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Minutes of the Five Hundred and Eighty Ninth (589%") Meeting of the
Central Board of Directors of the Reserve Bank of India
held on May 21, 2021 at Mumbai
(through Video Conference)

PRESENT

Governor

Shaktikanta Das: Chairman

Deputy Governors
M.K. Jain M.D. Patra
M. Rajeshwar Rao T. Rabi Sankar

Directors
Debasish Panda Ajay Seth
N. Chandrasekaran Satish K. Marathe
S. Gurumurthy Revathy lyer
Sachin Chaturvedi

Present by Invitation - Executive Directors

Anil K. Sharma

P. Vijaya Kumar
M.K. Saggar

Vivek Deep

R. Subramanian
Radha Shyam Ratho

S.C. Murmu

O.P. Mall

Saurav Sinha
Jayant Kumar Dash
Rohit Jain

Jose J. Kattoor

Sudha Balakrishnan

In Attendance
Aviral Jain, CGM-in-Charge & Secretary



Minutes of the Five Hundred and Eighty Ninth (589"") Meeting of the
Central Board of Directors of the Reserve Bank of India
held on May 21, 2021 at Mumbai
(via Video Conference)
At the outset, Governor welcomed the participants to the meeting and extended
a special welcome to Shri Ajay Seth and Shri T. Rabi Sankar, who were
attending their first meeting of the Central Board as Directors. Governor also
welcomed Shri Jose J. Kattoor who was attending his first meeting upon
elevation as Executive Director. Governor apprised the Board that Shri P. Vijaya
Kumar, Executive Director was attending his last meeting as he was to

superannuate from the Bank’s service at the end of May 2021.

1.2  Ms Revathy lyer, Director, made an insightful presentation on "Audit
Process in RBI”. The presentation reflected on the need to make the audit
processes and their application in the Bank more effective—

Ms. lyer for an excellent presentation_—

2, The Agenda for the meeting was taken up thereafter.

(i) The agenda of the meeting is at Annex-I.
(i) Action points that emerged from the meeting are at Annex-Il.

3. Minutes of the meeting of the Central Board held on March 19,
2021

3.1  The minutes of the meeting of the Central Board held on March 19,
2021 were approved by the Central Board and recorded.

3.2 The Chairman signed the minutes.
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Grant of leave of absence to Directors

All Directors were present.

Appreciation of the services of Central Board Directors of Reserve
Bank of India who have demitted office

The Board considered the Executive Director's Memorandum dated
April 27, 2021 on the Appreciation of the services of Central Board
Directors of Reserve Bank of India who have demitted office.

The Board passed the following resolution:
Resolved

that the Central Board wishes to place on record its deep
appreciation of the valuable services rendered by Shri B.P.
Kanungo during his tenure as Deputy Governor in the Reserve
Bank of India from April 03, 2017 to April 02, 2021.

Shri -Kanungo, a career central banker, joined the Reserve Bank
of India in September 1982. He worked in several functional
areas of the Bank which included currency management,
government and bank accounts, public debt, information
technology, payment and settlement systems, foreign exchange
management and banking & non-banking supervision.

Shri Kanungo was also Chairman of Bhartiya Reserve Bank
Note Mudran Private Limited (BRBNMPL), Chairman of
Governing Council of Institute for Development and Research in
Banking Technology (IDRBT) and Chairman of Governing
Board, Indian Institute of Bank Management (IIBM), Guwahati.
He also represented RBI on Board of National Bank for
Agriculture and Rural Development (NABARD) and National
Housing Bank (NHB). He has also represented the Reserve
Bank in the Financial Stability Board (FSB).

The Central Board of Directors deeply appreciates Shri
Kanungo's valuable contributions and insights to the
deliberations of the Central Board and its Committees and
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wishes him success in his future endeavours. The Board wishes
him and his family all the very best of health and happiness in
the years to come.

Resolved further

that the Central Board places on record its appreciation of the
services rendered by Shri Tarun Bajaj, during his tenure as a
Director of the Central Board from May 05, 2020 to April 23,
2021.

The Board benefitted from his vast experience in the
Government and the valuable insights he brought to bear on
some of the complex issues. The Board wishes him all the very

best and good health and happiness in the years to come.
Resolved further

that, the Secretary may convey the above Board resolutions to
respective Directors.

Condolence Resolution — Shri M. Narasimham, former Governor
and Dr. K. C. Chakrabarty, former Deputy Governor

The Board considered the Executive Director's Memorandum dated
April 27, 2021 on the Condolence Resolution — Shri M. Narasimham,
former Governor and Dr. K.C. Chakrabarty, former Deputy Governor.

The Board passed the following resolution:

Resolved

that Board has learnt with profound grief about the sad demise
of Shri M. Narasimham, former Governor of Reserve Bank of
India. Shri Narasimham served as the Governor from May 02 to
November 30, 1977. During this period, he made valuable
contributions to the deliberations of the Board and enriched its
discussions. The Board expresses its deep condolences to the
members of his family on their loss.

