2020 were approved by the Central Board and recorded.

3.2 The Chairman signed the minutes.
4. Grant of leave of absence to Directors
4.1  All Directors were present.

5. Appreciation of the services of Central Board Directors of Reserve
Bank of India who have demitted office

5.1 The Board considered the Executive Director's Memorandum dated
February 09, 2021 on the appreciation of the services of Central Board
Directors of Reserve Bank of India who have demitted office since the
previous Board meeting held on December 18, 2020.

5.2 The Board passed the following resolution:
Resolved

that the Secretary may convey the following Board Resolutions to

respective Directors:
Resolved

that the Central Board of Directors of the Bank places on record
its deep appreciation of the services rendered by Dr. Ashok Guiati



as a Director of the Central Board from February 08, 2017 to
February 08, 2021.

As a Director of the Central Board, Dr. Gulati also served with
distinction on the Board for Financial Supervision (BFS) and Audit
and Risk Management Sub-Committee (ARMS) of the Central
Board besides serving as the Bank's nominee director on the
Board of National Bank for Agricultural and Rural Development
(NABARD).

The Central Board of Directors deeply appreciates Dr. Gulati's
professionalism, valuable contributions and insights to the
deliberations of the Central Board and its Committees and wishes
him and his family all the very best of health-and happiness in the
years to come.

Resolved

that the Central Board of Directors of the Bank places on record
its deep appreciation of the services rendered by Shri Manish
Sabharwal as a Director of the Central Board from February 09,
2017 to February 08, 2021.

As a Director of the Central Board, Shri Sabharwal also served
with distinction on the Board for Regulation and Supervision of
Payment and Setilement System (BPSS), Human Resource
Management Sub-Committee (HRMSC), Information Technology
Sub-Committee (ITSC) and Strategy Sub-Committee of the
Central Board.

The Central Board of Directors deeply appreciates Shri
Sabharwal’s professionalism, valuable contributions and insights
to the deliberations of the Central Board and its Committees and
wishes him and his family all the very best of health and happiness
in the years to come.



Resolved

that the Central Board of Directors of the Bank places on record
its deep appreciation of the services rendered by Dr. Prasanna K.
Mohanty as a Director of the Central Board from February 01,
2018 to February 08, 2021.

As a Director of the Central Board, Dr. Mohanty also served with
distinction on the Building Sub-Committee and Strategy Sub-
Committee of the Central Board besides Standing Committee of
the Central Board for the Southern Area and as the Bank's
nominee director on the Board of National Housing Bank (NHB).

The Central Board of Directors deeply appreciates Dr. Mohanty's
professionalism, valuable contributions and insights to the
deliberations of the Central Board and its Committees and wishes
him and his family all the very best of health and happiness in the
years to come.

6. Weekly Statement of Affairs of Reserve Bank of India for the week
ended February 12, 2021

6.1  The weekly accounts of the Bank for the week ended February 12, 2021,
were submitted to the Central Board.

6.2 The Chairman signed the accounts.




8.1

9.2

9.3

Submission of Proceedings of the meetings of the Committee of the

Central Board

Proceedings of the meetings of the Committee of the Central Board held
between December 09, 2020 and February 03, 2021 already circulated
among the Directors, were submitted to the Central Board and recorded.

Weekly Financial and Commercial Report (WFCR)

The Board reviewed and discussed the macroeconomic developments
and the state of the money market during the week as reflected in the
Weekly Financial and Commercial Report (WFCR).

Initiating the discussion, Governor observed that the economic recovery
had been better than initially estimated, and the projected growth rate
was 10.5% in 2021-22 albeit on a lower base. Return to pre-pandemic
growth trajectory was expected to take somewhat longer. The Bank had
endeavored to maintain financial stability throughout the pandemic period
and had taken several proactive measures. The impact of higher market
borrowings by the Government on financial conditions is being mitigated
by active liquidity management operations, including Open Market
Operations. Increase in forex inflows was being neutralized to avoid
undue volatility in the Rupee. He expressed hope that the Bank would be
able to deal with the emerging situation while continuing to maintain vigil.

To observations made by a few Directors on the seeming paradox of
huge liquidity but limited credit offtake, it was clarified that genuine credit
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appetite would increase slowly. A Government Director added that the
credit disbursement by public sector banks was being closely monitored
and general credit offtake in certain sectors such as MSME, housing, etc.
was gaining momentum.