Resolved further



71

7.2

7.3

8.1

8.2

that the Board has learnt with profound grief about the sad
demise of Dr. K.C. Chakrabarty, former Deputy Governor of
Reserve Bank of India. Dr. Chakrabarty served as Deputy
Governor from June 15, 2009 to April 25, 2014. During this
period, he made valuable contributions to the deliberations of the
Board and enriched its discussions. The Board expresses its
deep condolences to the members of his family on their loss.

Resolved further
that the Secretary may convey the above resolutions to the
families of the Directors.
Weekly Statement of Affairs of Reserve Bank of India for the week
ended May 14, 2021
The provisional weekly accounts of the Bank for the week ended May
14, 2021 were submitted to the Central Board.

During the discussion that followed, a Director observed that greater
liquidity in financial system should ideally be reflected in greater credit
flow. It was clarified that the credit flow also depended on credit
demand and risk appetite of the regulated entities. As far as corporate
sector was concerned, they were raising funds through corporate
bonds. Thus, there were other factors which inhibit credit flow.

The Board approved the accounts.

Annual accounts of the Reserve Bank of India and surplus

transferable to Government of India for the year ended March 31,
2021

The Board considered the Deputy Governor's Memorandum dated May
20, 2021 on Annual accounts of the Reserve Bank of India and surplus
transferable to Government of India for the year ended March 31, 2021.
The rationale for maintaining the CRB at 5.50% was explained in detail.

The Board passed the following resolution:



Resolved

that the Annual Accounts of the Bank for the year 2020-21, be
and are hereby approved.

Resolved further

that the proposal contained in paragraphs 7.1 and 17(i) of the
Deputy Governor's Memorandum dated May 20, 2021 for
contribution of 1 crore to each of the four funds, namely, NIC
(LTO) Fund and NHC (LTO) Fund maintained by the Reserve
Bank, and NRC (LTO) Fund and NRC (Stabilisation) Fund
maintained by the NABARD, be and is hereby taken on record
and approved.

Resolved further

that the proposal contained in paragraphs 8.1 and 17(ii) of no
transfer to be made to Asset Development Fund (ADF) for the
accounting year 2020-21, be and is hereby taken on record and
approved.

Resolved further

that the level of CRB for the accounting year 2020-21 is to be
kept at 5.50% of the Balance Sheet. Accordingly, after making
necessary risk provisions, an amount of ¥ 99,122.00 crore shall

be transferred as surplus to the Central Government.



10. Special Liquidity Facility to the National Housing Bank

101 The Board considered the Deputy Governor's Memorandum dated April
21, 2021 on Special Liquidity Facility to the National Housing Bank.

10.2 The Board passed the following resolution:
Resolved

that the Deputy Governor's Memorandum dated April 21, 2021
on special liquidity facility (SLF-2) to NHB be and is hereby noted
and the proposals contained therein are ratified.
11.  Final draft of Annual Report on the working of Reserve Bank of
India for the year 2020-21 (July-March)
11.1 The Board considered the Deputy Governor's Memorandum dated May
14, 2021 on Final draft of Annual Report on the working of Reserve
Bank of India for the year 2020-21 (July-March).

11.2 The Board passed the following resolution:
Resolved

that the Deputy Governor's Memorandum dated May 14, 2021
on the final draft of Annual Report on the working of Reserve
Bank of India for the year 2020-21 (July-March) be, and is
hereby recorded.
12. Submission of Proceedings of the meetings of the Committee of
the Central Board
12.1 Proceedings of the meetings of the Committee of the Central Board
held between March 10, 2021 and May 05, 2021, already circulated
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among the Directors, were submitted to the Central Board and
recorded.

Weekly Financial and Commercial Report (WFCR)

The Board reviewed and discussed the macroeconomic developments
and the state of the money market during the week as reflected in the
Weekly Financial and Commercial Report (WFCR).

There was discussion on the prospects of economic recovery in the
wake of the second wave of the pandemic and a Director advised
caution under the prospects of a third wave. Certain sectors of the
economy were picking up but there were challenges. It was clarified
that the Bank's assessment also considered the worst-case scenarios
while formulating policies but the overall direction was expected to be
positive.

The Report was recorded.

Report on the activities of the Board for Financial Supervision for
the period January 01, 2020 to December 31, 2020

The Board considered the Executive Director's memorandum dated
April 30, 2021 on the report on the activities of the Board for Financial
Supervision for period January 01, 2020 to December 31, 2020.

The Board passed the following resolution:
Resolved

that the Executive Director's memorandum dated April 30, 2021
on the Report on the activities of the Board for Financial
Supervision for the year ended December 31, 2020, be and is
hereby recorded.

Report on the activities of the Board for Regulation and

Supervision of Payment and Settlement Systems for the period
April 01, 2020 to March 31, 2021

The Board considered the Executive Director's memorandum dated
May 01, 2021 on the report on the activities of the Board for Regulation



and Supervision of Payment and Settiement Systems for the period
April 01, 2020 to March 31, 2021.