The Report was recorded.

Report on the activities of the Financial Markets Operation
Department for the period July 01, 2019 to June 30, 2020

The Board considered the Executive Director's Memorandum dated
January 22, 2021 on the Report on the activities of the Financial Markets
Operation Department for the period from July 01, 2019 to June 30, 2020.

The Board passed the following resolution:
Resolved

the Executive Directqor's Memorandum dated January 22, 2021
reviewing the activities of the Financial Markets Operations
Department for the period from July 2019 to June 2020 be, and is
hereby recorded. ’

Report on the activities of the Department of External Investments
and Operations for the period January 01, 2020 to December 31,
2020

The Board considered the Executive Director's Memorandum dated
January 20, 2021 on the Report on the activities of the Department of
External Investments and Operations for the period January 01, 2020 to
December 31, 2020.

The Board passed the following resolution:
Resolved

that the Executive Director's Memorandum for the period January-
December 2020 reviewing the activities of the Department of
External Investments and Operations be, and is hereby recorded.
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Report on the activities of the Department of Statistics and
Information Management for the period January 01, 2020 to
December 31, 2020

The Board considered the Executive Director's Memorandum dated
January 21, 2021 on Report on the activities of the Department of
Statistics and Information Management for the period January 01, 2020
to December 31, 2020.

The Board passed the following resolution:
Resolved

that the Executive Director's Memorandum dated January 21,
2021 on the report of the activities of the Department of Statistics
and Information Management for the period January 2020 to
December 2020 be, and is hereby recorded.

Proceedings of the Meeting of the Local Board (Western Area) held
on December 11, 2020

Proceedings of the Meeting of the Local Board (Western Area) held on
December 11, 2020 were submitted to the Central Board.

The Board considered the same and passed the following resolution:
Resolved

that the Proceedings of the Meeting of the Local Board (Western
Area) held on December 11, 2020 be, and are hereby recorded.

Proceedings of the Meeting of the Local Board (Northern Area) held
on December 21, 2020

Proceedings of the Meeting of the Local Board (Northern Area) held on
December 21, 2020 were submitted to the Central Board.

The Board considered the same and passed the following resolution:



Resolved

that the Proceedings of the Meeting of the Local Board (Northern
Area) held on December 21, 2020 be, and are hereby recorded.

15. Date and place of next meeting of Central Board — March 19, 2021 at
Mumbai

Resolved

that the next Central Board Meeting will be held on March 19, 2021
at Mumbai.

16. Any other business with the permission of the Chair
Nil

Information item

(i) Customer Service and Grievance Redressal

(a)  The information item was Recorded.

Dated the March 19, 2021 Chairman



587" Central Board Meeting: February 16, 2021
At Mumbai through Video Conference

Annex|

Agenda
Sl. No. Items Department
Signing of Minutes of the meeting of the Central Board held .
1. on December 18, 2020 Secretary's
2. Grant of leave of absence to Directors Secretary's
Appreciation of the services of Central Board Directors of '
3. Reserve Bank of India who have demitted office Secretary's
4. Weekly Statement of Affairs of Reserve Bank of India for the DGBA

week ended February 12, 2021

Submission of Proceedings of the meetings of the Committee

6. of the Central Board Secretary’s
7. Weekly Financial and Commercial Report (WFCR) DEPR
8 Report on the activities of the Financial Markets Operation EMOD
) Department for the period July 1, 2019 to June 30, 2020
Report on the activities of the Department of External
9. Investments and Operations for the period January 01, 2020 DEIO
to December 31, 2020
Report on the activities of the Department of Statistics and
10. Information Management for the period January 01, 2020 to DSIM
December 31, 2020
Proceedings of the Meeting of the Local Board (Western '
1. | Area) held on December 11, 2020 Secretary's
Proceedings of the Meeting of the Local Board (Northern .
12. Area) held on December 21, 2020 Secretary's
Date and place of next Central Board Meeting — March 19, )
13- 1 2021 at Mumbai Secretary's




SI. No. Items Department

14. | Any other business with the permission of the Chair Secretary's

Information items

i. Customer Service and Grievance Redressal CEPD
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