15.2 The Board passed the following resolution:
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Resolved

that the memorandum dated May 01, 2021 submitted by the
Executive Director on the Sixteenth Annual Report of the Board
for Regulation and Supervision of Payment and Settlement
Systems for the year April 2020 - March 2021 be and is hereby
recorded.
Report on the activities of the Department of Currency
Management for the period April 01, 2020 to March 31, 2021
The Board considered the Executive Director's memorandum dated
May 12, 2021 on the report on the activities of the Department of
Currency Management for the period April 01, 2020 to March 31, 2021.

The Board passed the following resolution:

Resolved

that the Executive Director's Memorandum dated May 12, 2021
reviewing the activities of the Department of Currency
Management for the year 2020-21, be and is, hereby recorded.
Report on the activities of the Internal Debt Management
Department for the period April 01, 2020 to March 31, 2021
The Board considered the Executive Director's memorandum dated
April 29, 2021 on the report on the activities of the Internal Debt

Management Department for the period April 01, 2020 to March 31,
2021.

The Board passed the following resolution:
Resolved

that the Executive Director's Memorandum dated April 29, 2021
on Report of the activities of Internal Debt Management



18.

18.1

18.2

19.

19.1

19.2

20.

20.1

20.2

Department for the period April 1, 2020 to March 31, 2021 be
and is hereby, recorded.
Report on the activities of the Department of Information
Technology for the period April 01, 2020 to March 31, 2021
The Board considered the Executive Director's memorandum dated
April 27, 2021 on the report on the activities of the Department of
Information Technology for the period April 01, 2020 to March 31, 2021.

The Board passed the following resolution:
Resolved

that the Executive Director's Memorandum dated April 27, 2021
on the activities of the Department of Information Technology
during the period April 2020 to March 2021 be, and is hereby,
taken on record.
Report on the activities of the Premises Department for the period
April 01, 2020 to March 31, 2021
The Board considered the Executive Director's memorandum dated
May 04, 2021 on the report on the activites of the Premises
Department for the period April 01, 2020 to March 31, 2021.

The Board passed the following resolution:

Resolved

that the Executive Director's Memorandum dated May 04, 2021
on the activities of the Premises Department for the year 2020-
21 be, and is hereby, recorded.

Proceedings of the meeting of the Local Board (Northern Area)
held on March 22, 2021

Proceedings of the meeting of the Local Board (Northern Area) held on
March 22, 2021 were submitted to the Central Board.

The Board considered the same and passed the following resolution:



Resolved

that the proceedings of the meeting of the Local Board (Northern
Area) held on March 22, 2021 be, and are hereby recorded.

21. Date and place of next meeting of Central Board - August 13, 2021
at Kolkata

Resolved

that the next Central Board Meeting will be held on August 13,
2021 at Kolkata.

22. Any other business with the permission of the Chair

Nil

Dated the August 13, 2021 Chairman
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31, 2021

Agenda
81, Items Department
No.

1 Signing of Minutes of the meeting of the Central Board held Bk it
. on March 19, 2021 Y
2. | Grant of leave of absence to Directors Secretary’s

Appreciation of the services of Central Board Directors of ;
% Reserve Bank of India who have demitted office Sacnstary's
Condolence Resolution — Shri M. Narasimham, former i
% Governor and Dr. K.C. Chakrabarty, former Deputy Governor Secretary’s
5 Weekly Statement of Affairs of Reserve Bank of India for the DGBA
) week ended May 14, 2021
Annual accounts of the Reserve Bank of India and surplus
6. transferable to Government of India for the year ended March DGBA

2021

8. | Special Liquidity Facility to the National Housing Bank MPD
9 Final draft of Annual Report on the working of Reserve Bank DEPR
* | of India for the year 2020-21 (July-March)

Submission of Proceedings of the meetings of the Committee !
1e. of the Central Board Secretary’s
11. | Weekly Financial and Commercial Report DEPR
12 Report on the activities of the Board for Financial Supervision DoS

* | for the period January 01, 2020 to December 31, 2020

Report on the activities of the Board for Payment and

13. | Settlement Systems for the period April 01, 2020 to March 31, DPSS




Sl

No. Items Department
14 Report on the activities of the Department of Currency DCM
" | Management for the period April 01, 2020 to March 31, 2021
15 Report on the activities of the Internal Debt Management IDMD
* | Department for the period April 01, 2020 to March 31, 2021
16 Report on the activities of the Department of Information DIT
* | Technology for the period April 01, 2020 to March 31, 2021
Report on the activities of the Premises Department for the ;
17. | period April 01, 2020 to March 31, 2021 Premises
Proceedings of the meeting of the Local Board (Northern i
18. | Area) held on March 22, 2021 Secretary's
Date and place of next Central Board Meeting — August 13, :
19- 1 2021 at Kolkata Secestary's
20. | Any other business with the permission of the Chair

Secretary's
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